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The Real Estate Title Insurance and 
Trust Company of Philadelphia 
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of title insurance and has accumulated information which enables it to 
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Window Dressing 


It sometimes happens that the shelves 
of a store do not yield goods like the 
samples in the window. 


Advertising is a kind of window dress- 
ing for a bank. The Brooklyn Trust 
Company in advertising for business 
will not resort to the kind of window 
dressing where performance lags behind 
promise. Any business man will find it 
worth while to consult with the officers 
of the Brooklyn Trust Company con- 
cerning his banking needs. 


RESOURCES, $50,000,000 


BROOKLYN 
TRUST COMPANY 


BROOKLYN AND NEW YORK 























Delegation which will represent American Bankers’ Association at First World 
Trade Conference to be held in Paris, France, beginning June 21, at which 
the International Chamber of Commerce will be organized 


(Oval center) Festus J. Wade, president Mercantile Trust Company of St. Louis, who is 
chairman of the delegation; (upper lefl) Willis H. Booth, vice-president Guaranty Trust 
Company of New York; (upper right) John Bollinger, vice-president National Shawmut Bank, 
Boston; (lower left) W. L. Hemingway, vice-president National Bank of Commerce in 
St. Louis; (lower right) John F. Hagey, vice-president First National Bank, Chicago. 
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Endorsed by the Executive Committee of the Trust Company Section, American Bankers’ Association 
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ASSAULTS UPON PROPERTY AND CAPITAL 


CULPABLE WASTE OF NATION’S SUBSTANCE 


N the surface it seems as though 
the American people are dwellers 
in a “‘fool’s paradise”’ of fictitious 
security and prosperity. Coun- 

terfeit economic coinage passes for legal 
tender. Our tremendous resources and 
native talent lack leadership or definite 
objective. The conscience of our “‘silent, 
thinking masses” —which never vet failed 
in the past to measure up courageously 
to every National necessity—appears to 
have yielded to some strange narcotic 
that renders it senseless or incapable of 
taking arms against the stealthy advance 
of tendencies that are surely charged with 
evil consequences to our National eco- 
nomic and social well-being. 

We sit like spectators around a great 
arena to see the customary broadsword 
political play of knights who aspire to 
become the Nation’s next standard- 
bearer. But we still listen in vain for the 
masterful voice that shall summon and 
thrill anew the impulses that make for 
genuine progress and _ unadulterated 
Americanism. We still grope for the 
leadership that shall strike the keynote 
and rally all ‘““good and true men”’ to cast 
out the foes who not only seek to destroy, 
but have already fastened their treacher- 
ous grip on the sacred rights of private 
property and equality of opportunity. 
We still pray for the “man of the hour” 
who will fearlessly and boldly challenge 
the despoilers of our National ideals— 


men clothed with the highest authority 
of ofice—who have fostered, if not de- 
liberately advocated, policies that confis- 
cate wealth and property from construc- 
tive channels to put these possessions into 
the hands of wastrels. 

The present Administration would 
doubtless repel the suggestion that it 
harbors sympathy with the purposes of 
socialism, communism and_ Industrial 
Workers of the World. It is startling, 
but true nevertheless, that there is a 
fatalistic consistency between the designs 
of these revolutionaries and the actual 
injury already produced as a result of 
punitive measures against wealth and 
property conducted by this Government. 
What other interpretation shall we place 
upon the persistence of war-time taxation 
and dictatorship; the comfort given to 
autocratic and “‘closed shop” labor de- 
mands and the vicious ramifications of in- 
flation which was set in motion by the 
Government. Curiously enough, it has 
not only failed to curb, but in reality 
stimulates such processes through various 
Federal agencies and policies. 

There are good grounds for believing 
that the social reformers at Washington 
not only regard the exercise of the Federal 
taxing power as a weapon for redistribu- 
tion of wealth, but from the same motives 
allow inflation to continue without seri- 
ously attempting to arrest it. The fact 
that redistribution of invested and pro- 
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ductive wealth has and is taking place, 


but not in the equitable manner calcu- 
lated, does not seem to dampen the quasi- 
socialistic ardor at the National capital. 
Nor can responsibility for the evils of 
taxation and inflation be accounted for 
on the ground that they are the logical 
consequences of tremendous war effort. 
The greatest harm from these sources has 
been done since the armistice. 

Truly the people have a surfeit of ““Wil- 
sonian nostrums” and are ready to rally 
to the support of leadership that assures 
a return to sound, practical, business-like 
conduct of our National affairs. Few re- 
alize the extent of the havoc to property 
and business done by legalized conscrip- 
tion under the guise of taxation and 
through blind disregard for fundamental 
laws of economics and functions of credit 
for which Government acts of commission 
and omission are mainly responsible. 

Inflation has given to organized labor 
the strongest weapon with which to en- 
force its demands for higher wages, re- 
sulting in a tremendous transfer of busi- 
ness and industrial earnings away from 
productive facilities, installation of. new 
machinery and plant extension into the 
hands of laboring men. The saturnalia 
of extravagance, buyi ing of unaccustomed 
luxuries and reduction of hours gives the 
most eloquent answer as to how labor has 
used its increased share of profits. 

In the railroad situation, where the 
Government has exercised controlling in- 
fluence, the operating expenses, including 
wages and cost of materials and supplies, 
have advanced 100 per cent., while the 
revenue basis has increased less than 40 
per cent. The actual return from opera- 
tion of railroads for the year ended 
October 31, 1919, for holders of the 


$20,616,573, 399 property investments of 


the railroads has yielded slightly over one 
per cent. aside from the Federal guar- 
antee. 

Who can deny that this tremendous 
cost of operation and materials has not 
gone into the pockets of employees? 
Carry the same appraisement through 
public utilities, industry and all branches 
of business where organized labor is in the 
saddle and you will find that the only big 
and sustaining reason for inflation, for 
high cost of living and commodities has 


been due to the arbitrary pressure of 
labor for an unfair apportionment. of 


earnings. 
me 


PUNITIVE EFFECT OF TAXATION 
AND INFLATION 


ABOR leaders bellow about the in- 
§ ability of workmen to get along with 

two and threefold increase of pay. 
But the widows, orphans, the frugal in- 
dividuals and business men who invested 
funds and rely upon income from fixed 
rate, low interest- bearing securities, from 
trust funds, annuities and investments in 
mortgages or ground rents, and proceeds 
of life insurance; they suffer in silence 
from the gross inequalities and social in- 
justices of Government-fostered policies of 
taxation and inflation. Many billions of 
productively invested capital, fiduciary 
funds and rightful income from obliga- 
tions of corporations have been ruthlessly 
diverted through taxation or to supply the 
wolfish greed of organized labor. 

It would be interesting to figure up the 
losses suffered by holders of $20,000,000,- 
ooo of railroad stocks and bonds, and the 
$15,000,000,000 capital, representing a 
considerable part of the savings of the 
people of the country, invested in public 
utilities. It would be worth while to 
reckon the billions of which beneficiaries 
of estates and trust funds have been de- 
prived and the billions which banks, trust 
companies, savings institutions, life in- 
surance companies and corporations have 
had to “write off” for depreciation. 

The figure would be stupendous and it 
would lead back again. to the pertinent 
question as to whether the Administration 
has not “put something over” on the 
creditor and investment classes. The re- 
sult must be gratifying to the ardent hopes 


of socialists and Industrial Workers of 


the World. Certainly, there is every ex- 
cuse for capital to go on a “strike.” All 
this wealth, forcibly taken from _ its 
legitimate owners and representing also 
the dynamic force in business and in- 
dustrial expansion—where has it gone to? 
The answer is into the pockets of the 
laboring man, who says: 

“Increase production? Hell! Where 
d’ye get dat stuff. Take it easy, Charlie, 
and let’s hit the hay.” 


aa 
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INFLATION MERRILY 
CONTINUES 


HE, Federal Reserve Board has all 
s§ but confessed its helplessness to 

rectify the conditions that ap- 
parently make inflation of credit and cur- 
rency an endless procession. The con- 
ferences at Washington with members of 
the Advisory Council and Class A 
directors have developed nothing new, 
nothing that has not been said and 
cautioned before. The campaign against 
higher cost of living and the sensational 
newspaper accounts of retail price reduc- 
tions, do not bear the 1 imprint of genuine- 
ness or permanence. Bank deposits de- 
crease and bankers scrupulously censor 
their loan items, but the manufacture of 
additional credit and expansion of Fed- 
eral Reserve note currency goes blithely 
on. 

We find that Congress seriously contem- 
plates piling up another two billions of 
public debt to pay bonuses to soldiers by 
tax on stock dividends and transfers and 
by retroactive tax on incomes and profits 
that no longer exist. The Treasury con- 
tinues to pay one debt by creating an- 


other with short term certificates at pro- 
gressively higher rates while wrestling 
desperately with daily Government ex- 
penditure of $18,000,000, and a floating 
debt of three billions. 

Wholesale price indexes continue to es- 
tablish new high records. April bank 
clearings, totaling $39,584,959,01 5, present 
another record high figure for that month, 
and an advance of over $13,000,000,000 
as compared with April, 1918. April’s 
new capital issues for corporate financing 
amounted to $471,725,000, as compared 
with $67,724,000 a vear ago. Exports of 
gold for the last ten months amounted to 
$343,000,000 over imports, with steadily 
declining ratio of gold to other moneys 
and checkable deposits. 


Deflation, aye it must come. But we 
cannot achieve it through violent contrac- 
tion of bank loans and credits. This 
Nation has the resources, the wealth 
and markets as well as a sound under- 
lying financial position. The prime need 
of the hour is for a new leadership in our 
National affairs. It is truly the time to 
send out again the ringing cry: “America 
wake up—for God’s sake hurry !” 





RECALLING THE VIRILE PRINCIPLES OF THE NATION’S FOUNDERS AT THE 
RECENT CELEBRATION OF THE ANNIVERSARY OF GEORGE WASHINGION’S 


First INAUGURATION ON THE VERY 


SPOT WHERE HE TOOK HIS OATH AND 


WHERE THE New YorK SuB-TREASURY NOW STANDS 
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A CONSTRUCTIVE RAILWAY 
POLICY 


MPHATICALLY, it is the duty as 
E well as the privilege of the re- 

organized Interstate Commerce 
Commission, just at this crucial stage, to 
supply the most powerful restorative to 
this nation in the midst of its economic, 
industrial and inflationary disorders. 
Virile, courageous and truly constructive 
action on the part of that body in dealing 
with the railroad problem would not 
merely serve as a fillip to the credit posi- 
tion of the carriers. It would have an 
immediate effect in preventing the 
threatened collapse of the entire trans- 
portation service. It would arouse in- 
dustry, agriculture and labor to renewed 
effort and production. It would help 
scale down the high costs of living by ac- 
celerating the distribution of congested 
freight and necessaries. It would assist 
deflation by releasing hundreds of millions 
of “frozen credits” tied up in the traffic 
jam, delayed deliveries and shutting down 
of mills and plants. 

Is the Interstate Commerce Commis- 
sion, with its new powers of initiative and 
discretion, alert to its urgent duty and 
the rare opportunity to serve the whole 
people of the United States ? Will it give 
the needed assurances which shall re- 
vitalize the worn-down, stagnant arteries 
which must keep up healthful circulation 
for business and commerce? Will the 
Commission be big enough to cast off 
stupid precedents, resist political influ- 
ence and picayunish interference which 
have rendered the Commission one of the 
chief factors of obstruction during the 
past two decades? 

Precious time must not be lost in pro- 
longed “‘hearings,” in endless discussion 
of regional groupings and hypothetical 
questions of valuation. The vital, out- 
standing demand is for immediate action; 
for a policy of renewing equipment, re- 
construction and far-seeing development 
which will once more reincarnate the 
vision, the initiative and masterful spirit 
of the giant railroad builders of other days 
who created the great transcontinental 
lines. The Commission must interpret 
broadly its important responsibilities if 
we are to hold our own in domestic and 
international trade. 


RAILROAD FINANCING AND 
RATES 


HE most important developments in 
the complex situation which con- 
fronts railroad managements, since 
the return to private control, is the 
prompt sale of nearly $175,000,000 new 
bond and equipment trust issues and the 
proposal advanced by the Interstate Com- 
merce Commission for the organization of 
a big equipment trust corporation, em- 
bodying efficient principles of trust com- 
pany administration. The fact that new 
capital now costs well-entrenched roads like 
the Pennsylvania, New York Central and 
Union Pacific, a minimum of 7 per cent., 
plus underwriting commission, ft simply a 
reaffirmation of higher interest levels as 
a consequence of the strain on credit and 
competition for funds. 

According to estimates presented by 
the railroad executives before the Inter- 
state Commerce Commission and_ the 
Senate Committee on Interstate Com- 
merce the roads will need $600,000,000 
for equipment and rolling stock in addi- 
tion to the $125,000,000 from the Govern- 
ment revolving fund available for this 
purpose. The railroads have applied to 
the Interstate Commission for an average 
advance of 28 per cent. in freight rates to 
vield $1,017,000,000 which is needed to 
make up the present deficiency between 
operating income and a return of 6 percent. 
allowed under the Transportation Act. 
This increase in rates makes no provision, 
however, for any increase in pay demanded 
by railroad employees and which, if award- 
ed by the Railway Labor Board, would 
more than eat up the additional revenues. 

The proposal of the railroad executives 
for an additional $500,000,000 Govern- 
ment loan is wisely objected to by bankers 
who appeared before the Senate Commit- 
tee, on the ground that it will only increase 
taxation, defeat the efforts for deflation 
of bank credits and militate against the 
general investment situation. It would be 
the course of prudence for the stronger 
roads to rely upon private financing while 
the weaker roads could have access to the 
revolving fund which Congress could ex- 
tend from five to fifteen years, inasmuch as 
this fund will have to be the main recourse 
to meet railroad maturities which aggre- 
gate $238,450,000 for the current year. 
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IMPORTANCE OF PARIS TRADE 
CONFERENCE 


HE fact that this nation has de- 
faulted in its role of economic as 
well as political leadership because 
of rejection of the Peace Treaty and 
failure to take part in the League of Na- 
tions renders the attendance of American 
business men and bankers at the forth- 
coming organization meeting of the In- 
ternational Chamber of Commerce, to be 
held in Paris beginning June 21st, a mat- 
ter of supreme importance. It is true, 
this conference has no official warrants 
from this or allied governments and will 
deal chiefly with constructive questions 
in the readjustment and the furthering 
of an international program in trade, 
credit, shipping, exchange, productive 
and kindred relations. The fact stands 
out, however, that this conference repre- 
sents the first genuine effort to re-estab- 
lish co-operation and contact with the 
commercial, business and financial in- 
terests of our former Allies, which were 
ruthlessly severed when the United States 
ceased to participate in the economic and 
political councils of the League of Nations. 
Whatever ground there may be for 
political “reservations” in abstaining 
from membership in the League of Na- 
tions, we would be guilty of committing 
the greatest economic folly in our whole 
history if we allow our international com- 
mercial and financial welfare to be sacri- 
ficed on the altar of political expediency. 
We lay ourselves open to the charge of not 
only evading the obligations in the task of 
post-war reconstruction but of blindly 
renouncing the wonderful opportunities 
for advancing our position in the world of 
commerce and finance. Herbert Hoover 
spoke the plain truth when he said in his 
article in the last issue of Trust Com- 
PANIES Magazine that we may find the 
League of Nations “an economic, if not 
political, league against us.’’ Recent de- 
velopments abroad already indicate only 
too clearly that Europe is turning against 
us in its economic concepts and that we 
have all but lost the good will gained by 
our contributions to a victorious ending 
of the war. Confidence in American busi- 
ness methods and others is absolutely 
necessary. 


INTERNATIONAL OBJECTIVES 


HE war transformed the United 
States into the world’s creditor. It 
has given us new commercial foot- 

holds, especially in South America and 
the Orient from which we are in grave 
danger of being dislodged, if we do not 
join in a new era of mutual understanding 
and improved use of our material and 
financial resources. The great strides 
made by American banks and_ trust 
companies in building up a world-wide 
fabric of credit and financial service will 
be torn to pieces if we persist in a policy 
of economic provincialism ; if we justify 
the growing prejudice abroad that Amer- 
icans are merely ‘‘moneymakers,” and 
after reaping tremendous profits from our 
belated entry into the war are now con- 
tent to renege in the task of reconstruc- 
tion and relief. 

The proposed International Chamber of 
Commerce, which will have representation 
from the United States, Great Britain, 
France, Italy and Belgium as a nucleus, 
can do much, or it can accomplish little, 
in meeting this situation. The character 
of the men who have been delegated by 
American business and banking organiza- 
tions to represent this country in Paris 
gives every assurance of practical results. 
Mr. Festus J. Wade, president of the 
Mercantile Trust Company of St. Louis, 
who heads the delegations from the 
American Bankers’ Association, is typical 
of the men of broad grasp, of sy ‘pathetic 
understanding and initiative who will re- 
flect the aspirations and good will of our 
business and banking interests. They 
will bring to Paris a better interpretation, 
than now exists in European circles as to 
our attitude on constructive matters of 
trade, finance and credit. 

Through a permanent organization with 
headquarters and “‘liason” bureaus in all 
the countries represented, the Chamber 
can render invaluable service in standard- 
izing international law and documents 
dealing with commerce and financing. 
It can discourage unfair competition, de- 
velop sound merchant marine policies, 
more uniform practice in banking and 
currency operations; preservation of gold 
standard; prevention of double taxation 
and cultivate friendly personal relations. 
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LOYALTY TO SOUND TRUST 
STANDARDS 


WHOLESOME and mutually ben- 

eficial spirit of co-operation is be- 

coming more manifest between trust 
companies and National and State banks 
in connection with the conduct and meth- 
ods of developing the business of trust de- 
partments. There are now nearly as many 
National and ‘State banks authorized to 
exercise trust functions as there are trust 
companies in the United States actively 
engaged in fiduciary operations. It is 
highly to the credit of the institutions 
acting under Federal and State banking 
charters that they are disposed to be 
guided by the precedents and to observe 
the same approved standards of conduct in 
assuming fiduciary responsibilities which 
have been developed by the trust com- 
panies during their many years of experi- 
ence in this fertile field. 

The advisability—nay the necessity— 
of trust companies and banks maintaining 
mutual relations and making common 
ground to uphold the highest standards 
in the administration of trust business, 
was clearly expressed at the recent in- 
augural dinner given by the New York 
City Association of Trust Companies and 
Banks in their fiduciary capacities. For 
the first time the trust officers and asso- 
clates connected with the trust depart- 
ments of New York City trust companies, 
National and State banks, met around the 
board to pledge mutual support and to 
prevent competition for trust business 
from descending into a scramble with- 
out regard for the sound business ethics 
or the peculiar requirements of securing 
trust business. The gathering demon- 
strates how valuable it is for trust com- 
panies and banks in every community 
to get together in order to preserve the 
policies which trust companies have cul- 
tivated with such success, especially in 
the larger centers where the refinements 
of corporate trusteeship have fuller play. 

The matter of establishing a better un- 
derstanding as to fees for transacting 


various kinds of trust business is one of 


the first essentials to receive the attention 
of trust companies and banks everywhere. 
In most states the amount of compensa- 
tion which may be charged for acting as 
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executor or trustee under will or for ad- 
ministration of estates and legal trusts is 
defined by law. These legal rates have 
not been revised, although every other 
type of service, whether banking, business, 
industrial or professional, has been more 
or less adjusted to higher cost basis. 
Where such legal limitations exist the 
trust company and banking people may 
well direct the attention of probate courts 
and legislators to the need of granting 
more elastic scales of compensation. 
Where trust service, especially in corpora- 
tion work, is not thus restricted a higher 
basis of compensation becomes a matter 
of common understanding and co-opera- 
tion between trust companies and Na- 
tional or State banks exercising fiduciary 
powers. It is therefore in the interests 
of public well-being that legal as well as 
private rates for rendering either individ- 
ual and corporation trust service should 
be properly compensated. 





Miss CLARA PorTER 
First woman to be appointed to an_ official position 
on the staff of the Guaranty ‘Trust Company of New 
York with the rank of Assistant Secretary 


» | 
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RESTORING LIBERTY BOND 
VALUES 


URTHER abrupt declines in the 
market for Liberty bonds, ranging 
through various issues from nearly 
18 per cent. discount on Liberty Second 
48 to an average § per cent. on Victory 
notes, with yield running from 4.06 to 
6.65 per cent., should occasion no surprise 
or apprehension, either from investment 
or banking standpoints. Intrinsic value 
is not in question. It is but the inescap- 
able result of cumulative developments, 
such as the tension on credit lines, higher 
money levels, advance of Federal Reserve 
discount rates and persistent disregard of 
economic fundamentals in both public 
and private expenditures. These and 
other factors act as inducements for cor- 
porations, merchants and individuals to 
liquidate their holdings of Government 
bonds rather than fill their capital or 
credit requirements at current rates. At 
the same time this unloading of war bonds 
is a reflection of the various measures 
taken to curtail the further expansion of 
banking credit and to the extent that cash 
proceeds are diverted to commercial 
needs the general situation is relieved. 

It is useless now to bewail the short- 
sighted policies which obtained at the 
Treasury when the war bonds were origin- 
ally offered for subscription. It is more 
to the point to ascertain the most effective 
means of their redemption at maturity; 
to restore sanity in Government financing 
and taxation which will strengthen the 
Government’s credit. The correction 1s 
not by way of artificial methods, such as 
refunding into new issues or exchange of 
present bonds for others bearing higher 
interest which would simply increase the 
burden of public debt and be transferred 
to higher or more prolonged taxation. 
The most direct road to improving the 
market value of Liberty bonds is to im- 
press upon the public to practice greater 
economy, to save and buy more bonds. 
During the past year there has been a 
very marked reduction in bank and trust 
company holdings of Government securi- 
ties and of loans upon such securities, 
although it is estimated that there is still 
six billions of banking resources tied up in 
Government bonds and certificates. 

Numerous theories have been advanced 





to sustain or enhance the market lleve 
of Liberty bonds. One of the most practi- 
cal methods, how ever, 1s for the Govern- 
ment to make wise use of the Sinking 
Fund provision which becomes operative 
July ist, next. The influence of the Bond- 
Purchase Fund through which about 
$1,440,000,000 par value Liberty bonds 
and Victory notes have been purchased 
and cancelled up to April 1st, has been 
rendered largely nugatory by the manner 
in which the Treasury employed this fund. 
The Sinking Fund empowers the Treasury 
to purchase annually 21% per cent. of the 
amount of bonds outstanding “‘at an aver- 
age cost not to exceed par and interest.” 
This retirement does not apply to the ap- 
proximately $10,000,000,000 obligations 
of foreign Governments held by the United 
States. It is suggested that the Sinking 
Fund provision be amended to read 
‘draw by lot at par and interest.” This 
plan resembles the system which has 
been successfully applied by European 
nations, and, it is asserted, would make 
the market virtually self-supporting. 





Mary J. SCHERRER 


Assistant Trust Officer of the National Bank of 


Commerce in St. Louis and the first woman of the 
United States to be accorded an official position in 
connection with rrust Department activities of 


National banks 
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.. EDMUND D. HULBERT’S 
RECOVERY 


NTELLIGENCE of the speedy con- 
valescence and complete recovery 

of Mr. Edmund D. Hulbert of 
Chicago, from his operation, is most wel- 
come and gratifying to his many warm 
friends in trust company and_ banking 
circles throughout the country. The pro- 
found solicitude which was manifested 
when Mr. Hulbert’s friends learned that 
he had undergone an operation and which 
was expressed in the resolution adopted 
at the last annual banquet of the Trust 
Companies of the United States in New 
York, testified to the high esteem in which 
he is held by his fellow bankers and trust 
company executives. His influence in 
helping to direct constructive banking 
and trust company thought as well as 
legislation is universally recognized. His 
addresses and public utterances on vital 
questions affecting currency and banking 
policies have always been characterized 
by a masterly grasp and profound under- 
standing of fundamentals. 


Mr. Hulbert’s greeting to his associates 
when he returned to his desk recently as 
president of the Merchants’ Loan and 
Trust Company, that “I feel twenty-five 
years younger,” is especially reassuring 
to officers and members of the Trust 
Company Section of the American Bank- 
ers’ Association. As vice-president of 
this organization he will in the usual pro- 
cedure of rotation become president of the 
Trust Company Section at the next an- 
nual meeting in Washington. As chair- 
man of the Executive Committee last 
year Mr. Hulbert attended to the duties 
of his office with vigor and broad under- 
standing of trust company requirements, 
so that we may look forward to his suc- 
cessful administration of the office of 
president at a time when trust com- 
panies need strong men with sound judg- 
ment and courage of conviction, at the 
helm. As administration head of the 
Merchants Loan‘and Trust Company, 
Illinois Trust and Savings Bank and 
Corn Exchange National Bank alliance, 
Mr. Hulbert will be afforded still greater 
latitude for the exercise of those splendid 
executive abilities which have signalized 
his trust company and banking career. 


PRESERVING USEFULNESS OF 
A. B. A. SECTIONS 
HE Constitutional Committee of the 
American Bankers’ Association will 
decide wisely if it concludes to re- 
tain the present form of Section activities 
instead of dividing sectional organization 
on lines of functions, such as commercial, 
trust and savings. There are certain 
merits and also logical reasons to be ad- 
vanced in favor of the plan which was 
first advocated before the Trust Company 
Section meeting two years ago by Mr. 
John S. Drum of San Francisco, that the 
American Bankers’ Association should 
abolish its existing scheme of carrying on 
work in behalf of different classes of bank- 
ing and membership institutions through 
various sections, such as the Trust Com- 
pany Section, Savings Bank Section, 
National Bank Section, Clearing House 
and State Bank Sections. His plea was, 
that since the establishment of the Federal 
Reserve system the line of distinction be- 
tween the different types of banks and 
trust companies are being wiped out and 
that classification is based rather upon 
functions. In other words, National 
banks, as well as trust companies and 
State banks now practically exercise all 
functions in common, so that adminis- 
trative and secretarial work at the 
American Bankers’ Association might 
better be divided according to functions. 
Whatever the future may determine, 
the fact is that the time is not ripe to 
uproot the present system of Section 
organization, or to render the autonomy 
of the Section Secretaries more subordi- 
nate than they now are to the administra- 
tive officers of the Association. Each one 
of the Sections, and particularly the Trust 
Company Section, have been developed 
to a high stage of efficiency along methods 
that have obtained for years. Moreover, 
the American Bankers’ Association should 
not lend itself to the dangerous doctrine 
of creating only one type of banking in- 
stitution under Federal control with the 
possibilities ever present of political con- 
trol of the Nation’s banking machinery. 
We have already seen too much of the 
mischievous political influence of the 
Treasury Department and responsiveness 
to partisan motives in the development 
of the Federal Reserve system. 
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TULANE ONRERROAEUONT DANOAAADUUE DHUVENNUEGUGU S0NDNOODOUADNE SOUSUNDNGEOHOE SOU0OUDOUUUNVE SUUDGUNUNNEOUE IOUDAUODUDEDAC 2U0NUNUNUEUNIE SUUUONDONOUNDE SPUDNUOUANEOOE UUNUNDNNUADAE QONdUDOUEAONE SUtbONbN NONE SUNN HNOEE 


THE RESPONSIBILITY OF BANKERS FOR 
CREDIT CONTROL 


PIERRE JAY 
Federal Reserve Agent at the Federal Reserve Bank of New York 


DUMMY SAAN UULAUAUGNENC TUUNMNNONTNONE TUUUONNNAEGNNE 2ONNOENUANLGOE TOUUENNUELNC 0UNQUUDEUUAUE SOUURDENUNDNE 0NNUQOUNONOE 2OUNHRIONUUOU 2OUNNUUOUNNDIE UUbAAONENOONE 2OUKOUDONNUNE SeUDEQNOLOLENE SUHHnNOges 


eR 
(Epitor’s Note: While banking contraction alone will not suffice to deal effectively with credit 
and price inflation unless production is increased and physical elements are improved, the bankers of the 
country, individually and collectively, may exercise a very potent and corrective influence upon present 
expansion of credit and prices by a stricter control of credit. Mr. Pierre Jay in his last report on busi- 
ness conditions submits a practical and very seasonable programme for bankers in their attitude toward 
borrowers, the observance of which is essential to our entire social and economic well-being.) 


In spite of the substantial increase in rates 
for both short and long credit which fol- 
lowed the January increase in Federal Re- 
serve Bank rates, no general improvement 
in either price or credit expansion has since 
been effected. It is important that both 
bankers and business men should carefully 
and frankly study the situation, especially 
when we realize that in a_ short 
time southern harvests will begin and 
that in another four months we shall be 
in the autumn period when trade and crop 
moving demand an increased volume of 
credit. It is essential to see what can and 
should be done to prepare for these demands 
and to effect, in the meantime, not only a 
prevention of further credit and price infla- 
tion, but a measurable reduction of both. 


Relation of Goods and Labor to the Situation 


Conditions in goods and labor and the 
physical elements of the situation must be 
taken into account in order that the diffi- 
culties of effective action through credit 
may not be underestimated. Generally 
speaking there is no improvement in the 
supply of goods measured by the demand. 
Production of most goods has not increased 
materially, whereas the desire and the ability 
to consume goods have increased greatly. 
This is due in large part to the increased 
margin over bare living costs which war 
conditions brought to so many of our work- 
ers, industrial and agricultural, and which 
in varying degrees they still retain. Do- 
mestic demand for goods is further aug- 
mented by insistent demand from Europe. 
These demands from domestic and foreign 
consumers press upon our productive ca- 
pacity at a time when it is at a relatively 
low point, due: (1) To reduced efficiency of 


transportation service, by land and_ water, 
which strikes and physical depreciation have 
reduced far below its nomal efficiency. (2) 
To the present inefficiency of labor; partly 
a result of world-wide restlessness following 
the war and partly a result of higher wages, 
actual and relative, which have noticeably 
lessened the incentive to work. (3) To an 
almost complete cessation of immigration, our 
net gain since July, 1914, being about 550,000, 
while normally we should have’ gained 
3,500,000. 

Under present demands, therefore, labor 
inefficiency and labor shortage are the out- 
standing physical elements in maintaining our 
expanded position. 

Many factors have contributed toward the 
lack of balance between production and con- 
sumption and the price and credit expansion 
from which, in common with all the world, 
we are now suffering and many different 
steps must consequently be taken to bring 
our unbalanced economic life back to an 
equilibrium. Whatever these necessary steps 
may be and by whatever other groups, gov- 
ernmental or private, they may be under- 
taken, it is evident that the Federal Re- 
serve Banks and each one of the 30,000 
banks of the country have a special duty and 
responsibility toward present conditions that 
they cannot neglect. This duty, as pointed 
out in the recent report of the Chamber of 
Commerce of New York is “a stricter con- 
trol of credit.” 


The Banker’s Responsibility 


The bankers as a group are the most po- 
tent single influence in the industrial life of 
the country. They carry on their work with 
substantial uniformity in every city and 
town, touching every business activity. Re- 
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lying on the resources of the Federal Re- 
serve Banks they patriotically undertook 
the immense credit expansion which war 
financing required. In so doing they set 
in motion forces which are still continuing 
to aggravate the lack of balance between 
supply and demand and which must now 
be brought under control. The existence 
of the Federal Reserve System does not 
relieve a single banker, whether member or 
non-member, from his individual responsi- 
bility to do his share in checking further 
expansion by exercising a stricter control of 
the credit he creates; for except in its lim- 
ited open market purchases of bankers ac- 
ceptances the Federal Reserve System does 
not act directly on the volume of credit but 
acts only indirectly, through the banks, on 
whom the primary responsibility rests. 

To determine what the banker cain do 
among his own customers to exercise a 
“stricter control of credit,” it is difficult to 
generalize, for each bank and each of its 
borrowers must be considered individually, 
while each borrower is apt to be convinced 
that his case differs from that of others and 
is wholly meritorious. The following sug- 
gestions seem sufficiently general to cover 
many cases: 


No Borrowing for Profit 


Clearly, the present is not an appropriate 
time to extend business merely for the sake 
of increased volume of profits. This ap- 
plies not only to producers and distributors, 
but to bankers as well, for the present op- 
portunities to take on new borrowing ac- 
counts and to re-loan borrowed money at a 
proht, are tempting to many. Nor is it a 
time for public or private improvements 
not absolutely necessary for health and ef- 
ficiency. With a shortage of goods and labor 
the necessity of conserving both is as great 
as it was during the war, and requires an 
even higher degree of self restraint on the 
part of bankers, producers, distributors and 
consumers, since Governmental controls no 
longer exist. Accordingly the more clearly 
the banker keeps in mind the conservation 
of labor and goods for necessary purposes 
as the object of his control the more clear 
will be his course in exercising such con- 
trol. 

Making new loans for purposes which will 
not further production or distribution of 
necessary goods creates fresh demands on 
labor at a time when there is not enough 
labor to meet pressing needs. Reduction of 
existing loans for similar purposes tends to 
reduce demands on labor. Loans for the 
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purpose of speculating in commodities, se- 
curities and real estate, absorb credit re- 
quired for necessary production and tend 
to increase the cost of living. Loans for 
the purpose of carrying stocks of luxuries 
and expensive grades of goods or stimulat- 
ing their production merely increase the 
temptation to extravagant living; while 
loans to individuals to purchase such arti- 
cles seem wholly indefensible. 


Increasing Production Without Extensions 


However much present demands may 
seem to justify extensions or developments, 
any producer or distributor seeking addi- 
tional credit for such purposes should be 
urged to make every effort to use his pres- 
ent plant and equipment to its utmost ca- 
pacity, and by installing labor-saving devices 
or by night work, if practicable, to get larger 
production without extensions. His atten- 
tion should be called to the thousands of 
idle factories and the millions of idle work- 
ers in Europe, to the certainty that after a 
period their idleness will cease, and to 
the reduction of demands for American 
goods which will follow such a resumption 
abroad. If extensions are judged necessary 
they should be financed as far as practicable 
through conservation of profits. The neces- 
sity for saving is as incumbent on business 
as on the individual, 

From the point of view of the safety of 
his institution the banker will naturally be- 
come more careful in granting credit to cus- 
tomers whose capital has not been increased 
proportionately with the increased liabilities 
of the present day, and who are not setting 
aside ample reserves against depreciation. 


Payment of Debts 


The payment of debts is a direct means of 
strengthening credit and lessening the de- 
mand for labor and goods. It cannot be too 
often observed that though a dollar will 
buy only 50 cents worth of goods, it will 
still pay 100 cents of debt. In 1896, debtors 
complained that they had to pay in a dollar 
whose buying power was greater than when 
the debt was contracted. The reverse is now 
true. It is the debtor’s opportunity, and 
bankers may well make the most of it with 
their borrowers, and urge them for their 
own advantage to get along with as little 
borrowed money as possible. 

The desirability of saving by paying debts 
leads directly to the larger and all impor- 
tant question of saving to reduce our pres- 
ent excessive and extravagant consumption, 
which is such a large element in causing the 
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under-production of necessities. The bank- 
ers, by example, by influence, and by offer- 
ing every inducement and facility to their 
communities for systematic saving, can do 
much to foster more sensible spending, 
toward which there are indications that the 
public mind is becoming more favorably in- 
clined. 

During April and May many of the dollar- 
a-week plans of purchasing Victory notes 
will have been completed. This will sug- 
gest to bankers and employers the im- 
portance of inaugurating new partial pay- 
ment plans for purchasing Government se- 
curities at the present low prices in order 
that the weekly amounts which have thus 
far been systematically saved may not now 
be as regularly spent. 

Gradual Deflation the Objective 

The foregoing suggestions are very gen- 
eral and merely rehearse familiar things, yet 
they will bear repetition at a time when it 
is the bankers who are primarily called upon 
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to deal with a situation which is not only 
country-wide, but world-wide; by far the 
most difficult economic situation the modern 
world has ever faced. The new turn up- 
ward in credit and prices, after the halt of 
February, is an unmistakable sign to every 
banker, whether or not his institution is it- 
self a borrower, that the necessity is here 
for him to take a more firm and determined 
stand to prevent further expansion and to 
inaugurate a gradual and orderly reduction 
of credit. 

A difficult program, it is clear, and one re- 
quiring even more discretion, courage and 
public spirit than the bankers manifested so 
notably during the war; a program which 
requires the co-operation of producers, dis- 
tributors and consumers for its success; but 
a program which, nevertheless, is essential 
not only to our steady industrial progress, 
but to our entire social and economic well- 
being, and failure to undertake it is almost 
certain to lead to abrupt and unhappy con- 
sequences. 





TAXATION OF ESTATES AND INHERITANCES IN CANADA 


In view of the oppressive taxation of 
estates and inheritances in the United States 
not only as to rates, but also because of the 
unscientific methods and requirements of 
both Federal and State laws, it is of interest 
to call attention to the more equitable pro- 
visions of the Succession Duty 
force in the various Canadian provinces. 
There is a reciprocal arrangement 
among the provinces, except Alberta 
and Quebec, whereby one province 
may make an allowance for duty 
paid on property situate within its 
jurisdiction belonging to a decedent 
who has been domiciled elsewhere 
when it is shown that duty on the 
same property has already been paid 
in another province. Where the rate 
of duty is lower in another province 
than it is in the province in which 
the deceased was domiciled, the dif- 
ference between the lower and 
higher rates is collected by the prov- 
ince of domicile. 

The Canadian provinces have not 
been far behind in levying tribute 
upon inheritances, especially in con- 
nection with drawing upon available 
sources to pay off war debts and 
meeting changed economic condi- 


Acts in 


tions. Amendments have been made from time 


tc time to impose heavier duties on large es- 
tates and broaden’ the 
smaller estates. 


to reach 
3ills are now pending in 
legislatures for further 
increase of duties, notably in Alberta, On- 
tario and Manitoba. 


scope 


various provincial 





Corridor of Indiana State House where bank and trust com- 
pany advertising exhibits will be displayed in connection with 
the forthcoming convention of the Financial Advertisers’ Asso- 
ciation at Indianapolis, June 6th to 10th. 
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CUM TULUEUEUEUEDAL 2UUUAADATAEOE SUUOUEOEUEAEVE QUDOUUEUEOEVE OUGOEDELEGELE SOUSONDULUGADE SOUGAENEOUAEE SUUNCUEOEGEOSE QUUUGUODEDOONE SOUDUDONUELOUE 20UDUEUEUEUONE 24GHGKNUNUNNE DUUNNDNDULOOE OOEEDUERE 2UUUHINIIIINE 


WHY DEFLATION AND PRICE REDUCTIONS MUST COME 


REASSERTION OF ECONOMIC LAWS 


A. BARTON HEPBURN 
Chairman Advisory Board, Chase National Bank of New York 


WUVALUDOEUC SOADORODUEGEUE SUUDOEDELEVEVE PONUEOOLEUAVE SOUNGEDELEUEVE 200SURDOLOUOUC QUDNOUEOENUOEC QUUNEUEUEUEDEE QOEDEUOOUUADUE SUUNUEDNLEAODE SUUNUNEOEOLONE 2OUUGUEUEUEDAE QUUUUNGEUOUENC QUONUNUOOUOEC 2UUsNEOENUONC SOEUEUONES 


(EpiTor’s NOTE: 


It is interesting to obtain the survey and conclusions on prospective economic 


tendencies of a banker whose matured observations embrace most of the period since the Civil War and 


who occupies such a distinguished position in American banking as Mr. Hepburn. 


His judgment re- 


garding price reactions, expressed in the following extract from his address on May 19, 1920, before the 
National Association of Manufacturers, has a particular bearing upon the present apparently nation- 


wide campaign against the high costs of living). 


We are told that this is a new era, that 
prices will never go back to pre-war condi- 
tions. History shows that the inflation pro- 
duced by the great wars of the world has 
never been maintained, that prices do come 
back, approximately at least, to conditions 
existing prior to the war. The manufacturing 
industries of the North were keyed up to the 
maximum efficiency in order to supply the 
demands of the Union Army and the generai 
demand of the Civil War period. When Lee 
surrendered all business throughout the North 
was going ahead at maximum speed, and they 
easily persuaded themselves that a new era 
had arrived. 

Prosperity did continue for a number of 
years, helped along by various extrinsic in- 
fluences which do not obtain today. For in- 
stance, the Government was building the 
Union Pacific Railroad and the Northern 
Pacific Railroad, in order to connect the At- 
lantic and Pacific. The strategic military 
necessity of such a rail connection had been 
demonstrated by the war. Not only were 
these roads in process of construction, but 
railroad building generally was very active 
and the railway mileage of the country was 
being rapidly increased. As railroads thus 
progressed, they reached new latent resources 
of the country, such as mines; they widened 
the field of agricultural production; they fur- 
nished employment, made demand for goods 
and tended to keep prices up. Undoubtedly, 
these conditions helped defer the final col- 
lapse which came in 1872-3. 

There is no such influence today to post- 
pone the assertion of economic laws. We all 
know that while economic laws may be vexed 
and tortured, their normal working interfered 
with, in the end they are bound to assert 
themselves. A deflation of prices to a fairly 
normal level is bound to come. The Govern- 


ment has outstanding $2,278,259,000 of inter- 
est-bearing certificates running from four to 
six months, most of which are in the com- 
mercial banks of the country, revolving certifi- 
cates, which they expect to retire eventually 
from proceeds of taxation. In the meantime 
new issues are sold as others mature in order 
to keep the Government in funds. The vol- 
ume of these certificates, plus the uiadju ted 
and unpaid bills growing out of the war, rep- 
resent our floating debt. 

This floating debt can only be retired by 
taxation or by funding the same into long- 
time bonds. The funded Government debt 
which the banks now own can, seemingly, be 
reduced only as they depreciate in value to a 
point where the public’ will buy them as an 
investment, and we cannot begin deflation in 
a business-like manner until the commercial 
banks are relieved, to a great extent, of the 
very large amounts of Government obligations 
which they are now carrying directly or in 
directly. 

This floating debt has been reduced from 
current taxation, several hundred million dol!- 
lars, but the Government has _ purchased 
$1,839,000,000 of its funded debt, under the 
mistaken idea that that would sustain the 
price of Liberty bonds, and has increased its 
floating debt in order to pay for same. Had 
they not followed this unwise course, the float- 
ing debt of the country would be less than it 
is by $1,839,000,000 and the period of deflation 
so much nearer. 

The province of commercial banks is to 
meet the commercial needs of the community. 
Required, as they are, to carry these Govern- 
ment certificates, and owning, as they do, large 
amounts of the funded debt of the United 
States, and loaning, as they are, large amounts 
upon Government bonds to their customers, 
the commercial banks have in round numbers 
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six billion of 
and 
any 


their money invested directly 
indirectly in Government funds. Is it 
wonder that the commercial banks are 
under a strain to supply the commercial needs 
oi the country? And that strain seems likely 
to continue until the volume of investment 
by our commercial banks in Government se- 
curities is materially reduced. Our hope is in 
applying taxes to the reduction of these cer- 
tificates and in the purchase on the part of the 
public of the funded debt which the banks 
now own. 


Public and Private Extravagance 

The United States Government is very ex- 
travagant and is spending money at the rate 
ot $7,000,000,000 per year nearly two years 
after the war closed. The public is very 
extravagant; they are indulging in dress, in 
furs, in personal adornment in the form of 
jewelry; they are indulging in motor cars 
and they are indulging in travel. The gold 
production of the United States last year was 
$58,448,000, while the amount of gold bars 
purchased by jewelers for manufacturing 
purposes amounted to $60,062,838. More gold 
was used for ornamental purposes than the 
mines of our country produced. 

Liberty bonds can be purchased to net as 
high as 6.05 per cent., but that does not appeal 
to the extravagant tastes of the general pub- 
lic. They have been selling their Liberty 
bonds at a loss and investing in various enter- 
prises in the hope that they may get rich 
quick or increase the available income in order 
to still further indulge their ambitions. It 
may be fairly well expected, however, that 
when the public are bitten as they are bound 
to be, in their oil speculations and their min- 
ing and real estate speculations and other un- 
wise speculations, they will realize that what 
they need is a conservative, safe investment, 
and will then look with favor on the funded 
debt of our Government, become purchasers 
of the same, relieve the banks and facilitate 
the process of deflation. 


Three Kinds of Inflation 


There are three kinds of inflation. Business 
activity necessarily results in increased prices. 
A good, competent business man by his pro- 
cess of advertising and employment of sales- 
men seeks to make a demand for his goods, 
and to the extent to which he is successful, he 
necessarily increases the competitive buying 
of his product and necessarily increased the 
price somewhat. This is perfectly legitimate 
inflation resulting from business activities. 

The second kind of inflation occurs when a 
patriotic citizen buys from the Government 
more securities than he is able to pay for 
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presently, and borrows money from his bank 
to complete the purchase, expecting to retire 
his obligation out ot income from his busi- 
ness or the sale of other securities owned by 


him. When he places his note or obligation 
in the bank he creates an additional credit 


instrument and this 
though legitimate. 

There is another kind of inflation which is 
the worst of all in its effect upon prices and 
values. This occurs when a Government 
prints notes in the form of money, makes 
them legal tender and uses them in paying 
its current expenses, or, as our Government 
did in the present war, requires the banks 
of the country, in proportion to their re- 
sources, to give the Government credit on 
their books for certain specific amounts, for 
which they receive interest-bearing certificates. 
This is inflation, pure and simple. It may 
have been necessary and justified by the ex- 
igencies of the war, and yet it is a kind of 
inflation that is most injurious and deleterious 
in its effects by increasing the cost of living 
all along the line and decreasing purchasing 
power of money. 


results in inflation even 


Gold Standard Must Be Maintained 

There are bills in Congress and consider- 
able propaganda in favor of increasing gold 
production. It is proposed to impose a severe 
tax upon gold used in the manufacture of 
jewelry, and use the proceeds of the tax to 
pay a premium on gold production. One plan 
is to put an embargo on gold exports. These 
propositions recall the old silver propaganda 
when the silver producers sought to convince 
the public that something should be done for 
silver. Each of the three above proposals 
would be most unwise and would interfere 
with the consummation of our ambition to 
become at least one of the great world finan- 
cial centers. The whole world has confidence 
in the stability of our dollar now. Nothing 
should be done to disturb that. The whole 
world should be taught to believe that funds 
deposited in this country can be withdrawn 
at any time and in any form which they may 
choose. Such a general belief throughout the 
world is a condition precedent to our enjoy- 
ing unimpaired credit and to our building up 
international trade. 

Early in the period of our Civil War, gold 
went to a premium and remained at a pre- 
mium until the restoration of the specie pay- 
ment the first of January, 1870. That cov- 
ered the period of the greenback craze. You 
will remember that the Greenbackers proposed 
to pay off and retire interest-bearing obliga- 
tions of our Government by non-interest-bear- 
ing legal tender notes, commonly called 
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“greenbacks,” and you will also recall that 
General Weaver, the Presidential candidate 
of that party, carried three States in our 
Union. There was doubt as to whether the 
United States would redeem its obligations 
in gold according to the tenure of the same, 
which kept the dealers in credit throughout 
the world wondering and produced a varying 
premium on gold corresponding to the doubt 
or confidence in our purpose to redeem our 
obligations in gold. The gold premium was 
so high at one time that our legal tender note 
was worth only 40c. on the dollar in gold. 

I was given a luncheon some years ago in 
Amsterdam by the president of my correspon- 
dent bank there, at which were present the 
leading bankers of the city. Two of 
them told me of having purchased United 
States bonds during the greenback period 
at 43 cents on the dollar in gold, or European 
exchange, which was the same thing. They 
held these bonds until after the resumption 
of specie payment and realized $1.16 in gold, 
as I remember the amount. They were very 
much elated over their sagacity and success. 
There was no anxiety manifested at that time 
on the part of Europe in regard to stabilizing 
American exchange. They were quite con- 
tent to let us work out our own salvation in 
our own way. It took all those years to do 
so from 1862 to 1879. And yet with all our 
purchases of guns, ammunitions and war ma- 
terials abroad the adverse balance during that 
period was only $386,702,000. This proves, if 
proof were necessary, that the question of 
national credit and the intrinsic value of a 
nation’s currency are important factors in de- 
termining its trade relations with other coun- 
tries. 


Factors That Make For Price Reduction 


The cost of all materials in this country is 
very high at the present time. The cost to 
would-be purchasers in those devastated coun- 
tries whose exchange is so greatly depreciated 
is manifold greater. Must it not follow that 
their purchases from us will be restricted to 
their absolute necessities. Will not the for- 


eign market be largely closed to our manu- 
factured goods? Is it not logical to assume 
that our manufacturers will have difficulty in 
the near future in selling capacity production 
at these present high prices? 

The insatiate demand of people at the pres- 
ent moment for anything and everything at 
any price which the seller may choose to ask, 
will be satisfied; and the falling off of de- 
mand for our goods from abroad will be 
supplemented by a lessening demand for 
goods at home. This should bring about a 
recession of prices. Then, too, Germany can 
only pay an indemnity to the allied nations 
by obtaining raw material, manufacturing the 
same and selling the finished product to other 
nations, that means to the United States. 
Selling as they will, in competition, they wil! 
put a price on their goods that will foster 
their trade. Other nations who receive raw 
material must sell their manufactured goods 
in our markets. This must result in reducing 
prices. The wind does not always set from 
one quarter. The pendulum does not always 
swing in the same direction and the load of 
business gravity must insure its usual oscilla- 
tion. 

As manufacturers and very important rep- 
resentatives of the business interest of this 
country and our commercial welfare gener- 
ally, it should be your interest and endeavor 
to stabilize foreign exchange and help your- 
selves and your country by helping the peoples 
of other nations, but that does not involve a 
duty to make unwise credits or sell goods 
unless you have a reasonable business cer- 
tainty that the same will be paid for. 

Foreign exchange is exceedingly compli- 
cated and involves all the commercial and 
industrial activities of the whole world in 
determining its ebb and flow. It also involves 
credit and finance. With the disarrangement 
of the whole world now existing, it is by 
no means an easy task to bring it back to 
normal. Stabilizing credit in the nations now 
suffering most from the present derangement, 
is a condition precedent to a normal condition 
of exchange. 
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SALIENT FEATURES OF PRACTICE IN STOCK TRANSFER 
DEPARTMENT OPERATIONS 


TECHNICAL REQUIREMENTS AND HOW THEY ARE MET 
J. F. ATTERBURY 
Manager Transfer Department of J. P. Morgan & Co., and Secretary of the New York 
Stock Transfer Association 
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(Epitor’s Note: Mr. Atterbury 1s recognized as one of the foremost authorities on stock transfer 
work and in the following article he discusses some of the problems and requirements which almost daily 
come up in the conduct of transfer department routine. It was under a paternal ancestor of Mr. Atterbury’s 
in collaboration with Alexander Hamilton that the first corporation law in this country was enacted in 


New Jersey.) 


In view of the vast increase in the number 
of corporations and in the volume of their 
securities which is constantly changing hands 
it is naturally necessary to have a knowledge 
of the fundamentals underlying stock transfer 
operations in order to facilitate the work of 
transfer departments. Recognition of basic 
facts regarding not only practice but also 
responsibility and legal requirements will go 
far toward saving time and trouble. Effective 
efiorts are now being made to reconcile and 
harmonize requirements. 

One of the first essentials is that the trans- 
fer agent must regard himself as more or 
less of a public servant; that he is employed 
by two parties to the transaction, one being 
the corporation and the other being the stock- 
holder. Most transfer agents recognize their 
employment by the corporation but many also 
overlook the fact in their dealings with the 
public that the stockholder is aiso their em- 
ployer and that the transfer agent is the 
agent of the stockholder. 


Endorsement of Certificates 


I will endeavor to give briefly a summary 
of the salient features of transfer operations 
as I have observed it. In the first place there 
is a great tendency on the part of the brokers 
tu have stock issued using the initials only. 
That is caused primarily, I think, by the rul- 
ing of the New York Stock Exchange on the 
question of delivery. In their rule of deliv- 
ery, they specifically state that the certificate 
must be endorsed exactly as the certificate is 
inscribed on its face, so that, in considering 
that point, two things must be borne in mind— 
one is that a good delivery is not necessarily 
a good transfer, neither is a good transfer 
necessarily a good delivery, and that tends to 
confusion. 

There is a purpose in asking the full name 


of a proposed transferee. In some States the 
right of wife and husband are so defined that 
a husband in some States may endorse and 
transfer stock in the name of his wife. In 
other States they have divided responsibili- 
ties and neither can act for the other, so that, 
in order to determine who is the stockholder, 
the first name is very essential. It determines 
i) many instances the sex, although not al- 
ways. It is a means of identification, and 
when anybody refuses to permit the issue of 
stock without giving one of the full first names, 
a transfer agent is clearly within his rights, 
because I believe the courts have decided that, 
where a corporation makes rules for the pro- 
tection of the corporation in that particular, 
the stockholder as a subscriber to the cor- 
poration and a member of the corporation, 
must comply. 

The main feature of the objection is that, 
where the stock was issued in the name of 
John Doe, it is much easier for a man to 
endorse the stock J. Doe. We will admit 
that it is. Our practice has been and is that, 
where stock is proposed to be transferred in 
the name of a nominee of a bank or a trust 
company or a stock exchange house, which 
is equivalent to a trade name, you might say, 
we will permit the use of the initials. In the 
case of an individual, we invariably refuse 
to issue stock except when one of the first 
names is in full. Now then, there is also 
a tendency to abbreviate, and when I say ab- 
breviate, I mean not only the shortening of 
the name, but the nicknames for the various 
ones, like Harry for Henry and Dick for 
Richard and Nellie for Helen. 


Verification and Signatures 
The fact of issuing certificates is simply 
evidence of a certain part of a corporation 
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which is the whole. Title to property is shown 
or the transfer books of the company. That 
is where you pass your title. The certificate 
is only a convenient form of receipt or evi- 
dence that you may negotiate outside. Orig- 
inally corporations did not issue stock certifi- 
cates. They registered your ownership on 
their books. Then it became necessary, in 
case you wanted to borrow on your stock, to 
have your bank (we did not have trust com- 
panies in those days) verify your holdings 
from the transfer agent. Then experience has 
shown that, in addition to having a transfer 
agent when they began to issue certificates, it 
was necessary to have a registrar to certify 
as to the genuineness of the certificate which 
is being negotiated. That was caused by the 
celebrated Erie case of Fisk & Gould when 
all they needed was time, printing press, ink 
and paper and they could produce as many 
certificates in as many shares as they could 
sell. Therefore, the Stock Exchange, in their 
regulations, requires a registrar to prevent the 
transfer agent from over-issuing the stock. 

There is another form of registration for 
stock that comes up quite frequently. That is 
where husband and wife wish to have a joint 
ownership of their stock and they propose 
to issue it, for instance, in the name of John 
and Mary Doe. That is misleading and does 
not clearly define the title. It should be 
John Doe and Mary Doe and I find that it 
is hard to impress that fact upon some people. 

The question of having the signatures cor- 
respond with the face of the certificate is 
one that does not concern the transfer agent 
whatever, because it is the identity of the 
person who is inscribed on the face of the 
certificate that must be considered when as- 
signing the stock which that certificate repre- 
sents. A man in some instances is unable 
to write his own name. He can, by making 
a mark and having a subscribing witness, 
assign his right and title to the shares never- 
theless. Therefore, the question of the sig- 
nature agreeing with the face is purely one 
of the delivery on the New York Stock Ex- 
change. 


Transfers by Administrators and Executors 


The next that we might consider is the 
question of transfers by administrators and 
executors. Their position is somewhat simi- 
lar, but it has this difference. An executor 
has the power of sale, or an implied power 
of sale, whereas an administrator, particu- 
larly in some States, has no discretion over 
the sale and must obtain a court order, bear- 
ing in mind the fact that an administrator 
is appointed by the court and an executor 
usually named in the will, where his powers 
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are clearly defined. The executors sometimes 
will ask you to make some unreasonable con- 
cession, but the courts have been determining 
more and more every year that the transfer 
agent, being a means to an end, shall be held 
responsible. 

An executor cannot relegate any discre- 
tionary power to another person unless it is 
specifically covered in the will. I say that 
he cannot relegate any discretionary powers. 
He can—one—and that is the ministerial act 
of effecting a transfer on the books of the 
company, which is purely a perfunctory opera- 
tion. After we consider the question of 
executors, we naturally think of trustees, be- 
cause in many instances they are one and the 
same, and it is hard sometimes to define when 
a man’s duty as executor ends and his duty 
as trustee begins. Time is the factor in that 
case, and we usually consider that after two 
years have elapsed from the probate of the 
decedent’s will, if they are one and the same 
person, that we, to protect ourselves, will 
vise the acts of the executor and trustee as 
a trustee. 


General Power of Attorney 


There is another legal document that has 
made itself known more frequently of late 
than in former years, and that is the ap- 
pointment of an attorney—that is a general 
power of attorney. In such cases it is most 
important that the power conferred shall state 
that they have the right to transfer, sell and 
assign stock in the name of the maker of the 
power, and when a power of attorney is ex- 
hibited, you are within your rights to either 
demand a notarial copy or the original ac- 
companied by a file copy, which must be left 
with you sufficiently long for you to make a 
comparison, if you see fit, with the original. 
We try to follow that method. Of course 
many powers of attorney are recorded instru- 
ments. When they are so registered, we make 
a record of the registration and return the 
power of attorney. 

That brings to mind the question of legal 
documents in general. It is the practice in 
some transfer offices to require that the papers 
be left with the transfer agent. That has 
never been our practice. We feel that the 
papers are expensive and that, where the in- 
strument is recorded, we can by making our 
own records, obtain copies whenever neces- 
sary, and therefore, we try to save the pub- 
lic wherever we may. 

The question of the date of a power of 
attorney authorizing someone to effect a trans- 
fer is a very important one. A power of 


attorney may be revoked from various causes, 
either by death, insanity, bankruptcy or the 
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will of the maker of the power. Therefore, 
it is quite necessary when acting under the 
power to determine that it is in full force and 
effect at the time of the proposed transfer. 
My practice has been never to accept a power 
of attorney over one year old unless I am 
satisfied in some manner by a responsible 
person that it is in full force and effect at 
the present time. That is my practice irre- 
spective of whether the power is recorded or 
not. There is another feature about powers 
of attorney that is somewhat similar to the 
powers of trustees, and that is they do not 
permit a transfer to themselves as individuals 
acting in their fiduciary capacity. 


Significance of Signature Guarantee 


There seems to be a difference of opinion 
as to what the signature guarantee means 
The interpretation as placed upon it by the 
Jennie Clarkson Home case I think is suffi- 
cient to warrant my making the statement 
that, whena Stock Exchange house guarantees 
the signature to a power of attorney trans- 
ferring stock, they guarantee tne validity of 
the transaction. Curiously enough, in publicly 
discussing the subject of stock transfers some 
time ago, I unknowingly made quite a little 
trouble for myself. I elucidated upon the 
fact of the “signature guarantee” with the 
result that now I have to combat all sorts of 
imnovations in the line of guaranteeing signa- 
tures, most of them with reservations. 

We refuse to accept any reservations upon 
stock presented to us for transfer. They must 
unequivocally guarantee the signature in all 
that it implies. Certainly if the person pre- 
senting the transfer is not satisfied as to the 
regularity or the authenticity of that transfer, 
why should he expect the transfer agent to 
take the responsibility? They come in con- 
tact with the owners of the securities and 
should, therefore, stand behind them. 


Citation from Jennie Clarkson Home Case 


It may be of interest to refer to the so- 
called Jennie Clarkson Home case. The issue 
was raised in the Supreme Court, County 
of New York, before Hon. Francis M. Scott, 
Special Term Part 4, June, 1903, in the case 
entitled Jennie Clarkson Home for Children 
against the Chesapeake & Ohio Railway Com- 
pany and Robert G'bson as General Pavtner, 
etc., of H. Knickerbacker & Company, de- 
fendants. It was a case of bonds registered 
in the name of the Home submitted for 
transfer by the treasurer to which he had 
forged the secretary’s signature to a resolu- 
tion authorizing the treasurer to make the 
transfer, the signature to the power being 
guaranteed by H. Knickerbacker & Company. 


* 


I quote the following extracts from this de- 
cision : 

“Point 6—Whatever action the Defendant 
Chesapeake & Ohio Railway Company took 
was in reliance upon the action of the De- 
fendant Gibson’s firm in signing and vouching 
for the power of attorney for the transfer of 
the bonds to bearer. 

“The Defendant Gibson’s firm knew that 
the registration of the bonds would be re- 
moved by the Chesapeake & Ohio Railway 
Company only when the power of attorney 
was guaranteed. With this knowledge and in- 
tending to cause the Chesapeake & Ohio Rail- 
way Company to do the very act it did, the 
Defendant Gibson’s firm is liable to the Chesa- 
peake & Ohio Railway Company for any in- 
jury resulting from the act taken at the re- 
quest of the Defendant Gibson’s firm. More- 
over, the circumstances constituted an implied 
warranty by Gibson or his firm as to the 
validity of the power of attorney.” 

That sums it up in a few words. Implied 
warranty was what caused the transfer agent 
tc transfer the bonds from the name of the 
Home to bearer, which enabled the treasurer 
to sell the bonds. 


Authenticity of Transfer 


In reference to transfers by corporations, 
most corporations have by-laws which clearly 
define what officers are authorized to execute 
transfers on behalf of the corporation. Where 
that is not covered by the by-laws, it is neces- 
sary for the act of the cfficial to be authenti- 
cated by a resolution of the board and the 
signature of the attesting officer to the reso- 
lution should be guarantee1 by <n officer of 
a bank or trust company, a member of the 
Stock Exchange or notarial acknowledgment. 
I prefer the guarantee because it carries more 
with it. As a matter of fact, if it is notari- 
ally authenticated, you are within your prov- 
ince of requiring a certificate showing that 
the notary public is a properly appointed one. 

In some corporations the by-laws require 
that the seal be affixed and name the officer 
who shall have the custody of and affix the 
seal. While that is not a very serious point 
possibly in this country, in England it is most 
essential. In fact, in all Europe it is most 
essential. It would appear ‘that the power of 
the seal is of the utmost value to the corpora- 
tion. In fact, it seems to be more important 
in most instances than the signature itself, 
and in reading over a number of cases similar 
to the Jennie Clarkson Home case, I find 
that there are several where the keeper of the 
seal has been somewhat careless in his cus- 
tody and permitted a dishonest employee to 
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obtain the seal, imprint it to a document and 
negotiate the security on the strength of the 
seal. 


Assignment of Stock on Behalf of 
Corporation 


There is another feature of Transfer by a 
corporation that is sometimes presented to us, 
and that is where the officer who makes the 
assignment of the stock on behalf of the cor- 
poration requests us to transfer the stock to 
himself individually. While in some cases it 
may be justified, you are put on notice to 
determine whether the officer is justified or 
not, and in some cases I have taken outside 
advice on the question. I recall one instance 
where I wrote to the bank where the corpora- 
tion were transacting their business and found 
out from them. That is caused in many in- 
stances by the close corporation. Many fa- 
milies incorporate and have it all within 
themselves, but that does not relieve the trans- 
fer agent of the responsibility of determining 
whether the action is warranted by fact or 
not. 


Transfer Tax Stamps and Substituted 
Trustee 


On the question of the transfer tax stamps, 
which is a most annoying question to the 
transfer agent owing to the difference in 
opinion between the State of New York and 
the Federal authorities as to what transfers 
require in the line of stamps. In many in- 
stances they agree, but the one I have in 
mind particularly is the question of substi- 
tuted trustees. Under the laws of the State 
of New York, no tax is required, and prop- 
erly so, because there is no change of bene- 
ficial ownership whatever. It is a change of 
name and not a transfer of property, although 
the title passes from one trustee to another, 
he is acting under the same instrument that 
governed the former trustee. Under the Fed- 
eral law they have made a specific ruling re- 
quiring that a tax be affixed to a transfer 
from the original trustee to a_ substituted 
trustee. They both agree when it comes to 
a change of name by marriage. They dis- 
agree in another instance when a transfer is 
made by a broker to a customer. 

The Federal Transfer Tax may be waived 
by inscribing on the certificate the fact that 
the broker has no interest or ownership in 
the within described shares and that the pro- 
posed transfer was made on behalf or for a 
customer. The State of New York does not 
recognize that form of transfer. There you 
must pay your tax. The State of New York 
and the Federal authorities agree that, when 
a firm changes its name without any change 
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ix) the personnel of the firm, no tax accrues. 
They also agree that, where there is a disso- 
lution of a firm whether it is a firm dealing 
in securities or in merchandise, and they hold 
stock in the firm name, a transfer to the 
members of the firm, as individuals, is not 
taxable. All transfers are not taxable when 
they are made to the members of the firm in 
liquidation, for instance. That is a ruling 
that I have not seen for some time, but I have 
seen documentary proof, both Federal and 
State, that it is so. 


Joint Tenants 


It frequently happens that we are asked to 
issue stock in the names of two or more per- 
sons as joint tenants using the form “John 
Doe or Mary Doe or the Survivor.” This 
form indicates an indeterminate ownership 
and should therefore be avoided. The recog- 
nized form is “John Doe and Mary Doe as 
Joint Tenants with right of Survivorship and 
not as Tenants-in-Common,” which permits 
the survivor to obtain title to the shares upon 
proof of death of the joint tenants. 


Tenants in Common 


Where stock is issued in the name of two 
or more individuals without any further in- 
scription such as “John Doe and Mary Doe” 
the holders are regarded as Tenants-in-Com- 
mon and upon death of one the assignment 
must be made by the fiduciary of the dece- 
dent or upon a Court Order in addition to 
the endorsement by the survivor and_ sup- 
ported by documentary evidence in either case. 


Trustees 


When issuing stock in the names of trus- 
tees it is most essential that the inscription 
on the face of the certificate should clearly 
define the instrument that creates the trust, 
namely: “Trustees for John Doe under the 
will of Mary Doe” or “Trustees for John 
Doe under Indenture dated ............. of 

It was formerly the practice to issue stock 
in name of “John Doe, Trustee” but as the 
same individual might be trustee under vari- 
ous trust agreements this form necessitates 
proof to determine the instrument under 
which the specific securities were held which 
might result in a loss due to the delay of 
furnishing satisfactory proof in event of a 
centemplated sale, or the same trustee may 
have explicit power of sale under one in- 
strument and restrictive powers under an- 
other instrument. The fact of the word 
“Trustee” appearing on the face of the certifi- 
cate places the transfer agent on notice, con- 
sequently he must protect his corporation 
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against any possible loss in the transaction by 
using due diligence to see that the trust is not 
violated. 

In Great Britain it is customary to issue 
securities, held by fiduciaries, in the names 
of the fiduciaries without disclosing the fact. 

Another practice in Great Britain, which 
does not obtain in the United States, permits 
the fiduciary of a deceased executor to act 
for the decedent in administering an estate for 
which the decedent had been appointed an 
administrator or executor. 


Waivers 


A decedent’s estate, represented by regis- 
tered securities, has situs in but two places, 
one where the estate is probated and the other 
where the corporation receives its existence, 
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therefore we must comply with the laws of 
both places as regards the Inheritance Tax 
and require a waiver of notice issued by the 
proper authorities covering the specific securi- 
ties presented for transfer whenever the law 
requires that notice be given by the transfer 
agent before proceeding with the transfer of 
securities registered in the name of a dece- 
dent. This applies at the present time only 
to citizens of the United States and also for- 
eign decedents for whom fiduciaries are ap- 
pointed in the United States. Owing to the 
changes in the Federal regulations it is ad- 
visable to consult the War Tax Service issued 
by the Corporation Trust Company so as to 
keep posted as to the Federal requirements 
which apply. 





CO-ORDINATION IN TRANSFER DEPARTMENT WORK ALONG LOCAL 
AND NATIONAL LINES 


The recent reorganization of the New 
York Stock Transfer Association is the first 
step in securing a more effective basis of 
co-operation in the conduct of transfer de- 
partment operations as well as a more gen- 
eral adherence to adequate scale of compen- 
sation in view of the increase in cost of 
handling transfers, registration of bonds, 
coupon payments and in other corporate 
fiduciary capacities. In connection with the 
reorganization of the New York Stock 
Transfer Association it is proposed to or- 
ganize a national association to which all 
trust companies, banks and banking firms 
which are interested in stock transfer work 
will be invited to become members. 

In view of the fact that the bulk of trans- 
fer and registration of securities is con- 
ducted through New York trust companies 
and banking institutions the assurance of 
greater activity on the part of the New 
York Stock Transfer Association is of 
greater than local importance. Unlike the 
old New York Stock Transfer Association 
the new organization will consist exclu- 
sively in its membership of those who actu- 
ally handle transfer work. Legal. counsel 
will be called upon only as it may be re- 
quired from time to time and attention will 
be directed to improving and standardizing 
methods and practice as well as to secure 


a better understanding in regard to fees 
to be charged for transfer of stock certi- 


ficates, for handling bond registrations, etc. 
It is not intended to make any rigid. agree- 
ment as to fees, but to eliminate as far as 
possible the injurious tendencies of compe- 
tition. 


At a meeting of the New York Stock 
Transfer Association held on April 22d, a 
committee was appointed to take up the 
matter of reorganizing and putting new life 
into the association. This committee con- 
sisted of J. F. Atterbury of J. P. Morgan & 
Co.; H. A. Duncan of the Guaranty Trust 
Company; H. W. Shaw of the New York 
Trust Company, and H. B. Watts of the 
Bankers Trust Company. A special meet- 
ing was held at the offices of J. P. Morgan 
& Co. on May 6th at which articles of as- 
sociation were amended and new officers 
were appointed. H. Walter Shaw of the 
New York Trust Company was elected 
chairman; Calvert Brewer, vice-president 
of the United States Mortgage & Trust 
Company, was elected treasurer, and J. F. 
Atterbury of J. P. Morgan & Co. was 
made secretary. These officers, together 
with the following compose the new execu- 
tive committee: H. B. Watt of the Bankers 
Trust Company, H. A. Duncan of the Guar- 
anty Trust Company and Albert E. Bates 
of the Equitable Trust Company. Member- 
ship in the association will be passed upon 
by a membership committee. 
unanimous sentiment of the 
executive committee to take early steps to 


It was the 


bring about national co-operation by. in- 
viting delegates to a New York confer- 
ence from Boston, Chicago, Philadelphia 


and other cities where stock transfer asso- 
ciations have formed or where insti- 
tutions transact a sufficient amount of trans- 
fer business to warrant affiliation with a 
national association. 


been 
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ADJUSTMENT OF CHARGES FOR TRANSFER AND 


REGISTRATION OF SECURITIES IN BOSTON 





The question of adjusting charges for 
transfer of stocks of corporations to meet 
the increased cost of handling such busi- 
ness and allow a reasonable compensation 
has been _ satisfactorily met in Boston. 
While there is no rigid agreement among 
the transfer departments of Boston trust 
companies and banking institutions which 
conduct the bulk of the transfer business 
in that city, they are substantially in accord 
as to what constitute reasonable fees. By 
means of this co-operation the practice of 
“shopping” has been practically eliminated. 

The Old Colony Trust Company of Bos- 
ton, which does by far the largest business 
of this nature of any banking institution in 
New England, has adopted a schedule of 
transfer charges which has worked out most 
satisfactorily. Inasmuch as the matter of 
adequate fees for transfer work is now a 
matter of such live interest in other cities it 
may be of interest to quote the substance 
of the schedule of charges adopted by the 
Old Colony Trust Company. 

The schedule provides for a sliding in- 
crease in minimum fee to meet the cost of 
handling a large number of accounts. In 
addition to the usual charge on a certificate 
basis the plan is to increase the minimum 
annual fee by $200 for each 1,000 accounts 
which may be carried on the ledgers in ex- 
cess of 3,000. Up to 3,000 stockholders the 
minimum fee per annum for 8oo certificates 
or any part thereof is $400. The charge on 
the certificate basis is 35 cents per certifi- 
cate for any issued in excess of 800. For 
each co-transfer agency necessitating inter- 
change of advices the annual charge is $125. 
This charge is increased in the event that 
the items posted from advices of another 
agency are numerous. For a very inactive 
transfer agency there is a minimum charge 
of $250 for 500 certificates and 40 cents per 
certificate in excess of 500. These fees in- 
clude the preparation of one list of stock- 
holders annually. Where an existing trans- 
fer agency is taken over, necessitating any 
substantial preliminary work, an appropriate 
additional charge is made. An extra charge 
is made for addressing envelopes, mailing 
notices, extra lists, etc. 





The schedule of charges for agencies in 
excess of 3,000 stockholders is as follows: 
In addition to the fees referred to in above 
classification the sum of $200 for each 1,000 
stockholders or fractional part thereof in ex- 
cess of 3,000 is added to the minimum fee. 
For special work in connection with trans- 
fer agencies the charges are as follows: 

List of stockholders $12.50 for each 500 
lines. 

Addressing envelopes (stencilled, typed or 
handwritten) $7.50 for 500—over 2,000 make 
special rate. 

Addressing and enclosing envelopes, seal- 
ing and mailing, $11.00 per 500. 

Lists of stockholders showing stockhold- 
ings and dividend disbursements Federal 
income tax, $15.00 for 500 lines. Extra 
copies, $5 to $10 each, according to size of 
list. 

Cost per hour for list or similar work 
$1.50 per hour. In the event that it is not 
practical on any special piece of work to 
classify the charge under one of the above 
headings a time record is kept with a charge 
of say $1.50 per hour per clerk. 

As registrar of stock the Old Colony 
makes a charge of $250 per annum for 1,000 
certificates or any part. For any certificate 
registered in excess of 1,000 a charge of 15 
cents. An additional charge of $125 per 
annum for each co-registrar necessitating 
interchange of advice. The Old Colony has 
also adopted satisfactory schedules covering 
compensation for payment of bonds; as 
agent to register commercial paper and as 
dividend disbursing agent. The charges as 
trustee under corporate indentures is as fol- 
lows: 

Certification of bonds up to say $500,000 
bonds, $1 a bond up. 

From $500,000 to $1,000,000 bonds ranging 
from $1 per bond to 50 cents per bond. In 
excess of $1,000,000 bonds, 50 cents per 
bond. Minimum maintenance fee per an- 
num, $100. 

The fee charged for certification of 
bonds is determined to a great extent by the 
character of the indenture, depending upon 
the time devoted in the examination and 


criticism of the indenture. 
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IS A TRUST DEPARTMENT WORTH WHILE TO A 
NATIONAL OR STATE BANK ? * 


CONSIDERATIONS AS TO DEVELOPMENT OF BUSINESS, COMPENSATION 
AND EQUIPMENT 


ORRIN R. JUDD 
Trust Officer of Columbia Trust Company, New York City 
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Is a trust department worth while? 

This is a very natural and proper question, 
it view of the comparatively recent changes 
in Federal and State laws which confer upon 
National banks and State banks all those 
pewers and privileges which formerly be- 
longed only to trust companies specially char- 
tered or organized under statutes framed to 
safeguard the fiduciary interests whose pro- 
tection the companies assume. Banks and 
trust companies have for a long time found 
that their fields were overlapping more and 
more. Particularly in the smaller communi- 
ties where there is room for only one institu- 
tion, the bank or trust company, by whichever 
name called, supplied all the needs of the pub- 
lic both for exchange-of credit and the ordi- 
nary services of a financial advisor. ‘Legal 
appointment as executor, trustee or guardian, 
however, was restricted to a trust company, 
incorporated under laws requiring a large and 
carefully invested capital, and designed to 
provide adequate guarantees of safety for 
trust funds. 


The Federal Reserve system, however, has 
so linked together its member banks that they 
may be regarded for practical security as 
one great institution, with the strength of a 
financial Hercules, which has been proven 
by tests unprecedented in human experience 
through conditions incident to the World 
War, and there is no doubt that any bank 
licensed by the Federal Reserve Board to do 
a trust business is financially entitled to the 
fullest confidence. 


Initial Stage of Trust Business 


The answer to this question cannot be given 
absolutely, but only with reference to the con- 
ditions surrounding any particular bank. From 
the standpoint of profit, it may be said, in 
general, that trustee business is of slow and 
gradual growth. New trust companies out- 





(* Address delivered May 14, 1920, before New Jersey 
Bankers’ Association, at Atlantic City.) 


side of the large cities, where corporate trus- 
teeship and agency form a great part of the 
business of the institution, have to depend 
largely upon the profits of their banking de- 
partments to make ends meet and pay divi- 
dends on their stock. In the course of time, 
however, as clients become acquainted with 
the many advantages which are offered 
through the trust department, both to living 
persons and to the estates of those who have 
died, the personal trust work assumes larger 
proportions, and as the institution and _ its 
clientele grow into the years together, this 
department becomes a steady source of in- 
come and one of the bulwarks of its pros- 
perity. 


Services of Trust Department 


In the last analysis, the law of supply and 
demand will regulate the number of banks 
which will find it worth while to establish 
trust departments. At the risk of being trite, 
let me enumerate for convenience of con- 
sideration, the various services which a trust 
department can offer to its clients: 


(a) Personal 
1. The safekeeping of securities and gen- 
eral financial advice. 
Trustee under deeds of trust made by 
living persons. 
3. Guardian of minor children. 
4. Committee of the property of incompe- 
tent persons. 
5. Executor and trustee under wills. 
6. Collection of rents and management of 
real estate. 


ve 


(b) Corporate 

. Trustee under corporate mortgages. 

8. Agent for the payment of coupons and 
dividends. 

. Agent for trustees under voting trust 
agreements. 

10. Transfer agent and registrar of stocks 
and bonds, 


~ 


=] 
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11. Depositary for protective committees 
in reorganization and refinancing of 
corporations. 


Remuneration and Allocation of Trust 
Services 


It will be seen that many of these functions 
could be as well performed by a bank as by 
a trust company, even before the removal of 
the legal disabilities of the banks with refer- 
ence to testamentary and court appointments 
and corporate trusteeship, but it will also be 
recognized that banks have long done a great 
deal of work for their depositors for which 
as a matter of custom, no compensation was 
asked or received. One result of the estab- 
lishment of a trust department should be the 
placing on a remunerative basis of services 
which could be properly allocated to this de- 
partment, as distinct from the banking de- 
partment. 

The principle should be adopted in the be- 
ginning of allowing interest on an account 
which is worth it, and charging the depositor 
for services which are worth something to 
him, and not simply rendering such services 
on request with the idea that in a general 
way they are warranted by the size and char- 
acter of his account. Depositors will be 
quick to recognize the fairness of this posi- 
tion on the part of the bank, and it ought to 
be possible to put safekeeping accounts, for 
example, on the basis of an annual fee as a 
beginning of trust department revenue. Such 
accounts usually involve the collection of cou- 
pons and the watching of securities as to 
maturity dates, as well as considerable gen- 
eral information, for which a customer would 
be glad to pay a small fee. In the aggregate, 
as business grows, such fees would amount to 
considerable. 


Competent Trust Officers and Adequate 
Equipment 


Whether the fees which can be charged will 
meet the expenses of the trust department and 
leave a margin of profit will depend upon 
the demand which exists or which can be 
created in the community, by proper publicity 
and satisfactory work, for such services as 
the trust department has to offer. In the first 
place, if a trust department is established, it 
is essential that it shall be put upon a basis 
worthy to command the confidence of the 
clientele of the bank. It is not sufficient to 
set apart some odd corner or out of the way 
room and label it “trust department” and put 
it in charge of a clerk or two with a securi- 
ties cage and some ledgers. ‘There should be 
adequate equipment, a competent trust officer, 
with sufficient assistance, and such official title 
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as will give to the department a dignity com- 
mensurate with the importance which it ac- 
tually possesses, and ought to be made to 
assume in the eyes of the public. 

No more important functions can be under- 
taken by the bank than those which will natu- 
rally fall to the trust department. Its trust 
officer, by whatever name he may be known, 
becomes the confidential advisor not merely 
in financial matters, but on subjects which are 
very personal to the well-being and peace of 
mind of the clients of the bank. He should 
be a man of sound judgment, capable of a 
sympathetic understanding of the many prob- 
lems which will arise in the course of ad- 
ministration of personal trusts and with a 
sufficient knowledge of corporations and their 
management to be able to properly direct the 
corporate trust division of his department. 

The trust officer should also have a thor- 
ough understanding of the banking business, 
but it will be found that the problems of the 
trust department will require his entire time 
and careful attention if the department is to 
be placed upon a worth while basis. Worth 
while to the public means worth while to the 
bank, and in the establishment of a trust de- 
partment, as in every other adventure in life, 
what is worth doing at all is worth doing 
well. I would therefore again emphasize the 
importance of proper equipment, capable as- 
sistants, and dignified publicity as essential if 
the department is to be made worth while. 


Right Kind of Publicity 


By dignified publicity, I mean such advertis- 
ing as some of the New York trust companies 
have been running in the daily newspapers for 
the past few years, supplemented by booklets 
which shall be primers of information con- 
cerning the trust department. We must re- 
member that the public is still comparatively 
uneducated on this point. While the first 
trust company was chartered in New York in 
1822, preceded a little by one in Philadelphia, 
it was not until the year 1887 in New York 
where trust company business has developed 
most rapidly in recent years, that the bank- 
ing law was so amended as to make it pos- 
sible for trust companies to incorporate with- 
out the grant of a special charter by the legis- 
lature; and it is within comparatively recent 
years that they have become a factor in the 
financial and business life of the State. 

In the city of New York, which is the natu- 
ral home of many large corporations, cor- 
porate business is a very important and for 
a long time has been the most important 
source of revenue of the trust department. 
Largely as a result of publicity concerning the 
unfortunate results of administration of trusts 
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and estates by individuals who are liable to 
die or decline to act, and the more satisfac- 
tory work of corporations having perpetual 
life and equipped to render quick and efficient 
service, backed by adequate capital and liber- 
ally managed, the public has come to attach 
more importance to the service which such 
cempanies can render to individuals and con- 
sequently this branch of the business is, I 
think with most of the trust companies, be- 
coming more important and remunerative. 
The question of community advertising 
along educational lines is one which might be 
discussed with profit. The matter of an in- 
crease in rates of service is also worthy of 
attention. All commodities have risen in 
price and personal services of all other kinds 
now command two or three times the com- 
pensation of pre-war days, but trust depart- 
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ment rates have remained practically station- 
ary. The commissions of executors and testa- 
mentary trustees are fixed by law, which will 
have to be amended before any change can 
be made with reference to court trusts, and 
conservative custom has so far allowed little, 
if any, increase in the charges for other serv- 
ices to persons or corporations. 

In the long run, I believe that the rates of 
compensation which the trust department may 
charge will regulate themselves acording to 
the value of its service to the community and 
that this department will eventually prove a 
very profitable part of the business of a bank, 
not only through the direct revenue derived 
from its operations, but indirectly through the 
increase of its banking business by the repu- 
tation which it will acquire in the handling of 
trusts and the enlargement of its clientele by 
this means. 





gaa WALTER KERR oo 


The death of Mr. Walter Kerr, president 
of the New York Life Insurance and Trust 
Company of New York, on April 24th, at 
his home in this city after a brief illness, is 
deeply mourned by his associates and by all 
with whom he came in contact and to whom 
he endeared himself by his rare qualities 
of heart and mind, Quiet and unobtrusive 
in disposition but easily approachable he 
was the soul of loyalty and faithfulness in 
all his dealings, whether of a personal or 
business nature. Coming to the New York 
Life Insurance and Trust Company as a 
lad of twenty it may be said that the busi- 
ness activities and interests of his whole 
life were centered in that institution. Quite 
naturally his convictions and viewpoints as 
to trust company service and policies were 
shaped by the conservative atmosphere and 
traditions which have always distinguished 
and clothed the New York Life Insurance 
and Trust Company with a place all its own 
among trust companies of New York City. 
It was logical also that he was selected to 
carry on and preserve these old traditions 
and policies when the late Mr. Henry Par- 
ish relinquished his office as president in 
1915 after a record continuous service of 48 
years in that office. 

Those who knew Mr. Kerr intimately 
realized that he grieved deeply during the 
later years of his life, over the death of 
his only son, Sergeant George Southwick 
Kerr, who lost his life in France leading 
his platoon of the 165th Infantry up a 
slope at the River Ourcq, when he was in- 


stantly killed by a machine gun bullet. Mr. 
Kerr was proud of the son who had made 
the supreme sacrifice for his country, but 
the loss following the death of his wife, 
left a wound which he nevertheless bore 
with patience and fortitude. By his bed- 
side when he passed away were his only 
surviving daughter and his grandchildren. 

Mr. Kerr was born in 1853 in Newburgh, 
New York, and began his banking career 
with the National Bank of Newburgh, of 
which his father was president and which 
had been founded by his grandfather. Jn 
1872, at the age of twenty, he began his as- 
sociation with the New York Life Insurance 
and Trust Company which was to continue 
uninterrupted for nearly fifty years up to 
the time of his death. In 1895 Mr. Kerr 
was elected vice-president of the company 
and when the late Mr. Henry Parish retired 
from the presidency in 1916 to become 
chairman of the board of trustees, Mr. Kerr 
was elected in his place. He continued to 
administer the affairs of the company on 
the same old lines which had been observed 
since the company began business in 1830, 

Mr. Kerr had only one outside business 
connection and that was as < director of 
the Southern Railroad. He was junior 
warden of St. Paul’s Church and with the 
same unostentation which characterized his 
business and private life he rendered service 
to charitable and worthy causes in a quiet 
but effective way. Under his will the New 
York Life Insurance and Trust Company 
is named as trustee. 
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RIGHT OF NATIONAL BANK TO USE WORDS ‘TRUST 
COMPANY” IN ITS TITLE 


CONFIRMATORY COURT DECISION IN MISSOURI TEST CASE 





Has a _ national bank which _ receives 
authority from the Federal Reserve Board 
to exercise trust powers the legal right to 
employ the words “Trust Company” in its 
corporate title, as for example “The First 
National Bank and Trust Company?” The 
question is of live interest because of the 
action of a number of national banks in 
different State jurisdictions which have in- 
corporated the words “Trust Company” in 
their official titles. In a number of in- 
stances also trust companies have been 
consolidated with national banks under Fed- 
eral charter and the designation of “Trust 
Company” has been retained. 

The United States District Court of 
Missouri on March 27th last rendered a 
decision covering this issue which has more 
than a local bearing and would seem to 
point the way to confirmation of this right 
on the ground that inasmuch as the right 
of national banks to conduct trust business 
has been sustained by the United States Su- 
preme Court any State law which would in- 
hibit the use of the words “Trust Company” 
by a national bank would be in express con- 
flict with the paramount laws of the United 
States. In other words the Missouri court 
holds in effect that the reservation in the 
amended sections of the Federal Reserve 
Act governing bestowal of trust powers 
which reads, “When not in contravention of 
State or local law” has no application to use 
of the “Trust Company” title. The Mis- 
souri decision obtains additional  signifi- 
cance from the fact that it holds as inappli- 
cable the statutory prohibition against the 
use of the words “Trust Company” by any 
corporation other than one duly chartered 
and organized under the State trust com- 
pany laws. 


Substance of the Missouri Decision 


The action in the United States District 
Court of the Western Missouri District 
was brought by the Fidelity National Bank 
and Trust Company of Kansas City which, 
by the way, was the first national bank in 
the United States to obtain permission from 
the comptroller of the currency to use the 


words “Trust Company” in its title. The 
suit was brought to restrain the bank com- 
missioner of Missouri from withholding his 
approval of the complainant bank as a de- 
pository for reserves of other State banks 
and trust companies of the commonwealth. 
The Fidelity Trust Company, the oldest 
trust company in Kansas City, was con- 
verted into a national bank on May I, Ioro. 
Coincident with the conversion to a Na- 
tional bank the Fidelity received permis- 
sion to exercise various trust powers and 
also received permission to use the name 
“Fidelity National Bank and Trust Com- 
pany.” 

The attorney general of Missouri, in be- 
half of the respondent, took the position 
that in the discharge of its functions as 
a trust company, under the name assumed, 
complainant was acting in violation of the 
laws of the State of Missouri particularly 
section 167, article 2. This statute pro- 
vides that no person, association, firm or 
corporation, other than a corporation auth- 
orized by the laws of such State to do the 
business of a trust company, shall make 
use of the words “trust company” as a 
part of its corporate name or title. The 
same statute also provides that no person 
Or corporation not organized under the 
trust company law of the State shall use 
any sign at its place of business indicating 
that such office is the office of a trust com- 
pany, etc. 

The decision of the United States Dis- 
trict Court of Missouri is in substance as 
follows: 

“Section 167 prohibits the use of the 
word or words “Trust” or “Trust Com- 
pany,” unless by a person or organization 
authorized to do the business of a trust 
company. No good reason is perceived why 
any one authorized to do both kinds of 
business may not use both names. But, 
however this may be, it is beyond debate 
that the Federal Reserve Board, by valid 


legislation, under a valid Act of Congress, 
has clothed complainant with power to act 
in this same fiduciary capacity ‘in which 
State banks, trust companies, or other cor- 
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porations which come into competition with 
National banks are permitted to act under 
the laws of the State in which the national 
bank is located.’ This was the obvious pur- 
pose of the grant, to promote the effi- 
ciency of these agencies of the Federal 
gcvernment to discharge the duties for the 
performance of which they were created, 
and to relieve them from the disadvantage 
of competition with State institutions under 
less favorable conditions. 

_“True, it is provided that the permit shall 
be granted only ‘when not in contravention 
of State or local laws.’ But in the same 
section it is declared that ‘whenever the 
laws of such State authorize or permit the 
exercise of any and all of the foregoing 
powers by State banks, trust companies, or 
other corporations which compete with na- 
tional banks, the granting to and the ex- 
ercise of such’ powers by national banks 
shall not be deemed to be in contravention 
of State or local law within the meaning of 
this act. It can no longer be questioned 
that: 


“ee 


National banks are instrumental.ties of the 
Federal Government created for a public pur- 
pose, and as such necessarily subject to the 
paramount authority of the United States. It 
follows that an attempt by a State to define 
their duties, or control the conduct of their 
affairs, is absolutely void, wherever such at- 
tempted exercise of authority expressly con- 
flicts with the laws of the United States and 
either frustrates the purpose of the National 
legislation, or impairs the efficiency of these 
agencies of the Federal Government to dis- 
charge the duties for the performance of 
which they were created’—(Davis vs. Elmira 
Savings Bank, 161 U. S. 283). 


Exercise of Sovereign Power 


“When the government of the United 
States enters any field over which Con- 
gress is given express, or necessarily im- 
plied, jurisdiction, it appropriates that field 
to the fullest extent necessary to insure the 
complete and effective exercise of its sov- 
ereignty. The name of a National bank 
must be approved by the comptroller of the 
currency. It can be changed, or its use 
interfered with, by no other authority. We 
have here, then, a national bank, empowered 
by the laws of the United States to act in a 
fiduciary capacity, and bearing a name con- 
firmed by national authority. Clearly, any 
act on the part of the State which impairs, 
hampers, embarrasses, restricts, or, in effect, 
wholly prevents the discharge of its func- 
tions as a national banking institution with 
the incidental powers enumerated, must be 
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void, because in express conflict with the 
paramount laws of the United States. 

“But, in my opinion, this discussion is, in 
large measure, academic because the de- 
cision of the Supreme Court of the United 
States in First National Bank vs. Fellows, 
244 U. S. 416, is determinative of the ques- 
tion here before us. The power of Congress 
and the validity of the action of the Fed- 
eral Reserve Board is expressly upheld. The 
court, citing McCulloch vs. Maryland, 4 
Wheat. 316, and Osborn vs. Bank, 9 Wheat. 
738, declared that ‘the implied power of 
Congress to confer a _ particular function 
upon a national bank is to be tested, not 
by the nature of the function viewed by it- 
self, but by its relations to all the functions 
and attributes of the bank considered as an 
entity;’ that ‘the circumstance that a func- 
tion is of a class subject to State regulation 
does not prevent Congress from authorizing 
a national bank to exercise it; nor would it 
lie with the State power to forbid this;’ that 
‘a business not inherently such that Con- 
gress may empower national banks to en- 
gage in it may nevertheless become appro- 
priate to their functions if, by State law, 
State banking corporations, trust companies, 
or other rivals of national banks are per- 
mitted to carry it on;’ that ‘the section 
authorizes the specified functions to be ex- 
ercised by national banks when the right 
to perform them is given by State law, or is 
deducible therefrom through being so con- 
ferred on State banks or _ corporations 
whose business in some degree rivals that 
of national banks; and it gives administra- 
tive power to the Reserve Board as a means 
of co-ordinating such functions in their ex- 
ercise by national banks, with the reason- 
able and non-discriminating provision of 
State law regulating their exercise as to 
State corporations.’ 

“The language and reasoning of that opin- 
ion so completely answers the contentions 
of the respondent in the case at bar that 
further elaboration is unnecessary. It surely 
cannot be contended that if valid authority 
is granted to a national banking corpora- 
tion to exercise certain functions under a 
name which no State agency is entitled to 
question the enjoyment of the legitimate 
powers thus conferred can be _ lim- 
ited or destroyed in the manner alleged in 
this bill. That such would be the necessary 
effect of the action of the bank commis- 
sioner cannot be doubted. It follows then 
that the motion to strike must be sustained 
and such injunctive relief granted as will 
protect complainant in the exercise of the 
national powers conferred upon it.” 










The Supreme Court of Pennsylvania in the 
case of Estate of Rosetta R. Hostetter con- 
strues the new Inheritance Tax of Pennsyl- 
vania enacted in 1917 for the first time. The 
court states that this inheritance tax act fixed 
the situs of stocks and other securities held 
in trust to be in the jurisdiction in which 
the trust was created and held and the prop- 
erty located. The estate in question was for 
the benefit of a non-resident and was derived 
from two sources. The first was through 
Theodore Hostetter, Sr., a resident of Penn- 
sylvania who died intestate, leaving as his 
sole heirs a widow and two children. The 
other one was derived from Rosetta R. Hos- 
tetter, who died leaving a will in which she 
gave her residue estate to her son, D. Her- 
bert Hostetter, in trust for the maintenance 
and education of the children of Theodore 
Hostetter, Sr., the principal not to be paid 
to them until “they shall have respectively 
arrived at the age of thirty years” with dis- 
cretion in the trustee to make payment at an 
earlier age. 

The assets consist of stock, bonds, mort- 
gages and real estate acquired by mortgage 
foreclosure proceedings, located and secured 
on real estate within the State of Pennsyl- 
vania. All of the stocks and cash deposits in 
the estate have been continuously kept within 
the State of Pennsylvania. The question in 
the case was whether this property is sub- 
ject to the direct Inheritance Tax imposed by 
the Act of July 11, 1917, P. L. 832. 

The court concedes the general rule to be 
that the situs of movables follows the person. 
li that rule were applied in the instant case 
the claims of Pennsylvania for Inheritance 
Tax would be defeated. But the court fur- 
ther states that this rule is not of universal 
application but is based on a fiction of law. 
The court says that in deciding the question 
of taxability, it becomes necessary to take into 
consideration the circumstances of each case 
as it arises. Circumstances which guide the 
court in the instant case to the conclusion that 
the estate is subject to the Inheritance Tax 
are that the trust under consideration was to 
continue until the beneficiary reached the age 
oi thirty years and during that time his only 
right to any part of the funds, beyond the 
income, depended upon the discretion of the 
trustee, who had power to use a portion of 
the principal previous to that time if he saw 
fit to do so. 
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NEW INHERITANCE TAX OF PENNSYLVANIA UPHELD—APPLICATION 
TO PROPERTY AND SECURITIES IN TRUST 


The court further states: “The trust, an 
active one, was created in this State and the 
property was at all times held within the 
jurisdiction of the court. The beneficiary was 
without control over it and could have ac- 
quired no control until the expiration of the 
time fixed for its duration. Under the cir- 
cumstances, the situs for the purpose of taxa- 
tion under the direct Inheritance Tax Act is 
the jurisdiction in which the trust was cre- 
ated and held and the property located.”— 
(Estate of Rosetta R. Hostetter, in the Su- 
preme Court of Pennsylvania, Western Dis- 
trict, Numbers 16, 17, October term, 1920, 
Appeals from the decree of Orphans’ Court 
of Allegheny County—not yet officially re- 
corded.) 


Hetty Green Estate Subject to New York 
Estate Tax 


The Appellate Division of the New York 
Supreme Court has decided that the estate of 
the late Mrs. Hetty Green, who was a resi- 
dent of Vermont, is subject to the New York 
estate tax to the extent of $38,144,234 used as 
capital in doing business in this State at the 
time of her death, the tax amounting to over 
$1,500,000. The State Comptroller maintains 
that the decision has an important bearing in 
computing the inheritance tax on the estate 
of William Waldorf Astor and of other 
wealthy non-resident owners of property lo- 
cated in New York. 


——_—— 


Buffalo Trust Companies Agree on Fees 
for Trust Service 


As the result of a series of conferences be- 
tween trust department representatives of the 
various trust companis of Buffalo a general 
understanding has been reached as to obser- 
vance of a proper schedule of fees for vari- 
ous kinds of trust service which are not sub- 
ject to legal rates. These schedules include 
charges for custody of Liberty Loan bonds; 
safe keeping; trusts based on collection of 
insurance policies; corporate  trusteeships; 
transfer agency and registrar. The schedules 
as defined are based upon analysis of cost 
and increased maintenance expenditures gov- 
erning various types of trust service. 
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TAX ON NON-RESIDENTS UNDER THE NEW YORK STATE 
INCOME TAX LAW 


APPLICATION TO ESTATES AND TRUSTS 


MORRIS F. FREY 
Assistant Treasurer Guaranty Trust Company of New York 


eT ST ST TST STS HUMPS MPs shii sii el] 
(Epiror’s Note: The following article is of special interest to trust companies as fiduciaries in 


its bearing upon recent amendments and latest regulations governing the taxable status of property of non- 
residents under the New York Income Tax Law. In his published compilation of rules and regulations, 


just issued, State Comptroller Eugene M. Travis expresses acknowledgement for valuable advice and assis- 


tance in their preparation to Mr. Frey, the writer of this article.) 


On March 1, 1920, the Supreme Court of 
the United States, in the case of Travis vs. 
The Yale & Towne Manufacturing Company, 
held the New York State personal income tax 
law unconstitutional in that it discriminated 
against non-residents of the State by failing 
to allow them the same exemptions permitted 
residents. This opinion invalidated the whole 
law insofar as it affected non-residents of the 
State. By the amendment approved April 14, 
1920, the law was amended to allow non-resi- 
dents the same exemptions permitted resi- 
dents and reimposes the tax upon them for 
the taxable year 1919. 


Under the law as it now stands, individuals 
and estates and trusts, non-resident of the 
State, receiving taxable income from property 
owned or from a business, trade, profession 
or occupation carried on within the State, are 
subject to tax. The term “non-resident” means 
an individual whose residence is not within 
the State of New York. Any individual, 
however, living in the State who is not a 
mere transient is a resident for purposes of 
the tax, and under a recent amendment of the 
law, the term “resident” means any person 
who shall, at any time during the last six 
months of the calendar year, be a resident of 
the State. In the case of estates and trusts, 
if the decedent was a non-resident at the time 
of his death, his estate is a non-resident estate 
and any trust created by his will is a non- 
resident trust. If the creator of a trust was, 
at the time the trust was created, a non-resi- 
dent of the State, the trust is a non-resident 
trust. The tax is 1 per cent. on the first 
$10,000; 2 per cent. on the next $40,000; and 
3 per cent. on the amount in excess of $50,000, 
by which a non-resident’s entire net income 
from sources within the State exceeds the 
exemptions and credits to which he is entitled. 


Non-residents are allowed the same personal 
exemptions as residents, namely, $2,000 in the 
case of a married person living with husband 
or wife or the head of a family, or $1,000 in 
all other cases. If separate returns are made 
by a husband and wife living together, the 
personal exemption of $2,000 must be equally 
divided between them. An exemption of $200 
is also allowed for each person (other than 
husband or wife) dependent upon and receiv- 
ing his chief support from the taxpayer, if 
such dependent is under eighteen years of age 
or is incapable of self-support because men- 
tally or physically defective. 

Annual Returns Required 

Every non-resident individual, including the 
head of a family, whose net income from 
sources within the State is $1,000 or more for 
the taxable year, must make a return of in- 
ccme on Form 203, unless married and living 
with husband or wife. If married and living 
with husband or wife, no return is necessary, 
unless the aggregate net income from sources 
within the State is $2,000 or over. Returns 
must be filed on or before the 15th day of 
April in each year, or in the case of a fiscal 
year, on or before the 15th day of the fourth 
month following the close thereof. For the 
year 1919, however, non-resident returns must 
be filed on or before June 30, 1920. A reason- 
able extension may be granted for filing re- 
turns, but not for more than six months, ex- 
cept in the case of taxpayers who are abroad. 
Returns may be filed at any office of the New 
York State Income Tax Bureau and the tax 
must be paid in full at the time of filing 
return. 

A credit is allowed under rules prescribed 
by the Comptroller for income taxes to which 
a non-resident has become liable in the State 
or country where he resides, upon income de- 
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rived from sources within the State of New 
York and subject to New York State income 
tax. This credit is allowed only if the laws 
of the taxpayer’s State or country (1) grant 
a substantially similar credit to residents of 
New York State subject to income tax under 
the laws of such State or country, or (2) 
impose a tax upon personal incomes of its 
residents derived from sources in New York 
State and exempt from tax the personal in- 
comes of residents of New York State. 

Partnerships, as such, are not subject to 
tax, but every partnership deriving income 
from property owned within the State or from 
a business, trade, profession or occupation 
carried on therein, must make a return of 
income on Form 204, regardless of the amount 
of its gross or net income, or of the resi- 
dence of the partners. If a partnership has 
a non-resident member and carries on business 
both within and without the State, a schedule 
of apportionment on Form 204-A must ac- 
company its return, apportioning the income 
to sources within and without the State. 


Gross Income Confined to Income from New 
York State 


In the case of non-resident taxpayers, gross 
income includes only the gross income from 
scurces within New York State, but does not 
include annuities, interest on bank deposits, 
interest on bonds, notes, or other interest- 
bearing obligations, or dividends from cor- 
porations, except to the extent to which they 
are a part of income from any business, trade, 
profession or occupation carried on in the 
State. A business, trade, profession or occu- 
pation (as distinguished from personal serv- 
ice as an employee) is carried on within the 
State by a non-resident when he occupies, has, 
maintains, or operates desk room, office, shop, 
store, warehouse, factory, agency, or other 
place where his affairs are systematically and 
regularly carried on, notwithstanding the oc- 
casional consummation of isolated transactions 
without the State. Business is being carried 
on if it is in the State with a fair measure of 
permanency and continuity, but the life of the 
business is not a material factor. 

With respect to every business, trade, pro- 
fession ‘or occupation carried on within the 
State, the gross income of a non-resident is 
determined in the same manner as in the 
case of a resident. A non-resident member 
of a partnership is taxable on his distributive 
share of that portion of the partnership profits 
which is derived from sources within the 
State. The gross income of a non-resident 
employed by another and receiving compensa- 
tion for his services, includes compensation 
for personal services only if and to the ex- 
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tent that they are rendered within the State. 
In the case of a non-resident, who is not in 
the employment of another person, gross in- 
come from a business, trade, profession or 
occupation includes only income from a bust- 
ness, trade, profession or occupation carried 
on within the State. 

All profits derived from sales or dealings 
in real property located within the State and 
from the sale or other disposition of personal 
property, other than stocks, bonds, or other 
securities having an actual situs within the 
State but not forming part of the assets of a 
business carried on therein, must be included 
in a non-resident’s gross income. Gains re- 
sulting from the sale or other disposition ot 
stocks, bonds, or other securities are not tax- 
able except to the extent to which they are 
part of the income from a business carried 
on within the State, even though the sale is 
made in the State. 

Only rents and royalties received from 
property located within the State are included 
in a non-resident’s gross income. 

In general, a non-resident in computing net 
income, is entitled to the same deductions 
from gross income as a resident, except that 
they are allowed only if and to the extent that 
they are connected with income arising from 
sources within the State, namely, in connec- 
tion with property owned or with a business, 
trade, profession or occupation carried on 
within the State. A non-resident is not en- 
titled to such deductions unless his return 
discloses his total gross income from sources 
within and without the State to the extent re- 
quired by the Comptroller. 

A deduction is allowed for ordinary and 
necessary expenses paid or incurred during 
the taxable year in carrying on any trade or 
business and for taxes paid or accrued, other 
than income taxes, assessments for local bene- 
fits of a kind tending to increase the value of 
the property assessed, and estate and inherit- 
ance taxes. A deduction is also permitted 
for certain losses sustained during the taxable 
year and not compensated for by insurance 
or otherwise. This deduction is applicable 
to losses incurred in trade or business car- 
ried on within the State, to other losses in- 
curred in transactions in real property or in 
tangible personal property having an actual 
situs within the State, entered into for profit, 
and to losses of similar property arising from 
fire, storm, shipwreck or other casualty, or 
from theft. 

Deductions are likewise allowed for interest 
on indebtedness; for bad debts ascertained to 
be worthless and charged off within the tax- 
able year; for the exhaustion, wear and tear 
of property used in the trade or business, in- 


TRUST COMPANIES 461 


cluding a reasonable allowance for obsoles- 
cence and for depletion. Contributions and 
gifts made within the taxable year are deduc- 
tible when made to corporations or associa- 
tions organized under the laws of New York 
State and operated exciusively for religious, 
charitable, scientific, educational or other pre- 
scribed purposes not in excess of 15 per 
centum of the taxpayer’s net income as com- 
puted without the benefit of this deduction. 


Income to be Apportioned Within and Without 
the State 


The entire net income of a non-resident 
from a business, trade, profession or occupa- 
tion carried on wholly within the State, is 
income from sources within the State and is 
taxable, but in cases where income is derived 
from sources, both within and without the 
State it is difficult to determine the portion 
which should be attributed to New York State. 
The Comptroller has accordingly prescribed 
rules for the apportionment of the income of 
non-resident taxpayers. Under these rules 
gross income from commissions and salaries 
earned by non-resident salesmen, agents, or 
others, through whose services, receipts or 
remuneration inure directly to the employer, 
for services performed or sales made both 
within and without the State, includes that 
proportion of the commissions and _ salaries 
received which the volume of business trans- 
acted by the employee within the State bears 
to the total volume of business transacted by 
him within and without the State. Allowable 
deductions must be apportioned on the same 
basis. If the nature of the employment is 
such that receipts or remuneration for serv- 
ices rendered do not inure directly to the 
employer, as in the case of corporate officers, 
clerical employees, or laborers, the gross in- 
come includes that proportion of the total 
amount received for services which the time 
employed within the State bears to the total 
time employed both within and without the 
State, allowable deductions being apportioned 
on the same basis. 


If a non-resident, or a partnership with a 
non-resident member carries on business both 
within and without the State, the net business 
income must be apportioned so as to allocate 
to the State a proportion of the income on a 
fair and equitable basis in accordance with 
approved accounting methods. If the books 
are so kept as to disclose the proportion of 
business income which is earned from sources 
within the State, the taxpayer’s return must 
disclose both the total income. and the part 
apportioned to the State of New York and 
the basis upon which the apportionment is 


made. The return will be accepted only if 
the basis is approved by the Comptroller. If 
a taxpayer’s books do not disclose the pro- 
portion of his net income from sources within 
the State, his return must disclose his net 
income from business both within and without 
the State and the tax will be calculated and 
collected in accordance with rules prescribed 
by the Comptroller. 


Tax on Personal Service Income to be 
Deducted at Source 


All employers are required to deduct tax 
at the source from salaries or other fixed or 
determinable annual taxable income paid to 
any taxpayer as compensation for personal 
services. No deduction of the tax is required, 
however, where (a) the amount of such com- 
pensation for the calendar year is less than 
$1,000, (b) where the taxpayer files with the 
employer a certificate of residence, Form 101, 
showing that he is a resident of the State, or 
(c) where the taxpayer files with the em- 
ployer a certificate, Form 102—Revised, show- 
ing that he is a resident of the Commonwealth 
of Massachusetts. In all other cases, deduc- 
tion is required at the rate of 1 per cent. on 
the first $10,000 or less, 2 per cent. on the 
next $40,000 or less, and 3 per cent. on the 
excess over $50,000, by which the amount of 
compensation for the calendar year exceeds 
the amount of the exemption shown by certifi- 
cate, Form 102—Revised, filed with the em- 
ployer, or $1,000 if no certificate is filed. If 
a non-resident receives compensation for per- 
sonal services rendered or performed partly 
within and partly without the State, the em- 
ployer is required to deduct only on that por- 
tion of the compensation which is earned 
within the State. 


No withholding is required against non- 
residents for the taxable year 1919, but as the 
income of such persons for that year has now 
become taxable by virtue of the amendment 
of the law, returns of information are re- 
quired from employers and others who, dur- 
ing such year, paid to a non-resident fixed or 
determinable income, except interest coupons 
payable to bearer, if the amount thereof for 
the year equaled or exceeded $1,000. Such 
return on Form 106, accompanied by reports 
on Form 105, must be filed for the year 1919 
not later than June 30, 1920. 





The Plattsburg National Bank of Platts- 
burg, New York, which has obtained trust 
powers from the Federal Reserve Board, has 
changed its title to Plattsburg National Bank 
and Trust Company. 











462 TRUST COMPANIES 


QQUOUDELE DONNUADNUELALE OUSONDALELELE 2UNSARDNLAUALE QOCHOREDAUNOE QUGUEUODEDADOE SOUDGEOOAENDUEQOUbUUOEUEUELE JUUGDEDOLEVENE 2U0NDNNNUOLOEE 200UGUHDOUEDIE 200H8HNONUNIE 2UN0000UNUNE 2UUNDNDUVELILE DUUS00QNNENSOE OLOCUENENC 


SHOULD TRUST COMPANIES USE POSTER AND 
BILLBOARD ADVERTISING 


PRACTICAL AND ETHICAL CONSIDERATIONS 


W. R. MOREHOUSE 
Assistant Cashier Guaranty Trust and Savings Bank of Los Angeles. Cal., author 


‘“‘Bank Deposit Building,’’ 


*‘Bank Letters, 


, 


**‘Bank Windcw Displays,”’ etc. 
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An advertising medium seldom discussed in 
our financial magazines is poster or billboard 
advertising. As a medium for general out- 
door advertising it has increased in popu- 
larity with some advertisers, until today over 
$10,000,000 worth is used annually. Before 
we draw our conclusions as to whether or 
not it can be used successfully by trust com- 
panies, let us renew our acquaintance with it. 

This medium is divided into two general 
classes, one of which goes under the name of 
poster advertising and the other billboard 
advertising. Both use boards upon which to 
display advertisements. The principal dis- 
tinction between them, is that poster adver- 
tising uses lithographed or printed posters 
which are pasted upon the boards, while in 
billboard advertising, the advertisements are 
painted on the boards. 

What are some of the advantages. of one 
over the other? As a hypothetical case we 
will say that you wish to post a city in which 
twenty boards can be used to advantage. By 
using posters you can place your advertise- 
ment on the twenty boards in a single day, 
whereas, if your message is painted on the 
boards, it would require several days. We 
will say that you have a trade mark or 
emblem which you are capitalizing. If 
posters are used your emblem appearing on 
the twenty boards would be identical even 
to the minutest detail, whereas, if painted 
probably a number of painters would be as- 
signed to the work, and very naturally each 
painter would place a different emphasis on 
your emblem, therefore not all will be repro- 
duced identically the same. In other words, 
poster advertising insures uniformity of de- 
sign, which painting does not permit. 

Classifications of Poster and Billboard 
Advertising 

Poster and billboard advertising is usually 
divided into four classes or quality distinctions, 
namely, de luxe or AA, A, B and C. De 
luxe or AA consists of all steel boards, ar- 
tistically finished with appropriate mouldings. 


Besides the best of mechanical construction, 
a certain amount of personal service is in- 
cluded. For instance, the ground adjacent to 
AA boards is kept clean of all weeds and 
rubbish. It also includes first-class location 
of boards. 

The next grade, or A is just a little cheaper 
construction and a little less care and super- 
vision is given to the appearance of the 
boards. The last two grades are used only 
for very ordinary advertising, and ought not 
to interest the banker, therefore, they will 
not be considered. 


A de luxe or AA board located at some 
strategic point, such as a prominent junction 
of streets in a city like Chicago, would 
probably rent for $250 a month. The same 
board in cities of more or less populations 
at proportionate rates. Boards located on 
side or suburban streets would rent for very 
much less, depending upon location and 
whether individual boards are used, or space 
secured in combination with other advertis- 
ers and a string of boards used. 


Is one de luxe or AA board strategically 
located and for which $250 a month rental 
is charged, preferable to ten boards in the 
suburban districts at $25 each? I would 
most certainly take the ten. While concen- 
tration of effort at strategic points is good 
in some instances, this is an example of too 
much concentration. In order to reach the 
largest number of people of all classes, out- 
door advertising should be placed at many 
points instead of at one only, as would be 
the case if the AA board was selected. 

If obtainable, I would insist upon separate 
boards for my bank advertisements, and if 
they were not available, would compromise 
on not more than four boards connected in 
a string, and not more than the four to a 
city block. A string of boards running the 
full length of a block, with many diversified 
advertisements thereon, is more or less con- 
fusing to the passersby, and for this reason 
the attention value to any one advertisements 
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in particular is very little, thus reducing the 
effectiveness of this kind of outdoor adver- 
tising. 

What kind of an impression would you get 
from a string of advertisements running 
something after this order; one on corsets, 
another on ham, a third on soup, a fourth on 
tobacco, a fifth on pluto, a sixth on soap, 
then your own ad, and lastly a movie queen 
advertisement? Fortunately for your adver- 
tisement that it was placed next to the one 
advertising the movie star, which accounts 
for you getting some attention. But what 
if your ad had been located between tobacco 
and pluto, you would have found yourself in 
pretty bad company that is all. 


The Use of Billboards is Not Objectionable 


Should banks and trust companies use bill- 
board or poster advertising? Originally there 
was so much whiskey, tobacco, and circus bill- 
board advertising, that billboards were 
frowned upon by a majority of our people. 
The same was true of newspaper advertising, 
due at one time to the innumerable advertise- 
ments of cure-all medicine concerns and the 
like, which graced the columns of our daily 
papers. But times have changed for both 
mediums, and they are now in favor with a 
majority of people. This is doubtless due 
to the fact that both have been greatly im- 
proved and all of the objectionable features 
eliminated. 

As to whether or not billboard advertising 
is read there is no room for doubt. In the 
first place billboards are erected in prominent 
locations only, and secondly their bright, well- 
blended colors, and snappy artistic designs 
attract your attention. Personally, I do not 
believe that the billboard advertisements of 
banks and trust. companies should be inter- 
mingled with the usual run of advertisements 
found on the boards. With pluto on one side, 
and cigarettes on the other, imagine your 
embarrassment. Banks and trust companies 
that use billboard advertising will make no 
mistake if they use nothing cheaper than the 
A quality boards, and preferably single 
boards. 

If individual boards are not available, then 
banks should demand the privilege of select- 
ing the class of business that is displayed ad- 
jacent to their own. 


Limitation of Billboard Advertising 


In poster or billboard advertising you have 
just three seconds to get your message over, 
for that is the time it takes the average per- 
son to pass your board. In arriving at this 
figure due allowance has been made for pe- 
destrians as well as for persons riding in 
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street cars and motor vehicles. I would sug- 
gest that you make a test by writing out 
what you consider suitable copy for a busi- 
ness-pulling outdoor advertisement, making 
full allowance for large letters, thus be brief 
and no details permitted. After you have 
your advertisement boiled down, shut your 
eyes, then open them and read—how much 
of your message can you intelligently digest 
in the time it takes your watch to tick off 
three seconds? What impression is left 
with you? Make a second test following a 
similar course, but this time as you open your 
eyes, move the advertisement quite rapidly 
before you in order that you might get the 
effect of the person passing in the street. 
What impression does it leave with you this 
time? 

After you have completed these tests, I 
feel confident that you will agree with me, 
at least in this one particular, that poster or 
billboard advertising does not permit of what 
we call educational advertising. 

However, like other mediums in the same 
class, billboard advertising can be made to 
produce good results for bank and trust com- 
panies, if used properly. 





Traffic Bureau in Continental and Com- 
mercial Banks of Chicago 

For the convenience of customers and 
friends, the Continental and Commercial 
Banks, of Chicago, maintain a Traffic Bureau 
in charge of a traffic expert. The bureau 
serves customers in routing domestic and for- 
eign shipments of goods, quoting rail and 
ocean rates and customs tariffs, supplying in- 
formation on port and harbor facilities, etc. 
Among the particulars available in this de- 
partment of the banks are: Sailing dates of 
ocean steamers with expected arrivals of 
ocean steamers; routes from all ports; port 
and harbor facilities; ocean freight rates; 
insurance data; ocean passenger rates; rail 
and oceans bills of lading; passport informa- 
tion; forms and documents required for for- 
eign shipments; rail rates between United 
States cities; conversion tables of weights, 
measures, etc.; freight classifications; loca- 
tions of foreign consuls; tariffs of all coun- 
tries; distances between European cities; 
marking and packing of foreign shipments; 
commercial and shipping terms and interpre- 
tations; mail time to foreign countries; loca- 
tions of ocean steamers; shipbuilding statis- 
tics and register of United States steamers. 





Arthur H. Titus, vice-president of the Na- 
tional City Bank, has been elected president 
of the First Federal Foreign Banking Asso- 
ciation. 
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The cardinal elements of productive Trust Company advertising, namely, Responsibility, 

Stability and Conscientious Service, are conspicuously present in the above reproductions 

which show how the St. Louis Union Trust Company wages successful publicity 
campaigns, relating specifically to fiduciary service 
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OUR EXPERIENCE IN ADVERTISING TRUST SERVICE 
MAKING THE RIGHT KIND OF APPEAL 


H. M. MORGAN 
Assistant Vice-President, St. Louis Union Trust Company 
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The fact cannot be too strongly emphasized 
that persistent, intensive advertising along 
educational lines is needed to develop in the 
public mind a true understanding and appre- 
ciation of trust company service and particu- 
larly the advantages it offers over the indi- 
vidual in the handling of estates and the exe- 
cution of varied living as well as testamentary 
trusts. If a thorough canvas were to be un- 
dertaken in communities, either large or small, 
it would be found that a surprisingly large 
proportion of business men continue unfa- 
miliar and often indifferent to the character 
of services offered by trust companies. The 
reasons may be psychological, it may be the 
habit of procrastination or it may be due to 
absorption in the “daily grind,” but it re- 
mains true that there are still a great many 
men who demonstrate exceptional ability and 
foresight in their business affairs but who fail 
to apply those same principles to providing 
for the protection and care of their estates 
after death. Every day men of large as well 
as moderate means die intestate. The court 
records continue to reveal the serious and 
often pathetic consequences of hastily or badly 
constructed wills. 

Inasmuch as our company limits its activi- 
ties to trust service and we have, therefore, 
been able to concentrate our advertising on 
fiduciary service, it may be that our experi- 
ence is of interest to readers of Trust Com- 
PANIES Magazine. There is tangible evidence 
that the kind of appeal which we have adopted 
has been the right one. Moreover, our policy 
of keeping constantly before the people of 
the community through the papers has had a 
very appreciable influence in wearing down 
any prejudice that may exist against a trust 
company, especially in removing the impres- 
sion that a trust company is not responsive to 
human elements and which clings to the no- 
tion that it has “no soul.” Another good 
effect of our advertising has been the en- 
thusiasm which it has cultivated in our own 
office and the spirit of co-operation which 
it has developed in all departments. 

The group of “ads” shown on the opposite 


page is a selection from those that have 
been used in a newspaper campaign by the 
St. Louis Union Trust Company during the 
past few months. It will be noticed that we 
adopted a distinctive border in connection 
with the trade-mark, thus giving a certain 
individuality to these “ads.” The copy has 
always been set up by a printer, and a type 
selected that was in keeping with the border 
and the message. 

As our company confines its activities to 
trust service, I have featured this, and now 
use the expression “Trust Service Exclu- 
sively” in every “ad.” I felt that in this 
age of specialization, if we impressed the 
public with the fact that we considered the 
various forms of fiduciary service as being 
important enough to devote all our thought 
and energies to building up an organization 
of experts along these various lines, that this 
would establish the company in a way that 
would be most beneficial. 


The points that I have stressea particularly 
have been the importance of making a will, 
and of selecting a competent and experienced 
executor and trustee. A booklet used in this 
connection—“The Story of a Will,” was pre- 
pared in our office. In the “ad” featuring the 
booklet, we quoted one or two striking para- 
graphs from it, with the thought that this 
would arouse sufficient interest to lead many 
to write in for it, so that they could read the 
rest of the story, and this proved to be the 
case. I tried to bring the matter of trust 
service home to the reader in as intimate a 
way as possible. Two of the “ads” had as 
their captions—“Think of Your Wife When 
Appointing an Executor,” and “Let Your 
Wife and Children Benefit By Our Experi- 
ence.” 


Emphasizing Strength and Personnel 


Occasionally in our copy we give the names 
of the officers and directors. The strength 
of an organization is reflected by its direc- 
tors, and as those on our board are leaders 
in the industrial and financial life of the city, 
their names inspire confidence in our institu- 
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tion. It is well to remind the public, from 
time to time, of the officers who actually per- 
form the trust service, as their acquaintance 
and field of influence is an asset to the com- 
pany. 

We were among the very first in the coun- 
try to feature the “Insurance Trust.” The 
appeal to relieve the wife of the worry and 
responsibility of investing the insurance 
money is a strong one, and more and more 
thoughtful men are making their policies pay- 
able to this company as trustee under special 
trust agreement. This conserves the capital, 
and insures a steady income to the wife. 

One unique “ad” we ran, which caused con- 
siderable comment, was the one in connection 
with the sending out of our 100th dividend 
check. We figured up the amount of divi- 
dends we had paid out since the company was 
organized, and used it as a basis for an “ad,” 
bringing out the thought that the millions of 
dollars in dividends was made possible by the 
business that had been brought us, and this 
in itself reflected the confidence people had 
in our company, and the satisfactory service 
that we render. 


Connecting up Newspaper “Ads” with 
Booklet Distribution 


During the period when taxes were upper- 
most in the public mind, we prepared and 
published a booklet—“Taxation in Missouri 
Under State and Federal Laws.” This was 
advertised in the papers, and many requests 
for copies were received. This resulted 
in much good will toward our com- 
pany and also caused the public to real- 
ize that we were unusually well qualified 
to advise on matters of this kind, and there- 
fore well equipped for handling tax matters 
in connection with estates. We frequently in 
our copy advertise some booklet bearing on 
the particular subject that we are covering— 
not only to give more information to those 
desiring it, but also to secure names for our 
mailing list. 

The result of this campaign has been grati- 
fying, and much new business has resulted. 
The accumulative effect of this advertising is 
evidenced by the increased number of people 
who come into our office to talk with our 
officers, as well as the inquiries through the 
mail regarding our service. 





Gates W. McGarrah, president of the 
Mechanics and Metals Bank of New York 
and a director of the Erie Railroad, has been 
made chairman of a committee of Erie direc- 
tors appointed to work out plans for meeting 
that company’s maturing obligations. 


Character in National Park Bank 
Advertising 


There is so much of sameness and lack 
of originality in bank advertising that it is 
refreshing to glance through the pages of 
a portfolio recently published by the Na- 
tional Park Bank of New York which pre- 
sents a collection of reprints of advertise- 
ments used by that bank recently in news- 
papers, financial and trade journals. A study 
of these advertisements, some of which are 
reproduced on the opposite page, 1s a lib- 
eral education and suggestive of how na- 
tional banks may advertise to best advan- 
tage. In the first place there is character, 
the impress of personality and a reflection 
of the atmosphere of the bank itself. Real 
ingenuity and imagination are shown in 
the preparation of the artistic features of 
the advertisements while the texts are crisp, 
to the point and charged with live inter- 
est. The intent is carried out not only to 
describe modern character of commercial 
banking credit, foreign, trust and other 
facilities, but to associate also with those 
services the invaluable element of experience, 
of time and familiarity as well as element 
of service. The advertisements aptly bear 
out the title of the portfolio: “A Bank Built 
on the Nation’s Commerce.” 

The National Park Bank has generously 
offered this interesting budget of advertis- 
ing literature for the use of its friends that 
might care to adopt or reproduce some 
of the material. Readers of Trust Com- 
PANIES Magazine would do well to apply to 
the bank for copies. 





Rediscounting for State Banks and Trust 
Companies 


An amendment to the Federal Reserve Act 
is pending in the Senate which provides “that 
no Federal Reserve bank shall be permitted 
to discount for any state bank or trust com- 
pany notes, drafts or bills of exchange of 
any one borrower who is liable for borrowed 
money to such State, bank or trust company 
in an amount greater than that which could 
be borrowed lawfully from State bank or 
trust company were it a National banking as- 
sociation.” 





The Northern Trust Company of Chicago 
reports under date of May 4th total resources 
of $51,300,075, deposits of $41,449,383, capital 
of $2,000,000, surplus $3,000,000 and undivided 
profits $931,364. 
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Fac-similes of some of the striking advertisements recently published by the National 
Park Bank of New York in daily newspapers and which combine 
“bank atmosphere” with artistic quality and origin- 
ality of related text matter. 
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The Appellate Division of the New York 
Supreme Court has rendered a decision to the 
effect that stock deposited with a trust com- 
pany as security for an issue of corporation 
bonds cannot be regarded as a transfer and 
is therefore not subject to the stock transfer 
tax law of New York State. The decision is 
of importance especially to trust companies in 
reference to securities pledged with a trust 
company as trustee as security for issues of 
corporation bonds. The decision was brought 
in connection with a suit by the State Comp- 
troller of New York against the Guaranty 
Trust Company, the American Cities Com- 
pany and the United Gas and Electric Cor- 
poration to determine whether the State of 
New York can collect a tax on stock de- 
posited as security for an issue of $15,000,000 
bcnds of the United Gas and Electric Cor- 
poration. In accordance with a trust agree- 
ment executed to the Guaranty Trust Com- 
pany in 1915 the corporation pledged 155,260 
shares of the stock of the American Cities 
Company as security for the payment of the 
bonds. The Comptroller contended that the 
transfer of the pledged securities amounted 
to a transfer under which the State was en- 
titled to collect a stock transfer tax. 


AN IMPORTANT TRANSFER TAX DECISION 


The Appellate Court decided that such 
transfer of pledged securities is not taxable 
under the provisions of the State transfer tax 
and pointed out that if the contention of the 
Comptroller were upheld it would place the 
trust companies of New York at a material 
disadvantage as compared with trust com- 
panies in other jurisdictions. It would seri- 
ously affect the business of New York trust 
companies in acting as trustees under corpo- 
rate issues of securities and would tend to 
divert such business to other States as a re- 
sult of the imposition of taxes on pledged se- 
curities in excess of taxes imposed under the 
laws of other States. The court also held that 
a double tax would result because the seeuri- 
ties would be taxed a second time after they 
had been retransferred to the owner upon pay- 
ment of the bonded indebtedness secured by 
the stock. 





The Buffalo Foundation, founded by the 
Marine Trust Company, has been broadened 
in its provisions so as to enable its directors 
to receive gifts and bequests through other 
trust companies. The fund has already re- 
ceived the Mr. and Mrs. George F. Rand Me- 
morial Fund amounting to $150,000. 


TRUST COMPANIES 


Legal Decisions and Discussion 


RELATING TO BANKS AND TRUST COMPANIES 
Edited by JOHN H. SEARS, of the New York Bar and author of ‘‘ Trust Company Law”’ 


[LeGaL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED 


AND DISCUSSED IN THIS DEPARTMENT. 


CAREFUL ATTENTION WILL BE GIVEN TO QUERIES OF A LEGAL 
NATURE, ARISING OUT OF THE CONDUCT OF THE VARIOUS DEPARTMENTS OF TRUST COMPANIES. 


Sus- 


SCRIBERS ARE INVITED TO AVAIL THEMSELVES OF THESE FACILITIES WHICH ARE OFFERED FREE OF 


CHARGE. | 


QUALIFICATION BY TRUST COMPANY AS 
FOREIGN CORPORATION 
(Bringing suit by a foreign corpora- 
tion as trustee to foreclose a mortgage 
does not constitute “doing business’ in 
Missouri, so as to require qualification.) 


The Equitable Trust Company of New 
York brought suit in the District Court of 
the United States for the Eastern District of 
Missouri to foreclose a Deed of Trust against 
the Wabash Railroad Company. It appeared 
that the Equitable Trust Company had ac- 
cepted the office of trustee under the deed in 
question in New York City, and that a part 
of the property of the railroad was located 
in Missouri. 


It was argued before the United States Cir- 
cuit Court of Appeals, 8th Circuit, that the 
decree of foreclosure entered by the United 
States District Court for the Eastern District 
of Missouri should be set aside, because, 
among other things, it appeared that the 
trust company was organized under the laws 
of New York and that the foreclosure was 
on real estate in the State of Missouri, and 
that the trust company had not qualified as a 
foreign corporation, under the foreign cor- 
poration laws of Missouri, also because an 
individual resident trustee had not joined as 
a party plaintiff. 


The United States Circuit Court with ref- 
erence to the first point states that the suit 
for foreclosure did not constitute “doing busi- 
ness” in the State of Missouri, so that quali- 
fication as a foreign corporation was not nec- 
essary and further states: “the next point 
urged by appellant is that Section 5859 of the 
Revised Statutes of Missouri of 1919 provides 
that a foreign corporation or individual trus- 
tee cannot foreclose a deed of trust cover- 
ing property in that State without the joining 
of a resident trustee as a party plaintiff. That 


requirement of the Statute of Missouri can- 
not control the bringing of a suit in a United 
States court in that State by a foreign cor- 
poration.”—(Lane vs. Equitable Trust Com- 
pany of New York, 262 Fed. 918.) 


CARE IN EXTENSION OF LOANS 


(Recent decision indicates advisability 
of reducing to writing negotiations with 
reference to extension of time to pay 
loan.) 

Mrs. Schundler gave a note to the Brook- 
lyn Trust Company for. $6,000 pledging, as 
collateral security stock in a certain shipyard 
company. The note contained the usual pro- 
visions giving the trust company the power 
to sell the collateral without notice, and giv- 
ing the bank a lien on any balance in the 
trust company to the credit of the maker. 
The note came due on a Saturday; on the 
following Sunday Mrs. Schundler wrote a 
letter to the vice-president of the trust com- 
pany requesting an extension of time to pay. 
On the next day the vice-president telephoned 
her and asked her when it would be paid. 
She said she was not in a position to meet it 
then. He replied that he could not say if 
they would give an extension, that he doubted 
the sufficiency of the security. On the day 
following this telephone conversation, the 
vice-president wrote a letter confirming the 
conversation and declining to grant any re- 
newal and giving her to noon of the 14th to 
take care of the note. Bé@eause of her ab- 
sence from home, Mrs. Schundler did not re- 
ceive this letter until two or three days later. 

The collateral was sold at an auction sale 
of securities. Subsequently the trust com- 
pany brought action for the balance due after 
crediting the balance of the bank account of 
Mrs. Schundler and the amount brought by 
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the sale of the collateral. Mrs. Schundler 
claimed that the trust company had converted 
the collateral and made a counter claim for 
damages. 

Judgment in favor of the trust company is 
affirmed. The court, however, points out that 
kad-the matter rested on the telephone talk, 
the question of waiver or of right to fore- 
close might have arisen, but that the letter 
following the telephone interview definitely 
granted an extension which expired at the 
time indicated. It did not make any differ- 
ence that Mrs. Schundler was away and did 
not receive the notice. 

This case clearly indicates the advisability 
of having matters of this kind confirmed in 
writing. — (Brooklyn Trust Company vs. 
Schundler, 179 N. Y. Supp. 236.) 





SET OFF OF BANK AGAINST DEPOSITS 


(A bank may at any time and without 
notice to a depositor, deduct from the 
deposit any debt due to the bank.) 


In the case of Delano vs. Equitable Trust 
Company (110 N. Y. Misc. 704), it is held that 
the well recognized right of set off against a 
depositor’s account in favor of the bank for 
any debt due to the bank, can be exercised 
without notice to the depositor. 

The relation of banker and depositor is 
that of debtor and creditor. A  depositor’s 
money is taken by the bank in the nature of 
a loan and thereupon the bank charges itself 
with a debt absolutely due to the depositor. 
When a depositor is indebted to his bank 
there exists a mutual debt and the right of 
set off applies. Moreover, the bank has what 
is called a banker’s lien. This lien attaches 
rot only against the depositor, but against the 
unknown equities of all others in interest. 
Therefore, when a depositor opens an account 
in a bank, that very act, in the absence of an 
agreement to the contrary authorizes the ap- 
propriation of his deposit balance to any ma- 
tured claims the bank may hold against him. 


Trust Department 


ARTHUR P. DAY, Vice Pres. and Trust Officer 
J. LINCOLN FENN, Assoc. Trust Officer 
CHARLES C. RUSS, Assoc. Trust Officer 
CLEMENT SCOTT, Assoc. Trust Officer 
ALBERT T. DEWEY, Ass’t Secretary 
THOM‘AS J. ROGERS, Ass’t Secretary 
RAYMOND G. BLYDENBURGH, Ass’t Secretary 
CLARK T, DURANT, Attorney 


There isn’t any statute or any decision which 
has held that the right of the bank to make 
claim against the deposit to cover indebted- 
ness due it, can only be exercised after notice. 

The ordinary obligations existing between 
debtor and creditor do not demand notice to 
the maker nor to the debtor that the debt is 


due. The debtor knows or should know what 
he owes and when it is payable. 





IMPORTANT CHANGES IN THE CORPORATION 
LAWS OF NEW JERSEY 
(New Jersey is rehabilitated as a lib- 
eral charter granting State by amend- 
ment of old and enactment of new laws.) 


The last of the so-called “seven sister” 
laws enacted under the administration of 
Governor Woodrow Wilson in 1913, have been 
repealed by the recent legislature of New 
Jersey. 

These “seven sister” laws had placed severe 
restrictions upon holding of stock by one cor- 
poration in other corporations and created 
severe penalties to be imposed under anti-trust 
laws. It was thought that the enactment of 
these measures was partly at least induced by 
a desire to remove from New Jersey the sup~- 
posed stigma which attached to it, because of 
the organization under its laws of a great 
many large corporations doing business 
throughout the United States and alleged to 
have monopolistic tendencies. In addition to 
removing these obstructions to the incorpora- 
tion of new companies in New Jersey, this 
State is now following the lead of others in 
enacting provisions for the creation of shares 
without nominal or par value. 

The rates of organization and annual fran- 
chise taxes have been reduced and a progres- 
sive measure providing for participation of 
employees in the management by the election 
of a member or members to the board of 
directors without the necessity of owning 
stock in the corporation, as a requisite quali- 
fication of voting for such directors. 
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HEN Canonicus, war chief of 

over 2000 savage Narragan- 
setts, sent a snake-skin filled with 
arrows to the handful of Plymouth 
settlers, Governor Bradford’s answer 
was the same snake-skin, but filled 
with gunpowder and bullets — the 
challenge accepted in unmistakable 
terms. 

He thus defined New England’s 
attitude toward disturbers of the peace. 
A recent occurrence in Massachusetts 
clearly demonstrated the vitality of 
this New England ideal — fearless, 
uncompromising maintenance of law 
and order. 


New Englanders—in fact all 


Americans who glory in the old 
American traditions — will celebrate 
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during the coming year the Tercen- 


tenary of the First Landing. Visit 


old Plymouth and Provincetown ; 
Boston, the scene of the famous 
“Tea-Party”; Salem, the home port 
of many old Yankee clipper ships ; 
Lexington and Concord, where was 
fired the shot“theard round the world.” 


Make this institution your New 
England banking headquarters. Six 
efficiently organized departments — 
Banking, Trust, Bond, Transfer, 
Vault and Foreign—enable us to offer 
unexcelled facilities for complete 
financial service. 


We shall be glad to send you our 
illustrated brochure “New England— 
Old and New”’ on request. Address 
Department F. 
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We complete the facilities of our 







correspondent banks by placing at 
f their disposal the services of a Bond 
Department especially equipped to 
give responsible market executions 
and assistance in investment selec- 


tions. 


The Mechanics and Metals National Bank 


of the City of New York 





LIABILITY OF TRUSTEE 


(Whether a trustee in fact contracts in 
his individual or representative capacity, 
is not a matter of law, but is @ question 
of fact to be decided by a jury.) 

It is the general rule that a trustee can be 
held personally liable on contracts made in 
behalf of the trust estate in the absence of 
proof that the other contracting party has 
agreed to look only to. the trust estate. The 
fact alone that the trustee is without author- 
ity to bind the estate will not of itself render 
him personally liable upon executory con- 
tracts, when the facts show that no such 
liability was intended by either party. 

In a recent case before the St. Louis Cir- 
cuit Court of Appeals (Breid vs. Mintrup, 
219 S. W. 703) it is held that the mere fact 
that a broker knew that defendant held prop- 
erty as trustee with respect to the sale of 
which he claimed commissions was not suffi- 
cient to warrant the court in holding as a 
matter of law, that the broker contracted with 
the trustee in his capacity as trustee, intend- 
ing to hold him only in that capacity. It ap- 
pears that nothing was said with respect to 
personal liability of the trustee at the time 
of making the contract for the sale of prop- 
erty. The judgment in favor of the broker 
egainst the trustee personally is affirmed. 





Deposits, May 4,1920 .... . 


ESTABLISHED 1810 






$196,000,000 








ACCOUNTING BY TRUSTEE 


(Suit to compel accounting as to pro- 
ceeds of trust property brought after 
death of trustee and after more than 
twenty-five years, is dismissed.) 

The Appellate Division, Second Department 
of New York in Farrell vs. Brady (191 N. Y. 
App. Div. 333), holds that dissatisfaction with 
respect to the final settlement of a trustee 
comes too late when asserted over twenty-five 
years after the accounting and settlement. 

The court says: “Had the trustee withheld 
his accounts a different inference might fol- 
low. But where a minute and comprehensive 
statement of this land speculation followed 
almost directly after closing the titles, accom- 
panied by checks and final settlement, a 
stronger case must be made to substantiate 
these charges of conversion of proceeds when 
such misconducting was never hinted at 
within the trustee’s life.” 





William P. Boggs, recently, celebrated his 
fiftieth anniversary as an employee of The 
Mechanics & Metals National Bank of New 
York. In commemoration of the event he 
was presented on behalf of the bank with a 
silver plate, by Gates W. McGarrah, president 
of the institution. 
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Clifford B. Wright 


Within less than six months the shadow of 
death has twice fallen upon the council table 
of the Union Savings Bank and Trust Com- 
pany of Cincinnati, Ohio. The victim of a 
stroke of apoplexy, the chairman of the board, 
Mr. Clifford B. Wright, passed away suddenly 
on April 29th after having occupied the place 
only a few months that was made vacant by 
the death of Mr. Jacob Godfrey Schmidlapp. 
Both men were cast in the same generous 
mold, mingling with their splendid executive 
and business talents a quick response to all 
deserving appeals and filled with public zeal 
for the betterment of their community. Mr. 
Schmidlapp, it will be recalled, left $1,000,000 
to the Union Savings Bank & Trust Company 
in trust for charitable purposes after a life- 
time of activity in civic upbuilding. 

The man who succeeded him as chairman 
of the board of the Union Savings Bank & 
Trust Company, but who was fated to oc- 
cupy that office but a few months, has also 
left the impress of his splendid personality in 
large characters not alone upon the institu- 
tion with which he was directly associated but 
in the higher community aspirations of the 
city in which he was born 65 years ago. He 
was foremost among the Cincinnatians who 
have given to that city a distinctive place in 
the nation as a center of musical culture, hav- 
ing been a director of the Cincinnati Sym- 
phony Orchestra, for 12 years president of 
the Cincinnati Music Hall Association and for 
14 years treasurer of the Cincinnati May Fes- 
tival Association. He was also officially con- 
nected with the Cincinnati Orphan Asylum, 
the Colored Industrial School and other chari- 
ties. 


Mr. Wright’s life is an object lesson in a 
world today given to confusion and destruc- 
tive social ventures. He was born of pioneer 
stock and after graduating from Ohio Wes- 


leyan University in 1875 he began his banking 
career with a private banking firm and after- 
ward was associated for several years with 
the National Starch Company in New York. 
Upon his return to his native city Mr. Wright 
was chosen vice-president of the Ohio Valley 
National Bank and when this bank was 
merged with the First National became vice- 
president of the latter. In April, 1907, he was 
elected president of the Union Savings Bank 
and Trust Company, succeeding the late Mr. 
Schmidlapp to the chairmanship, in which 
office he has continued since the trust com- 
pany became affiliated with the Fifth-Third 
National Bank. Mr. Wright was a director 
in a number of other important manufactur- 
ing, railroad and insurance corporations. He 
is survived by his widow and two children. 





William C. Niblack 


William C. Niblack, vice-president and trust 
officer of the Chicago Title & Trust Company, 
died recently at his home in Lake Forest after 
an illness of several months. Mr. Niblack 
attained a high standing as one of the ablest 
authorities on trust matters. He was espe- 
cially skilled in handling bankruptcies and 
receiverships. Among other receiverships he 
handled was that of the La Salle Street Trust 
and Savings Bank and the Graham & Sons 
Bank. He had a keen, incisive penetration of 
financial and fiduciaries affairs and his death 
removes one of the most highly respected 
trust officers in Chicago. 





Joseph P. Talbert 


Joseph P. Talbert, a former vice-president 
of the National City Bank of New York, and 
in 1909 president of the Chicago Clearing 
House Association, died at his home in Los 
Angeles recently. 
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To institutions of the United States 
requiring a representative in Can 
ada, this Company offers its 
services in all matters prop- 
erly belonging to a Trust 
Company and also as a 
financial agent for in- 
vestments in first 
mortgages 














The late Levi P. Morton’s Trust Company 
Activities 

Among the distinguished Americans whose 
names have been associated with trust com- 
pany managements is that of the late Levi P. 
Morton, vice-president of the United States 
under President Harrison and a former Gov- 
ernor of New York State, who died May 16th 
at his country estate at Rhinebeck on the 
Hudson. He was head of the Morton Trusi 
Company, named in his honor and which in 
1889 succeeded the famous financial firm of 
Morton, Bliss & Co., which was established in 
1863 and was largely instrumental in making 
possible the resumption of specie payment 
after the Civil War and enabling the Govern- 
ment to fund the United States bonds. The 
Morton Trust Company occupied a strong 
position in New York City for a number of 
years until it was merged in 1912 with the 
Guaranty Trust Company of New York in 
which Mr. Morton was also a director. 

Mr. Morton was also one of the directors 
of the Industrial Trust Company of Provi- 
dence, R. I., and of the Newport Trust Com- 
pany. His financial career like his service in 
public offices for the Nation and State was 
characterized by integrity of the highest order. 
He died on the anniversary of his 96th birth- 
day, the latter years of his life having been 
in retirement on his magnificent estate and 
farm at Rhinebeck. 

The death of Mr. Morton recalls the large 
roster of eminent Americans who lent their 
activities and reputations to trust company 
management. In this list is included Presi- 
dent James A. Garfield; Vice-Presidents Adlai 
E Stevenson and James S. Sherman. Among 
former cabinet members, diplomats and emi- 
nent Americans may be mentioned: Richard 
Olney, John Hay, William M. Evarts, Elihu 
Root, Daniel Manning, Charles S. Fairchild, 
John G. Carlisle, Lyman J. Gage, Robert T. 
Lincoln, Stephen B. Elkins, Daniel S. Lamont 
and many others. 


Theodore N. Vail Will Names Trust 
Company as Trustee 


Another instance of the tendency of private 
fortunes to be diverted to educational, pub.ic 
welfare and charitable purposes is afforded by 
the provisions of the will of the late Theodore 
N. Vail, who was chairman of the board oi 
the American Telephone and Telegraph Com- 
pany. It also manifested the faith entertained 
by the testator in trust company administra- 
tion by the appointment of the Guaranty 
Trust Company of New York, with which he 
had occasion to come in contact with impor- 
tant financial operations, as one of his trus- 
tees to carry out various trust provisions o1 
his will. 

Contrary to general expectation the late Mr. 
Vail, who died at the Johns Hopkins Hos 
pital on April 16th, left a rather moderate 
fortune, estimated at $2,000,000. The will was 
probated at St. Johnsbury, Vt., where he had 
niost of his real estate interests including the 
famous Speedwell Farms which is turned over 
to the Lyndon Literary and Biblical Associa- 
tion, together with a fund for training girls 
in domestic science. The Vail homestead in 
Morristown is to be converted into a museum 
and social center for the maintenance, of 
which a special fund is also provided. Prince- 
ton and Dartmouth universities each receive 
$100,000 and the Massachusetts Institute of 
Technology, Harvard, Middlebury College and 
Phillips Exeter Academy will divide $200,003. 
Provisions are made also for members of the 
family, for relatives and faithful servants b<- 
sides a maintenance fund for the Presbyterian 
Church of Parsipany, N. J., which was for 
many years the Vail family seat. Acting with 
the Guaranty Trust Company as trustees are 
an adopted daughter, Mrs. Katherine Vail 
Marsters and her husband, Arthur Allen 
Marsters. 


Collection of New Jersey Checks Through 
New York 


The Federal Reserve Bank of New York 
announces that checks drawn on New Jersey 
banks and trust companies which have re- 
cently formed the Northern New Jersey 
Clearing House Association, will. be received 
for immediate credit when forwarded to the 
Reserve bank in separate letter and received 
by 9 a.m. This saving of two days in col- 
lecting checks affects the majority of banks 
and trust companies situated in Hudson 
County, New Jersey, which recently joined in 
organizing a Clearing House association. 
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Have You a Financial 
Agent in Canada ? 


To persons and _ corporations 
requiring a financial agent, this 
Company offers service which 
only a corporation financially 
strong, with offices throughout 
the Dominion and an experienced 
staff, can give. 


Correspondence Invited. 


National Trust Company 


Limited 
Capital Paid-up........... $ 1,500,000 
eS One 1,600,000 
Assets under Administration, 80,000,000 


HEAD OFFICE: 
18-22 King Street East, Toronto 


Montreal 
Saskatoon 


Edmonton 
London, Eng. 


Winnipeg 
Regina 
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Getting 
Acquainted 


The Seaboard National Bank has al- 
ways endeavored, with more than ordinary 
interest, to fully acquaint itself with the 
business entrusted to it by its many de- 
positors and friends, having always re- 
garded this as being the only basis for 
creating a genuine spirit of mutual con- 
fidence and co-operation. 

Whatever your requirements in banking 
may be, our officers who give their per- 
sonal and undivided attention to every 
account, will be glad to go into details 
with you regarding your business problems 
and financial needs. 


THE 
SEABOARD NATIONAL BANK 


OF THE CITY OF NEW YORK 


Capital, Surplus and Profits 
over Five Millions 





Harris Trust & Savings Bank’s Profit- 
Sharing Plan 

In discussing the successful operation of 
the profit-sharing plan conducted by the Har- 
ris Trust and Savings Bank of Chicago, in 
the March issue of Trust CoMpaANIES Maga- 
zine, an erroneous impression was conveyed 
as to the amount to the credit of each em- 
ployee which was occasioned by a typographi- 
cal error. Attention was called to the last 
annual report of the trustees of the Em- 
ployees’ Savings and Profit-Sharing Fund 
which showed that the bank had contributed 
$134,711 to the fund since 1916 while the em- 
ployees have contributed $50,743. It was stated 
that there is now to the credit of each em- 
ployee $41.83 for each $100 that he or she 
has contributed to the fund, whereas the 
correct amount is $441.83 to the credit of 
each employee for each $100 contributed by 
the employee. 

The Harris Trust and Savings Bank also 
is entitled to the distinction of having been 
the first institution of any kind in Chicago 
to adopt the profit-sharing plan and, so far 
as known, it was the first financial institution 
in the country, to adopt such a plan. Since 
the Harris Trust & Savings inaugurated its 
plan it has been adopted by Sears, Roebuck 
& Company and other large business houses. 


Summary of Rhode Island’s New 


Corporation Code 

The Industrial Trust Company of Provi- 
dence has rendered a practical service to cor- 
porations and business men of Rhode Island 
and elsewhere by publishing the text and ex- 
planations of the newly enacted Rhode Island 
Corporation law passed at the last session of 
the General Assembly and which becomes ef- 
fective July 1, 1920. This new corporation 
code is based upon the work and report of a 
special commission appointed by the Governor 
on the authority of the General Assembly. It 
makes some fundamental and _ important 
changes in the present laws affecting cor- 
porations and contains new features. Among 
the more important provisions of the new 
law are the following: The present liability 
of directors for the debts of the corporation 
in excess of capital stock is eliminated. Capi- 
tal stock with par value may be issued for 
cash, property or services, and the stockhold- 
ers are exempt from personal liability. Capital 
stock without par value may be issued. Any 
corporation may sell, lease or exchange all 
its property and good will for purposes of 
reorganization or otherwise, by vote of two- 
thirds of its capital stock. The organization 
fees are reduced. 
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properly handle, 


to care for it and we invite it. 


Inviting vs. Accepting 


Banking Business 


O-DAY, every progressive bank realizes 

that its own well-being and growth hinges 
on the extent of its usefulness to the business 
life of the community. It invites business. 


S every merchant is eager for as large a 
volume of trade as his establishment can N NX IN 

so are we eager for the bank- PIO AL 

ing business of reputable bankers, merchants 

and manufacturers, to the limit of our ability 
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New Business Department for American 
Security of Washington, D. C. 


Announcement is made of the establishment 
of a new business department and also of a 
publicity department by the American Secur- 
ity and Trust Company of Washington, D. C. 
Both new departments are under the manage- 
ment of Mr. Alfred C. Flather, formerly as- 
sistant trust officer. Both departments will be 
developed in close co-operation and contact 
with all other departments. 

The new business and publicity depart- 
ments of the American Security and Trust 
Company start with a program that is at 
once comprehensive in scope and based upon 
the most practical and approved formulas. At 
the instance of the president, Mr. Charles J. 
Bell, several months were devoted by Trust 
Cffiicer Alfred B. Leet and Alfred C. Flather 
in visiting foremost trust companies and banks 
in various Eastern and Middle Western cities 
where new business methods, publicity, sys- 
tems and forms of operation in different de- 
partments were studied at first hand. It is 
upon the basis of such thorough investigation 
and the conclusions thus ascertained that the 
new business and publicity departments were 
established. 

The American Security and Trust Company 


very materially expanded its scope of activi- 
ties and volume of business when it absorbed 
the Home Savings Bank about a year ago and 
as a result of which resources increased to 
approximately $30,000,000 ‘with deposits of 
aiound $25,000,000. At the same time capital 
was increased to $3,400,000 with surplus of 
$2,000,000 and undivided profits of $450,000 
toward the close of last year. The former 
branches of the Home Savings Bank are 
continued as branches of the trust company 
which also plans extensive additions to its 
present magnificent building opposite the 
U. S. Treasury. 
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THE GUARDIAN TRUST AND 
SAVINGS BANK OF TOLEDO 


—————————————— 
MEMBER- FEDERAL- RESERVE~ BANK 
~~ EOECOCEOEyLii{_—y___qqaaaaaaaaaa]@]m_:!, 





OFFICERS 


Epwarp H. Capy, President 
Wa trter L. Ross, Vice-President 
Epwarp G. Kirsy, Vice-President and Trust Officer 
Harry P. Caves Secretary and Treasurer 
Gro. E. Wise, Ass’t Secretary and Treasurer 


Correspondence Invited on all Trust Matters 
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Forging for Progress 


ROM the mines and mills of the Middle 

West come the metals and machinery which 
are used in doing much of the world’s work. Out 
of the Northwest,from the mines of the iron ranges 
of Michigan and Minnesota flows an endless cur- 
rent of ore to the steel mills of the Chicago District. 
Here where titanic accomplishment is the common 
measure of the day’s work,metal—more useful than 
gold—is transformed in great quantities to fit the 
needs of man and thence transported to the utter- 
most parts of the earth. 


N the financing of the production and distribution of 
| the natural resources of the Middle West the foreign 
and domestic banking facilities of the Continental & 
Commercial Banks, located in Chicago—the Capital of 
the Mid-Western Empire — have contributed sery ice 
fully commensurate with the vast importance of the 
interests involved. 


The CONTINENTAL and 
COMMERCIAL 


BANKS 


CHICAGO 


INVESTED CAPITAL MORE THAN 50 MILLION DOLLARS 
RESOURCES MORE THAN 500 MILLION DOLLARS 
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APPOINTMENT OF TRUST COMPANIES AND BANKS AS TRANSFER 
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Main Office 
900-902 F Street 


The Washington Loan and Trust Company 
WASHINGTON, D. C. 


CAPITAL $1,000,000 
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Branch Office 
618-620 17th Street 


THE FIRST TRUST COMPANY IN THE NATIONAL CAPITAL 


DEPARTMENTS 
TRUSTS _ :: 
SAFE DEPOSITS 


BANKING - :: 





REAL ESTATE 
FOREIGN 


Every facility for the prompt and proper transaction of their banking business 











is provided for our customers—individuals, corporations and banks 
JOHN B. LARNER, President 


AGENTS, REGISTRARS, TRUSTEES, ETC. 


The foliowing are among the latest an- 
nouncements of the appointment of trust com- 
panies and banks of New York City as trans- 
fer agents of corporate stock, registrars and 
as trustees under corporate trust indentures: 

The Bankers Trust Company has been ap- 
pointed transfer agents for managers’ shares 
and common capital stock of the Overseas 
Securities Corporation; transfer agent for 
preferred and common stock of the Crowell 
Publishing Co.; transfer agent for preferred 
stock of the Baker-Perkins Manufacturing 
Corp.; subscription agent for new common 

stock of American Chicle Co.; registrar for 
capital stock Security Oil Corp.; registrar for 
capital stock of Archbald Coal Co., registrar 
for preferred and common stock of 
Scheere Corporation of America. On May 
15th the Bankers Trust Company redeemed 
Tobacco Products Corporation series “A” di- 
vidend scrip certificates at par and interest. 
The Guaranty Trust Company has been ap- 
pointed transfer agent of the stock of the 
following corporations: Matthew Addey 
Steamship & Commerce Corp.; Consolidated 
Oil Fields Corp.; Appalachian Power Co.; 
McKinley Gold Placers, Inc.; Packard Motor 
Car Co.; Peoples Stores Co.; Chadwick Hos- 
kins Co.; Livingston Petroleum Corp.; Chon- 
tales Mines, Ltd. Recent appointments of 
the Guaranty Trust Company as registrar in- 
clude: B. F. Goodrich Co.; Brooks Steam- 
ship Corp., and Consolidated Oil Fields Corp 
The Guaranty has also been appointed trustee 
under trust indentures covering new issues of 
securities, including Locomobile Company is- 
sue of first and refunding mortgage 6 per 
cent. gold bonds; New York Central Railroad 
equipment trust of 1920 covering authorized 
issue of $36.225,000 7 per cent. equipment trust 
gold certificates; Southwestern Bell Tele- 
phone, $50,000,000 issue 5-year 7 per cent. con- 


Kny- 


vertibie gold notes; Eastern Texas Electric 
5-year 7 per cent. convertible gold coupon 
notes and Department of Antioquia, Republic 
of Columbia, trust and financial agency agree- 
ment securing $10,000,000 par value 7 per 
cent. external secured gold bonds. 


The Equitable Trust Company has been 
appointed transfer agent for stock of the 


Brooks Steamship Corporation. 

The United States Mortgage & Trust Com- 
pany has been appointed transfer agent, for 
the capital stock of the Sterling Tire Cor- 
poration. 

The Mechanics & Metals National Bank 
has been appointed registrar in New York of 
the stock of the Chontals Mines, Ltd. and 
transfer agent of the preferred and common 
stock, of the Habirshaw Electric Cable Com- 
pany. 

The National Bank of Commerce in New 
York has been appointed registrar of the 
common and preferred stock of the Cleveland 
Automobile Company. The authorized issue 
of stock is as follows: 14,000 shares preferred 
stock of $100 par value and 280,000 shares of 
common stock of no par value. 


Wisconsin’s Leading Bank 
The rapid strides which the First Wiscon- 
sin National Bank of Milwaukee, as “Wiscon- 
sin’s greatest bank” is making, is indicated in 
the latest report which shows aggregate re- 
sources of $130,243,000 with deposits of $91,- 
520,000; capital, $6,000,000; surplus and_ net 


profits of $2,809,000. Oliver C. Fuller is 
president. 
The Weehawken Trust Company of the 


Town of Union, N. J., reports resources of 
$5,974,893, deposits of $5,523,000, capital $100,- 


(90, surplus and undivided profits of $145,000. 
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Dinner and social tendered by the staff of the Mechanics and Metals National Bank of New York on April 21st to the staff of the 
New York Produce Exchange Bank, at the Hotel Pennsylvania, at which there were plates for seven hundred. The occasion served to 
promote acquaintanceship of staffs of both institutions in view of the coming amalgamation 
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= and Trust Companies throughout 
the United States are cordially invited to place 
a portion of their reserve funds with this 
Strong, Efficient, Conservative institution. 
Interest at 3 per cent. per annum, credited 
monthly, will be allowed on daily balances 
of $5,000.00 or over, and the funds are sub- 
ject to draft at any time. 


Drafts are payable at par through any Fed- 
eral Reserve Bank or Telegraphic Trans- 
fers will be made without cost. Items 
payable through the Clearing House De- 
partment of the Federal Reserve System 
will be accepted for credit at par. 


THEUNION TRUST Co. 


OF PITTSBURGH 


Copital o Surplus LESS S$ $36,000,000. 


SYSTEM 









TRUST COMPANIES 481 


Your northwestern business will be attended to promptly 
and efficiently if entrusted to 











MINNEAPOLIS TRUST COMPANY 


CAPITAL AND SURPLUS $1,500,000.00 
115 South Fifth Street, Minneapolis 
The stockholders of the First National Bank and Minneapolis 





Trust Company are identical. 





Fiftieth Anniversary as Banker 


It was an unusually happy occasion when 
on the night of May 1st the officers and 
directors of the Commerce Banks of Kansas 
City, Mo., gathered at a feast to help Mr. 
E. C. Schwitzgebel, vice-president of the Com- 
merce Trust Company celebrate his fiftieth 
anniversary as a banker in Kansas City. In 
a locality subject to shifts of population and 
which not so very many years ago was the 
frontier land of sturdy pioneers there are 
few bankers that can look back to such long 
term of service in the banking field as Mr. 
Schwitzgebel. It is a far cry between the 
Kansas City of 1857, the year that he was 
born and the present day metropolis of the 
West. There were sparse educational facili- 
ties, but such as there were the subject of 
this sketch took diligent advantage of. From 
day school he went to high school and then 
graduated from a commercial college in 1870. 

On the first day of May, 1870, just 50 years 
ago, Mr. Schwitzgebel, as a lad of thirteen 
began his banking career as a messenger boy 
in a bank which then bore the name of Ger- 
man Savings Bank. <A year later he went 
with the Union German Savings Association 
and at the age of fourteen was made teller. 
After three years in another vocation he re- 
entered the banking business as bookkeeper 
for the Kansas City Savings Association. 
Mr. Schwitzgebel remained with this institu- 
tion until 1896 which had meanwhile changed 
its title to the National Bank of Commerce 
and was assistant cashier when he left to 
become vice-president of the Citizens National 
Bank. When this bank went into voluntary 
liquidation Mr. Schwitzgebel became purchas- 
ing agent for the Metropolitan Street Rail- 
way Co. In 1903 he again returned to bank- 
ing as secretary and treasurer of the newly 
organized Pioneer Trust Company. When 
the Commerce Trust Company was organized 





H. C. ScHWITZGEBEL 


Vice-President Commerce Trust Company of Kansas 
City, who recently celebrated his fiftieth anniversary 
as a Kansas City banker 


and opened for business October 1, 1896, Mr. 
Schwitzgebel became its first secretary and 
treasurer and has continued with that com- 
pany since. In January, 1917, he was elected 
vice-president of the Commerce Trust Com- 
pany. Through his wide acquaintance, his 
affable personality and excellent qualities as 
a banker Mr. Schwitzgebel has been a most 
important factor in the splendid success of 
the Commerce Trust Company. 
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PHILADELPHIA 








Is one of the great financial centres of the East, 
and one of the best equipped Banks in the city is 


The Girard National Bank 


WITH RESOURCES OF OVER 


$100,000,000 


JOSEPII WAYNE, Jr., President 


EVAN RANDOLPH, Vice-President 
A. W. PICKFORD, Vice-President 
CHARLES M. ASHTON, Cashier 


ALFRED BARRATT, Assistant Cashier 
DAVID J. MYERS, Assistant Cashier 
WALTER P. FRENCH, Assistant Cashier 





You Need a Philadelphia Account to Handle 


Your Business Properly 





F. D. CoNNER 


Manager of Publicity, Illinois Trust & Savings Bank, 
who has prepared a notable program for the ap- 
proaching Annual Convention of the Financial Adver- 


tisers’ Association at Indianapolis 





Able Speakers for Financial Advertisers’ 
Asscciaticn Convention 

What promises to be the “biggest and most 
successful” convention of the Financial Ad- 
vertisers’ Association will be staged in In- 
dianapolis, June 6th and 7th. Every “live 
wire” manager of banking and trust com- 
pany publicity departments will be there. To 
F. D. Conner of the Illinois Trust and Sav- 
ings Bank of Chicago, as chairman of the 
Program Committee, the credit is due of hav- 
ing marshalled a troupe of speakers and of 
projecting new features which will make use 
of every minute to practical advantage. As 
president, Fred W. Ellsworth, vice-president 
of the Hibernia Bank & Trust Company of 
New Orleans, will preside. Carl A. Gode of 
the Merchants Loan & Trust Company of 
Chicago will report as treasurer. President 
Jchn G. Lonsdale of the National Bank of 
Commerce in St. Louis will tell why every 
bank: should advertise and Secretary of Agri- 
culture Edwin T. Meredith will connect up 
on agricultural work. 

“My One Best Bet,” a symposium by twelve 
experts, telling of experiences which brought 
most profitable returns, will probably be the 
star number of the program. Newspaper, d1- 
rect by mail, street car, trade paper and out- 
door advertising will all have advocates. E. H. 
Kittridge of the Old Colony Trust Company 
will describe the “central file system.” 











484 TRUST COMPANIES 


THE FIRST NATIONAL BANK 
of BOSTON 


We maintain a Department of Banks and 

Bankers, through which we endeavor to 

handle intelligently the business received 
from such sources. 


Capital, Surplus and Profits. . $37,000,000 


Deposits 
Total Resources 








Joun S. PosseELy 
President Security Trust & Safe Deposit Company of 
Wilmington, who presided at the recent semi-annual 
meeting of the Delaware State Bankers’ Association. 


170,000,000 
260,000,000 





Semi-Annual Session of Delaware Bankers’ 
Association 


Although representing one of the smallest 
States in the Union the Delaware Bankers’ 
Association is setting a pace for constructive 
work and co-operative effort which compares 
favorable with the oldest and largest of such 
organizations. The reports made at the re- 
cent semi-annual meeting at Wilmington gave 
evidence of the wide scope of activity, in- 
cluding agricultural education, constructive 
legislative effort, educational development and 
improvement of the State fiscal system. The 
association has also rendered important work 
in bringing the State banks and trust com- 
panies of Delaware in alignment with the pur- 
poses of the Federal Reserve system. 

To Mr. John S. Rossell, president of the 
Security Trust and Safe Deposit Company of 
Wilmington, much of the credit is due for the 
splendid work being accomplished by the 
Delaware Bankers’ Association. It was 
largely through his initiative that the asso- 
ciation was brought into being several years 
ago and has secured representation on the 
Executive Council of the American Bankers’ 
Association. Mr. Rossell presided at the re- 
cent mid-winter convention as president of 
the association. 
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HALF CENTURY RECORD OF U.S. MORTGAGE & TRUST COMPANY 


The United States Mortgage & Trust 
Company of New York City will soon enter 
the post-graduate class of the trust com- 
panies of this country which have passed 
the half century mark and which testify to 
the immutability of sound, fundamental 
principles of trust company organization 
despite changing times, the stress of vari- 
able financial weather and other so-called 
modernizing influences. Established in 1871 
as the United States Mortgage Company 
it has steadily advanced in influence and 
strength as one of the important trust com- 
panies of the country, maintaining also a 
premier position in the real estate mort- 
gage loan field in connection with which 
its connections cover most of the larger 
cities of the West and South. Its growth 
has been due entirely to its own initiative 
and conservative policies without mergers 
or consolidations of any kind. Under the 
capable administration of Mr. John W. 
Platten, who has occupied the president’s 
chair since 1910 the company has taken on 
numerous new activities and refinements of 


service in various departments. Aside from 
its large volume of trust holdings and ex- 
tensive business of the mortgage depart- 
ment the company reported banking re- 
sources on the date of last official call of 
February 28th amounting to $69,478,000, 
with deposits of $56,408,900, capital of $2,- 
000,000, surplus and undivided profits of $4,- 
803,800. 

The spacious main office of the company 
at 55 Cedar street—a fine example of the 
Italian Renaissance style—is an architec- 
tural oasis in the congested lower New 
York city financial district. Without inter- 
fering with the perspective but rather en- 
hancing its artistic symmetry a mezzanine 
was recently constructed which completely 
encircles the main banking space. In con- 
nection with other extensive alterations the 
company has for the time solved its prob- 
lem of providing more space to meet ex- 
panding business requirements. 

Some of the most distinguished names in 
American finance are associated with the 
roster of this company’s founders and its 





OrFicers’ DiviISION AND SECTIONAL VIEWS OF THE ATTRACTIVE MAIN OFFICE OF THE UNITED STATES 
MorTGAGE AND TRuST COMPANY OF NEw YORK, SHOWING PART OF NEW MEZZANINE 
AND OTHER ALTERATIONS 
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A Federal Corporation 


Union Trust Company 


OF THE DISTRICT OF COLUMBIA 
Capital - - -  $2,000,000.00 
Surplus and Undivided Profits - 530,000.00 
EDWARD J. STELLWAGEN, President 
GEORGE E. HAMILTON, 

Ist V. Pres’t, Att’y and Trust Officer 
GEORGE E, FLEMING, 

2nd V. Pres’t and Ass’t Trust Officer 
WALTER §S, HARBAN, 3rd Vice-President 
EDSON B. OLDS, Treasurer 
EDWARD L. HILLYER, Secretary 
W. FRANK D. HERRON, Ass’t Treasurer 
REGINALD RUTHERFORD, Ass’t Treasurer 
IRVING ZIRPEL, Ass’t Secretary 





CAPACITY 


UR ability to serve financial institutions, 

corporations and individuals in all mat- 

ters pertaining to trust—to serve them with 

the intelligence and dispatch of a well rounded 

organization —has been tested and found 

efficient by the South’s most representative 
individuals and concerns. 


TRUST COMPANY of GEORGIA 
ATLANTA, GA. 


Member Federal Reserve System 
Resources $2,568,000. 





Correspondence Invited. 





board of directors has always been repre- 
sentative of the highest qualities of finan- 
cial and business leadership. President 
Platten has also demonstrated a faculty for 
surrounding himself with the most capable 
associates in the executive management. 
Following are the members of the official 
family: John W. Platten, president; Chaun- 
cey H. Murphey, vice-president; Calvert 
Brewer, vice-president; Joseph Adams, vice- 
president; William T. Law, vice-president; 
Frank J. Parsons, vice-president; Henry L.. 
Servoss, vice-president-secretary; George C. 
Hoffman, treasurer; Harry W. Hadley, as- 
sistant treasurer; Eugene W. Dutton, assist- 
ant treasurer; Charles S. Andrews, Jr., as- 
sistant treasurer; T. W. B. Middleton, as- 
sistant secretary; John A. Hopper, assist- 
ant treasurer; Arthur W. Keevil, assistant 
secretary; Thomas F. Bennett, assistant 
treasurer; Robert F. Brown, asst. sec’y. 

The United States Mortgage & Trust 
Company was among the first of the down- 
town trust companies to recognize the ad- 
vantage of establishing up-town offices, now 
maintaining branches at Madison avenue 
and 75th street; Broadway at 73d street, 
and at 125th street at Eighth avenue. 


Let Us Handle 
Your Southern’ Business- 
Through New Orleans 


Direct connections with a very large 
number of banks in the South enable 
us to collect Cash Items and Bill of 
Lading Drafts quickly and economically, 


Our Location- 


in New Orleans-the Gateway to the 
West Indies, Central and South 
America - permits our Foreign Trade 
Department, through old and well 
established relations in Cuba, Porto 
Rico, Mexico, Central and South 
America to offer quick and efficient 
service for handling business in these 
countries. 


Hibernia 
Bank © Trust Co. 


MEMBER AMERICAN BANKERS ASSOCIATION 


New Orleans 





Mississippi Valley Trust Company 
Statement 
Combined resources of $44,611,859 are 
shown in the May 4th official statement of 
the Mississippi Valley Trust Company of St. 
Louis, embracing among the more important 
items loans on collateral and real estate se- 
curity and other negotiable paper and securi- 
ties of $24,000,888; acceptances and letters of 
credit, $5,893,309; U. S. bonds and certificates, 
$861,132; other bonds and stocks at present 
cash market value, $5,806,184; cash and ex- 
change, $6,378,334. Deposits aggregate $27,- 
825,950, including $5,373,968 savings deposits. 
The capital is $3,000,000; surplus $3,500,000 
and undivided profits $2,074,695, making total 
capital account of $8,574,695. 





W. S. McLucas, president of the Commerce 
Trust Company of Kansas City, Mo., has been 
elected director-at-large of the Chamber of 
Commerce of the United States. ’ 

The State Bank and Trust Company of 
Evanston, IIl., has experienced exceptional 
growth, its latest statement showing total re- 
sources Of $6,674,080, deposits of $5,804,000, 
capital $300,000, surplus $300,000 and undi- 
vided earnings of $59,912. 
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Banking Facilities For International Trade 
Our FOREIGN DEPARTMENT is completely equipped 


to render every banking service essential to internationcl 


We have secured first hand, by a recent visitation of foreign 
countries, the names, addresses, and credit information of 
This information and that secured 
on request by a special investigation is yours for the asking. 


(The Guardian Savings & Trust Co. 


Cleveland, Ohio 


exporters and importers. 











Trust Service Applied to Industrial 
Problems 

Under the provisions of the amendment to 
the Federal Reserve Act permitting National 
banks to engage in trust business, the Liberty 
National Bank of New York has established 
a trust department with Donald D. Davis, 
formerly head of the Liberty’s Industrial De- 
partment, as trust officer. 

This organization will specialize in trust 
activities as applied to industrial problems, of- 
fering a special service for investigations and 
reports to investment bankers, attorneys, 
banks, security holders’ committees, estates 
and individuals. Through its Industrial De- 
partment the Liberty National Bank has de- 
veloped an organization of specialists in the 
management, reorganization and direction of 
industrial properties, whose wide experience 
will be available for this work. 

Mr. Davis is a graduate of the University 
of Michigan of the class of 1911, Engineer- 
ing. During the war, Mr. Davis served as 
manager of the Milling Division of the U. S. 
Food Administration and for nine months as 
major in the U. S. Air Service, in connection 
with experimental engineering work in the 
Division of Aircraft Production. On January 
2, 1919, he joined the Liberty National Bank 
as head of the Industrial Department. 





Donatp D. Davis 


Recently elected Trust Officer of the Liberty National 
Bank of New York 
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58% of the assets of 
Vermont Trust Com- 
panies are invested in 
Farm Mortgages. 


Do you’ know the 
record of Farm Mort- 
gages as an investment 


for Trust Funds? 


Some very interesting 
information is available 
without charge on ap- 
plication to 


ASSOCIATED 
MORTGAGE 
INVESTORS, Inc. 


Farm MorTGAGE BANKERS 


KINGMAN NOTT ROBINS, Treasurer 
908-918 GRANITE BUILDING 


ROCHESTER, NEW YORK 
Billings, Mont 
Edmonton, Can 


Calgary, Can. 





Edwin G. Merrill Elected President of New 
York Life Insurance & Trust Co. 


The board of trustees of the New York 
Life Insurance and Trust Company, at a 
meeting on May 2ist, elected Mr. Edwin G. 
Merrill president of the company to succeed 
to the vacancy caused by the recent death of 
Mr. Walter Kerr. The announcement made 
by the board of trustees reads as follows: 

The trustees are glad to announce that 
they have today elected as president, Edwin 
G. Merrill, who was for eight years president 
of the Union Trust Company of New York 
prior to its mereer with the Central Trust 
Company in 1918. The Union Trust Com- 
pany under Mr. Merrill’s administration made 
a specialty of Personal Trusts and while the 
trustees expect that Mr. Merrill will broaden 
considerably the scope of the business of the 
New York Life Insurance and Trust Com- 
pany, they are assured that he will continue 
to lay the most stress on the Personal Trust 
business in which the company has built up 
a well-deserved reputation for efficiency dur- 
ing the entire 90 years of its existence. 

Mr. Henry Parish continues as first vice- 
president in active charge of the Personal 
Trusts and all the officers and clerks may be 
counted on to co-operate in every way in the 
development of the company. 

Mr. Merrill came to New York from Ban- 
gor, Me., in 1909 at the invitation of the late 
James N. Wallace to accept the position of 
vice-president of the Central Trust Company. 
The following year he was elected president 
of the old Union Trust Company and con- 
tinued in that office until the Union and the 
Central Trust Companies were merged two 
years ago, continuing until several months ago 
as vice-president of the Central Union Trust 
Company. He was born in Bangor, Me., in 
1873, and graduated from Phillips Exeter 
Academy and Harvard. His early training 
was in the office of his father’s firm, Merrill 
& Company, the business of which was re- 
organized in 1903 as the Merrill Trust Com- 
pany. Mr. Merrill was president of this trust 
company and identified with a number of 
other trust companies in Maine prior to re- 
sponding to the call to New York. He is 
especially qualified to preserve the policies and 
traditions of the New York Life Insurance 
and Trust Company while, at the same time, 
he will bring to this 90-year-old trust com- 
pany the advantages of his exceptional experi- 
ence, especially in personal trust business 
which has always been the feature of the 
New York Life Insurance and Trust Com- 
pany service. 
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Bank Progress 
that is Definite 


The bank that is carried forward upon a wave of favor- 
able conditions, rather than by the power of conscious, 
well-directed effort at developing new business, is 


powerless in the grip of conditions beyond its control—ready to lose 
headway and slip back at the first turn of the tide. 


To one banker in each community, who appreciates the importance 
of forging ahead steadily under the power of well-directed publicity, 
the wide experience of The Collins Staff is available. 


The Collins Service 


PHILADELPHIA 


PENNSYLVANIA 


WHEN YOU HAVE BUSINESS 
WITH THE HARDWARE CITY, 
CONFER WITH US 


TRUST CO. 
NEW BRITAIN Cony ~ 


RESOURCES $2,200,000 


The Commercial Trust Company 


NEW BRITAIN, CONN. 





The Washington Loan & Trust Company 


Substantial progress is revealed in the May 
4th financial statement of the Washington 
Loan and Trust Company of Washington, 
D. C., with resources aggregating $14,356,711, 
representing an increase of over one million 
dollars since the close of last year. Deposits 
tctal $11,731,544 with resources including cash 
of $2,408,348; exchanges, $69,366; U. S. Gov- 
ernment securities, $527,567; other bonds, 
$1,292,584; demand loans $5,064,184; real es- 
tate and other loans $4,105,380, leaving surplus 
of $2,624,166 resources over deposit liabilities. 


Medley Scovil Agency Expands 


Increasing patronage and development of 
new features of service made it necessary re- 
cently for the Medley Scovil, Inc., Advertis- 
ing Agency to remove from 25 Pine street to 
more commodious quarters at 25 Broad street, 
New York. This agency specializes in bank 
and trust company advertising and has also 
been successful in building up a large patron- 
age as export advertising specialists. 

Medley Scovil, who is head of the agency, 
has had many years of active and varied ex- 
perience in financial advertising. His staff 
consists of highly trained experts. 
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FIDELITY TITLE AND IRUST ©. 


341-5343 FOURTH AVE... PITTSBURGH. 


ESTABLISHED 1886 


Acts in all trust capacities. 


Trust accounts managed more 


than $80,000,000 


Capital, surplus and undi- 
vided profits $6,000,000. 
Handles 


accounts of corporations, 


checking 


firms and individuals. 











. perpen ng slaw 
NATIONAL CITY BANK 
PBUILDING 
Miinesssien™ 


A client to whom we 
recommended a change in 
his list of Bonds and Short 
Term Notes writes— 

“I am doing this solely on 
my faith in the integrity and 
good judgment of your 
organization. ‘A good name 
is rather to be chosen than 
great riches’.” 





To Vote on Bank Merger 
Special meetings of the stockholders of the 
Mechanics and Metals National Bank of New 
York and of the New York Produce Ex- 
change National Bank have been called for 
June 15th to vote upon the arrangements be- 
tween the respective boards of directors for 
the consolidation of both banks. The author- 
ized capital of the combined bank will be 
$10,000,000, of which $9,000,000 will be alloted 
to the Mechanics & Metals and $1,000,000 to 
the Produce Exchange National. The 
Mechanics and Metals National recently pro- 
vided for increase of its capital from $6,000,- 
000 to $9,000,000. Mr. Gates W. McGarrah 
will continue to head the combined banking 
institution as president. 











The Continental and Commercial Banks 
of Chicago 


Combined deposits of $394,025,136 are 
shown in the May 4th reports of the Conti- 
nental and Commercial National Bank and 
its allied Continental and Commercial Trust 
and Savings Bank of Chicago with combined 
resources aggregating ovet $539,000,000. The 
National bank reports resources of $454,822,- 
000, deposits of $321,431,000, capital of $21,- 
500,000, surplus $12,500,000 and undivided 
profits $5,090,221. The Continental and Com- 
mercial Trust and Savings shows resources of 
$84,406,475 with deposits of $72,593,000, capi- 
tal of $5,000,000, surplus $4,000,000 and undi- 
vided profits $1,621,302. 








STYLES OF 





TUBULAR 
For Machines 


“STEEL STRONG” 


AUTOMATIC 
For All Coins 


COIN WRAPPERS 


OLD STYLE 
For Hand Wrapping 


SANITARY RILL STRAPS IN 9 DENOMINATIONS 


Sold by Leading Stationers— Write us for Samples 
| | San Oren Beas DLO)‘ AN OF 





118 E. Eighth St. 


Cincinnati, Ohio 
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Your Depositors’ Tax Problems 


overemphasized. In nine cases out of ten, it can be traced 
to the taxpayer’s ignorance of the law and of the regulations 
and decisions governing its enforcement. 


Te difficulty of preparing accurate tax returns has not been 


Building Good Will By Simplifying 
Progressive banks and trust companies in every community have 
capitalized this prevalent condition by supplying depositors, and 
prospective depositors, with dependable tax information. 
These banks must, of course, have access not only to every official 
tax ruling now in force, but to each new promulgation as it is issued. 


It is the mission of The Corporation Trust Company’s Income 
Tax Service and War Tax Service to supply this information, prompt- 
ly, accurately, and in a form which makes the official answer to any 
given tax question instantly available. 

Practically every large financial institution in the United States 
uses the Services in answering the questions of depositors, in passing 
on ownership certificates, and in preparing its own tax returns, 


May we send further information? Ask for Booklet FA-2. 


The Corporation Trust Company 
37 Wall Street. New York 








‘The 
Proof of the Pudding 
Lies in the Eating” 


ANKERS who have tried our 
Memphis B/L collection service 

can tell you of the satisfaction it 
yields. “Quick and Efficient Service” 
in words and in fact is different, un- 
less the bank is actually organized to 
make good its claim. The proof of the 
pudding lies in the eating, and you can 
by one experiment verify the claims of 
“U & P” quick and efficient service. 


UNION & PLANTERS BANK 
& TRUST COMPANY 


MEMBER 
FEDERAL RESERVE 
SYSTEM 


MEMPHIS TENN. 


Resources Over $35,000,000 Organized 1869 


First American Enterprise Modeled After 
British ‘‘Investment Trusts’’ 

The first American enterprise modeled 
aiter the so-called “Investment Trusts” which 
have been in successful operation in Great 
3ritain for many years, is the Overseas Se- 
curities Corporation which commenced busi- 
ness in New York on April 26th. This cor- 
poration is designed to encourage investment 
of American capital in foreign and especially 
European securities which offer exceptional 
advantages because of the premium at the 
present time on the American dollar in vari- 
ous foreign countries which enables Ameri- 
can investors to buy securities in foreign de- 
nominations at from about 70 cents on the 
dollar in the case of England to about 5 cents 
on the dollar as in the case of Central Europe. 
The Overseas Securities Corporation will be 
conducted on the lines of the British Invest- 
ment Trusts with diversification of securities 
and with broad affiliations in foreign coun- 
tries. 

The prime organizers are interests affiliated 
with the firm of Bernhard, Scholle & Co. The 
authorized capital is $5,000,000 in common 
stock of which $2,000,000 is to be issued and 
of the 10,000 managers’ shares 5,100 are to 
be presently issued. The Bankers Trust Com- 
pany is transfer agent for the corporation 
and the Chase National Bank registrar. 
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A Greater Service Unit 


Entering its seventieth year of service to business, 
the Irving National Bank has completed the circle 
of its functions by merger of its allied institution, 
the Irving Trust Company. Close association and 
common ownership have bound the two Irvings 
together, and now the amendment of the federal 
banking law permits them to join forces with- 
out sacrifice of customer facilities. 


With the addition of all corporate and personal 
trust functions—acting as trustee of bond and 
note issues; as transfer agent, registrar, fiscal agent 
and custodian of securities; as executor, admini- 
strator, guardian, committee of incompetents; as 
trustee under voluntary trusts and depositary under 
voting trusts and escrow, reorganization and ad- 


justment agreements—the greater Irving is 
equipped to render to business men and to cor- 


respondents every modern banking service, na- 
tional and international. 


IRVING NATIONAL BANK 


WOOLWORTH BUILDING, NEW YORK 
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Crust Companies 


A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 


TRUST COMPANIES PUBLISHING ASSOCIATION 
No. 55 Liberty St., N. Y. City 


Long Distance Telephone, 3314 Rector 


Cc. A LUHNOW, Editor and Publisher 
C. M. DONOHUE, Business Manager 


Advertisements of trust companies, banks, finan- 
cial institutions and advertisers, who wish to use 
the advertising columns of TRUST COMPANIES 
will be inserted for publication at rates which will 
be sent on application. 


Insertions of meetings, dividends, statements, or- 
ganizations, etc., at special races for each insertion. 


Subscriptions: The subscription price of 
TRUST COMPANIES ia $5.00 annually. Single 
copies, 50 cents. Subscriptions payable in ad- 
vance. Foreign Subscriptions require $1.00 ad- 
ditional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter 





Associate Member Financial Advertisers’ Associs- 
tion, a Department of the Associated 
Advertising Clubs of the World 





New York City 


Inauguration Dinner of Trust Officers 
Association of New York 


The banquet hall of the Hotel Commodore, 
New York, was the scene on Wednesday 
evening, May 5th, of the first dinner of the 
New York City Association of Trust Com- 
panies and Banks in their Fiduciary Capaci- 
ties, the organization recently formed to bring 
together the trust officers of trust companies, 
National and State banks. Nearly 400 trust 
officers and associates from the different in- 
stitutions were present at the dinner presided 
over by President Joseph N. Babcock of the 
Equitable Trust Company. Following the 
feast there was a discussion led by Henry C-. 
White of the Corn Exchange Bank which de- 
veloped very practical results. Francis H. 
Sisson, vice-president of the Guaranty Trust 
Company enumerated some of the important 
advantages to be derived from trust companies 
and banks working together in mutual under- 
standing and good will in cultivating fiduciary 
business. 

As a result of the discussion a number of 
committees were appointed. One of these 
committees will take up the question of com- 
petition and of compensation for various kinds 


of trust service. It was the general consensus 
of sentiment that harmful competition should 
be avoided and the practice of encouraging 
“shopping” be discouraged by adherence to 
proper fee schedules. Another committee was 
appointed to help smooth out any differences 
that might exist between trust department 
work and the legal profession. It was also 
decided to take up matters of constructive 
legislation affecting fiduciaries, development 
of educational publicity methods and to in- 
vestigate records showing the proportion of 
probate business which goes to trust depart- 
ments and to individuals as executors, trustees 
and administrators. 


Latest Financial Statements of New York 
National Banks 


The financial statements rendered by Na- 
tional banks of New York City in response 
to the latest official call of May 4th show that 
the managements are adjusting their policies 
in accordance with the requirements of credit 
conservation and careful scrutiny of loan ac- 
commodation. 

The National City Bank reports resources 
of $1,027,585,000 with deposits of $720,598,000 
with the item of “due to Federal Reserve 
Bank” at $106,460,000. 

The National Park Bank reports total re- 
sources of $265,926,277 with deposits of $187,- 
255,784; capital $5,000,000; surplus and un- 
divided profits of $21,582,949. 

The Irving National Bank shows aggregate 
resources of $294,289,050; deposits of $227,- 
862,059; loans and discounts, $174,313,458; 
capital, $9,000,000; surplus, $9,000,000, and un- 
divided profits, $1,340,367. 

The Mechanics & Metals National Bank re- 
ports aggregate resources of $258,058,130, with 
loans and discounts of $149,873,412; cash and 
exchange, $79,559,912; U. S. bonds and cer- 
tificates, $12,901,722; deposits, $196,102,916; 
capital, $9,000,000; surplus, $6,000,000; undi- 
vided profits, $7,679,266. 

The Seaboard National Bank reports aggre- 
gate resources of $70,235,233; deposits of 
$58,121,444; loans and discounts, $39,983,495; 
capital, $1,000,000; surplus and earned profits 
of $4,395,838. 

The National Bank of Commerce reports 
resources of $520,402,402; deposits, $318,378,- 
399; loans and discounts, $310,188,068; capital, 
$25,000,000; surplus, $25,000,000; undivided 
profits, $6,040,855. 

The Hanover National Bank shows total 
resources of $196,603,858; deposits, $171,554,- 
737; loans and discounts, $94,240,625; capital 
of $3,000,000; surplus, $14,000,000, and undi- 
vided profits, $5,529,580. 
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A SEASONED 


PUBLICITY SERVICE 
FOR 


TRUST COMPANIES 


A SERVICE WITH A PLAN BEHIND IT: WITH 
WELL DEFINED OBJECTIVES: AND WITH THE 
MEANS FOR ATTAINING THESE OBJECTIVES 
BY CO-ORDINATED, DIRECT AND ECONOM- 
ICAL PROCESSES. 





“SEASONED” WITH UNDERSTANDING GAINED 
THROUGH MANY YEARS OF EXPERIENCE, 
NATIONALLY, IN DEVELOPING THE BUSINESS 
OF TRUST COMPANIES. 


WRITE OUR NEAREST OFFICE 


THE HARVEY BLODGETT COMPANY 
Main Sales Office: 
1044 First National Bank Bldg., CHICAGO 





SEROMA UNEMNIRC See Sas base x wlan’ bie RISK 31 Nassau Srreet, NEW YORK 
EXECUTIVE OFFICE............... UNIVERSITY AND WHEELER AVENUE, ST. PAUL 
New ENGLAND OFFICE................... 724 O_p Soutu Buritpinc, BOSTON, MASS. 
Paciric Coast OFFice. .502 CirizENs NATIONAL BANK BurLpinc, LOS ANGELES, CAL. 
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Che Corn Exchange Bank 


New York City 


CAPITAL AND SURPLUS... 
NET DEPOSITS . 


$12,000,000 
- $150,000,000 


Daiichi ieeacieasd in ~~ York City 


LETTERS OF CREDIT 
TRAVELERS’ CHECKS 


BILLS OF EXCHANGE 
CABLE TRANSFERS 


Lincoln Trust Company of New York 
Increases Capital 


The exceptional growth and rapidly broad- 
ening activities of the Lincoln Trust Com- 
pany of New York during the past few years 
has rendered advisable an increase in the capi- 
tal of the company and at a meeting of stock- 
holders on May 17th it was authorized to in- 
crease the capital from $1,000,000 to $2,000,000. 
The present stockholders are accorded the 
right to subscribe in equal shares. Embracing 
surplus and undivided profits the total capital 
and surplus will be approximately $3,000,000. 
This increase in capital will enable the Lin- 
coln Trust Company to provide accommoda- 
tion in keeping with the larger requirements 
of its business. It will also help to develop 
the activities of the bond and foreign depart- 
ments which have been making marked prog- 
ress. The Wall street office has also been 
exceptionally successful. 

The growth of the Lincoln Trust Company 
is indicated by a comparison of the reports 
for the past two years. The latest official re- 
turn of February 28th showed total deposits 
of $29,232,000, as compared with $21,168,000 
a year ago, representing a gain of over 
$$,000,000 in twelve months while the previous 
year exhibited another gain of over $5,000,000, 
making a total of over $13,000,000 deposit in- 
crease in less than two years. During that 
period resources expanded from $18,800,000 to 
$31,710,000 with increase in surplus and undi- 
vided profits from $566,000 to’ $925,000. Be- 
sides its handsome main office at 204 Fifth 
avenue the company conducts branches at 7 
Wall street; Broadway and Leonard street 
and at Broadway and 72d street. The senior 
officers are: Frank J. Egan, chairman; Alex- 
ander S. Webb, president; Abram M. Hyatt, 
vice-president; Owen Ward, vice-president; 
Frederic P. Davis, vice-president; William F. 
Fitzsimmons, vice-president; Moses S. Lott, 
vice-president; Charles E. Calhoun, secretary; 
Nelson F. Griffin, treasurer. 


TRUST 
DEPARTMENT 





Irving National ‘‘Ad’’ Awarded Silver Medal 


One of the genuine “classics” in newspaper 
display bank advertisements was the full-page 
advertisement which was published by the 
Irving National Bank on the morning of 
April 19th in all the leading newspapers of 
New York City, announcing the formal com- 
pletion of the merger of the Irving National 
3ank and the former Irving Trust Company. 
In form, typography and in substance it was 
a product worthy to be ranked with the very 
best bank advertising literature that has ever 
been produced. The page display bore the 
caption “Matching the Growth of American 
3usiness.” In virile style the theme was de- 
veloped from the founding of the Irving Na- 
tional Bank by a group of bankers 69 years 
ago and gradually unfolding the contrasting 
conditions which evolved a banking institution 
with resources of $300,000 to its present size 
of nearly $300,000,000 and from neighborhood 
activity to a latitude which encompasses the 
world with its modern facilities of service in 
all phases of banking, foreign and domestic 
as well as in fiduciary work. 

This page advertisement was_ recently 
awarded the silver medal for newspaper and 
magazine advertisements at the printing show 
of the American Institute of Graphic Arts. 
The jury on admissions included some of the 
leading designers and typographers of the 
country. The jury of award unanimously 
agreed upon awarding the silver medal to the 
Irving National advertisement which was de- 
signed by the advertising department of the 
Irving National Bank. 





Walter M. Downing has been elected assis- 
tant treasurer of the Chase Securities Cor- 
poration. 

United States Mortgage & Trust Company 
has been appointed transfer agent of the pre- 
ferred and common stock of Archbald Coal 
Corporation. 
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INCORPORATED 1864 


SAFE DEPOSIT AND TRUST CO. 


OF BALTIMORE 
13 SOUTH STREET 
CAPITAL, $1,200,000 SURPLUS AND PROFITS, $2,895,000 


OFFICERS 
H. WALTERS, CHAIRMAN OF BOARD 
JOHN J. NELLIGAN, PRESIDENT 


JOHN W. MARSHALL 
ANDREW P, SPAMER_ - 
H. H. M. LEE 

JOSEPH B. KIRBY - 
GEORGE B. GAMMIE - 


VicE-PREs. 
2D VICE-PRES. 
- 30 VICE-PRES. 
4TH VICE-PRES. 
TREASURER 
GEORGE R. TUDOR 
ROLAND L. MILLER 
ALBERT P. STROBEL 


ARTHUR C. GIBSON 
CLARENCE B. TUCKER 
JOHN W. BOSLEY - 
WILLIAM R. HUBNER 
REGINALD S. OPIE 
CASHIER 

- ASST, CASHIER 
- REAL ESTATE OFFICER 


SECRETARY 

- ASST. TREAS. 
ASST. TREAS. 
ASST SECRETARY 
ASST. SECRETARY 


DIRECTORS 


H. WALTERS" 

WALDO NEWCOMER 
NORMAN JAMES 
SAMUEL M. SHOEMAKER 





BLANCHARD RANDALL 
ELISHA H. PERKINS 
ISAAC M. CATE 

JOHN W. MARSHALL 


JOHN J. NELLIGAN 
ROBERT GARRETT 
GEORGE C. JENKINS 





OFFICIAL ADVANCEMENTS AT NATIONAL PARK BANK 


Loyalty and efficient service were officially 
recognized by the directors of the National 
Park Bank of New York at their recent meet- 
ing when seven assistant vice-presidents—a 
newly designated titke—were created and an 
additional assistant cashier was elected. Head- 
ing the list of newly elected assistant vice- 
presidents is Frederick O. Foxcroft, who is 
widely and most favorably known to the 
banking fraternity throughout the country. 
Mr. Foxcroft has a splendid record of 41 
years of continuous and faithful service with 
the National Park Bank and has for many 
years discharged the duties of assistant cash- 
ier. He has seen the bank grow up from 
modest proportions into an institution of 
world-wide activity with resources of $265,- 
000,000, capital of $5,000,000, surplus and 
profits of $21,582,000. 

The roster of newly created assistant vice- 
presidents at the National Park Bank, in addi- 
tion to Mr. Foxcroft, is as follows: 

William A. Main, who was elected assistant 
cashier of the bank in 1903, and during ap- 
proximately half a century has rendered con- 
tinuous and efficient service to the institution. 

Edwin J. Provine assisted in the inaugura- 
tion of the credit department of The National 
Park Bank. Prior to being appointed assis- 
tant cashier in 1915, he was known as manager 
of the credit department. 

Ralph L. Cerero, who came to The National 
Park Bank in 1919 as trust officer. He was 
for approximately 14 years assistant trust offi- 
cer of the Knickerbocker Trust Company— 
two years New York resident partner of W. 
Irving Osborne & Company of Chicago—for 
six years assistant secretary and trust officer 
of the United States Mortgage & Trust Co. 


Jay D. Rising who is a native of Nebraska. 
In 1910 he was elected assistant secretary of 
the Commerce Trust Company of Kansas 
City, and in 1914 Chief National Bank Exam- 
iner of the Tenth Federal Reserve District. 
In 1917 he became vice-president of the Live 
Stock National Bank of Omaha, Neb., leaving 
that institution in January, 1919, to accept a 
position as assistant cashier of The National 
Park Bank. 

H. E. Scheuermann, who, prior to coming 
with The National Park Bank in 1912, was 
for several years identified with credit work 
at the Liberty National Bank. He left that 
institution to go with The National Park 
3ank in a similar line of activity and was 
elected assistant cashier in 1919. 

Percy J. Ebbott, who is a native of Wis- 
consin. Graduated from Oberlin College in 
1910 he was for several years engaged in the 
manufacturing business in Wisconsin, became 
identified with The National Park Bank in 
i913 and elected an assistant cashier in 1917. 
He served eighteen months as captain, United 
States Army, returning to his duties in Janu- 
ary, 1919. Mr. Ebbott has traveled extensively 
for the bank. 

Walter S. Jelliffe. who was elected, was 
born in Mansfield, Ohio. He is a graduate of 
Oberlin College, Class of 1908. He came to 
The National Park Bank in 1918 and prior 
to that was in business for himself in Port- 
land, Ore. More recently Mr. Jelliffe has rep- 
resented the bank at group meetings and bank- 
ers’ conventions throughout the South. 


H. S. Tenney, formerly president of the 
Greenwich (Conn.) Trust Company, has been 
elected vice-president of the Liberty Securi- 
ties Corporation of New York. 
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‘Lawyers Title & Trust Company 


CAPITAL AND SURPLUS 





$9,000,000 


Member of The New York Clearing House Association 


160 Broadway, New York 


44 Court St., Brooklyn 


RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 
Depository for moneys paid into Court and for money of bankrupt estates. 


LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 


ACTS AS TRUSTEE, Guardian, Executor, 
Transfer Agent or Registrar of Stocks of Corporations. 


Securities. 


Administrator, Assignee, or Receiver, 
Takes Charge of Personal 


OFFICERS 
EDWIN W. COGGESHALL, Chairman of the Board 


LOUIS V. BRIGHT, President 
FREDERIC E. GUNNISON, Vice-President 
THORWALD STALLKNECHT, Vice-President 


HERBERT E. JACKSON, V.-Pres. & Gen. Mgr. 
LEWIS H. LOSEE, Vice-President 
ARCHIBALD FORBES, Treasurer 

WALTER N. VAIL, Secretary 


ROBERT I. SMYTH, Assistant Treasurer 

GEORGE F. PARMELEE, Assistant Secretary 

WILLIAM F. BAECK, Assistant General Manager 

WILLIAM K. SWARTZ, Mgr., Brooklyn Banking 
Dept 


p 
—" P. STAIR, Trust Officer, Brooklyn Banking 
ept. 


DIRECTORS 


DeWitt Bailey 

Lucius H. Beers 

Louis V. Bright 
George F. Butterworth 
William M. Calder 
Edwin W. Coggeshall 


William P. Dixon 
William G. Gilmore 
Henry Goldman 
Richard T. Greene 
Frederic E. Gunnison 
August Heckscher 


Edwin C. Jameson 

J. Frederic Kernochan 
Philip Lehman 
Payson Merrill 

Edgar J. Phillips 
Dick S. Ramsay 


Walter E. Sachs 
William Schramm 
Thorwald Stalknecht 
William Ives Washburn 
John J. Watson, Jr. 
Albert H. Wiggin 





Chemical and Citizens National Consol- 
idation 

Judging from the respective financial re- 
ports of the Chemical National Bank and the 
Citizens National Bank of New York as of May 
4th the pending merger of these two banks, the 
arrangements of which are shortly to be con- 
cluded, will give the combined institution de- 
posits of approximately $130,000,000 and ag- 
gregate resources of about $220,000,000. The 
Chemical National reported on May 4th total 
resources of $148,730,000 and deposits $84,- 
713,000, while the Citizens showed resources 
of $78,172,000 and deposits of $45,909,000. The 
Chemical National will increase its present 
capital of $3,000,000 to $4,500,000. The May 
4th statements show that the Chemical Na- 
tional has surplus and profits of $10,151,463 
while the Citizens National has capital of 
$3,000,000, surplus and profits of $3,946,333. 


John T. Walker, Jr., formerly a State Bank 
Examiner in Alabama, has been appointed an 
assistant cashier of the National Bank of 
Commerce of New York. 

Bentley D. Norman has been appointed as- 
sistant secretary at the Brussels office of the 
Guaranty Trust Company of New York. 
William Spinney has been appointed an as- 
sistant secretary. 


Bank of America United With Franklin 
Trust Company 

The Bank of of New York, a 
century-old which dates its in- 
corporation back to 1912, has joined hands 
with the Franklin Trust Company of New 
York and Brooklyn. The merger was for- 
mally consummated on May 1st. The Frank- 
lin Trust Company office in Wall street is 
joined with the Bank of America and 
branches are maintained at Madison avenue 
and 40th street; 166 Montague street, Brook- 
lyn, 569 Fulton street, Brooklyn and 1001 
Wallabout Market, Brooklyn. 


America 
institution 





C. L. Schenck, vice-president of the Peo- 
ples Trust Company of Brooklyn, will preside 
as chairman at the meeting of Group VII 


New York State Bankers’ Association, to be 
held June 5th at Garden City, L. I. 
Wells, Fargo & Company, whose express 


business was absorbed by the American Rail- 
way Express Company two years ago, has dis- 
posed of its business in travelers’ checks and 
also its interests in Mexico and Cuba. 

Walter Haynes Johnson, Jr., has joined the 
new business and advertising department of 
the Marine Trust Company of Buffalo as new 
business representative. 
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First Woman Official cf Guaranty Trust 
Company 

The first woman to be appointed to the offi- 
cial staff of the Guaranty Trust Company of 
New York is Miss Clara F. Porter, a member 
oi the bond department’s city sales force. At 
a recent meeting of the Executive Committee 
of the board of directors Miss Porter was 
appointed an assistant secretary of the com- 
pany at its Fifth avenue office. She is one of 
a very small number of women to whom 
positions on their official staffs have been 
awarded by New York City banks. 

Miss Porter was graduated from Smith 
College in 1906 and after some experience as 
a private school teacher in Montclair, N. J., 
entered the employ of the New York Edison 
Company as a letter-writer. She subsequently 
organized a correspondence bureau there for 
the preparation of sales letters. In 1912 she 
became the editor of a magazine published in 
the interests of a number of public service 
corporations. This work involved a_thor- 
ough study of public utilities and the business 
and financial conditions under which they are 
operated, both in this country and Europe. 
Her investigations gave her a taste for the 
study of investment securities and in Septem- 
ber, 1917, she relinquished her editorial work 
to join the bond department of the Guaranty. 
For a year and a half she was in the corre- 
spondence bureau, but on January 1, 1919, 
became a member of the New York City Sales 
Force. Miss Porter is a member of the 
Women’s University Club, and was the first 
president of the Business and Professional 
Women’s League of New York. 





Organization of the Midwood Trust 
Company 

Plans are proceeding for opening the newly 
chartered Midwood Trust Company to be lo- 
cated in Flatbush with capital of $500,000. 
Among the incorporators are: George Ram- 
sey, Everett E. Terry, T. Schenck Remsen, 
vice-president of the Nassau National Bank 
cf Brooklyn and trustee of the Flatbush Sav- 
ings Bank; Thomas W. Joyce, chief executive 
ot J. P. Morgan & Company; Arthur D. 
Pinkham, Robert J. Reid, Henry J. Daven- 
port, president of the Home Title Insurance 
Company and trustee of the Flatbush Savings 
Bank; George H. Gray, Harold D. Watson, 
William A. Porter; John K. Van Vranken, 
exporter; Edward S. Bancroft, president of 
the Home Mortgage Investment Company. 





The Marine Trust Company of Buffalo, 
which has an exceptional success in develop- 
ing a branch office policy, will soon open three 
more branches, making fourteen in all. 
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New York Brevities 


A bonus of 40.75 per cent. of salaries for 
the first three months of this year has been 
given employees of the Irving National Bank 
of New York to help them meet the increased 
cost of living. This is the second bonus since 
January 15th, when an extra disbursement of 
36.75 per cent. of salaries for the last quarter 
of 1919 was paid. 

E. Burd Grubb, formerly associated with 
Messrs. Elkins and Morris of Philadelphia 
and son of the late General E. Burd Grubb, 
who was Ambassador to Spain under Cleve- 
land administration, has been made a member 
of the investment firm of MacQuoid Coady, 
New York. 

President James S. Alexander of the Na- 
tional Bank of Commerce in New York has 
been created a Knight Commander in the Or- 
der of Leopold II by King Albert of Belgium 
in recognition of his services rendered to 
Belgium during the war and at the Trade 
Conference in Atlantic City. In January, 1919, 
Mr. Alexander was created a Chevalier of 
the French Legion of Honor. 

The Irving National Bank of New York has 
automatically become a co-trustee of the New 
York Community Trust as a result of its ab- 
scrption of the Irving Trust Company. The 
American Exchange National Bank has quali- 
fied to act as a trustee under the Community 
Trust plan which is steadily gaining more 
adherents. 

The National City Company is advertising 
an attractive offering of $5,000,000 Southern 
California Edison Company general and re- 
funding mortgage 25-year 6 per cent. gold 
bonds of the “1919 series,” at price of 88% 
and interest yielding 7 per cent. 

Frank G. Newell has resigned as manager 
of the new business department of the Metro- 
politan Trust Company of New York, with 
which he has been connected for the last nine 
years, to become cashier of the Linden Na- 
tional Bank of Linden, N. J., and an officer in 
the Linden Holding Company. 

The new Fifth avenue office of the Guar- 
anty Trust Company of New York and the 
Guaranty Safe Deposit Company in the re- 
modeled Sherry Building at the southwest 
corner of Fifth avenue and Forty-fourth 
street was opened for business Monday morn- 
ing. May 24th. 

The Albany Trust Company reports total 
resources of $10,014,000, deposits of $09,- 
252,000, capital $400, surplus and undivided 
profits of $324,683. Charles H. Bissikummer 
is president. 


/ 


Your New York 


Banking Connection 


An account with this Company brings 
our correspondents into direct touch 
with New York and its world-wide 
financial and commercial activities. It 
makes available the facilities for infor- 
mation and service afforded by our 
forty departments, covering completely 
the entire field of foreign and domestic 
banking, investments, and trusts. 


Our booklet, Specialized Service to Banks, 
describes our facilities in detail. 


GUARANTY TRUST COMPANY 
OF NEW YORK 


NEW YORK LONDON LIVERPOOL PARIS. HAVRE BRUSSELS 


CAPITAL AND SURPLUS - $50,000,000 RESOURCES OVER - $800,000,000 








500 TRUST 


HE PeoplesSavings and 
Trust Company of Pitts- 
burgh enjoys the dis- 
tinction of being the oldest 
fiduciary institution west of 
the Allegheny Mountains. 


ESTABLISHED 1867 


Assets over ... -« 
Trust Funds over . . 
Capital and Surplus. 


$20,000,000 
45,000,000 
9,000,000 


“An old institution with modern and 
aggressive ideas.” 


EQPLE 


AND TRUST CO. 


OF PITTSBVYURGH 
FOUNCEO 1867 
CAPITAL AND SURPLUS $9.000,000 


WHERE WOOD CROSSES FQURTH 





——— ms 





COMPANIES 


Our 


Unique 
Service 


HE distinctive, individual 
service we have been render- 
ing to New Yorkers in banking 
and trust business for 30 years 
is set forth in our new booklet 





called “Personal.” This publica- 
tion is different from the usual 


trust booklet. Would you like 


to receive a copy? 


FULTON 
TRUST COMPANY 


OF NEW YORK 
Established 1£90 
Member Federal Ieserve System 


Singer Building 


149 Broadway 








Club Formed by U. S. Mortgage & Trust 
Company Employes 

To cultivate closer co-operation as well 
as social, musical and athletic activities the 
United States Mortgage and Trust Com- 
pany Club has been organized, consisting ot 
the nearly 300 employees of the United 
States Mortgage & Trust Company of New 
York. The organization is an outgrowth 
of the house-warming and reception given 
by the company on March 13th in celebrat- 
ing the opening of the new mezzanine floor. 
More than sufficient musical talent has also 
been forthcoming to bring about the recent 
formation of a company orchestra. 

Following are the officers and members 
of the executive committee of the club: 
President, M. A. Hopkins; vice-president, 
J. C. Foley; secretary, R. B. Ward; treas- 
urer, T. G. B. Cortelyou. 

Executive committee: H. A. Whitten, 
Carroll Ragan, Arthur Finley, R. L. Bray- 
ley, R. G. Horton, G. S. Little, B. F. Yates, 
M. J. McCormick, D. M. Andrews, J. S. 
Carlson, J. H. Prink, A. Schmidt. 

Other committees are as follows: Enter- 
tainment committee: Carroll Ragan, Miss 
Lucy White, Miss Alva Baker, Miss Doro- 
thy Sheridan, Miss Marjorie Sargent, R. L. 


3rayley, C. S. Little, R. G. Horton, John 
Remnitz; athletic committee, A. C. Enste, 
F, E. Smith, John Nurge, D. M. Andrews, 
T. McNamara, James Noal, J. S. Carlson. 





New Directors for Chase National Bank 


At a recent meeting of the board of direc- 
tors of the Chase National Bank of New 
York, H. W. Endicott, vice-president of the 
Endicott-Johnson Corporation, was elected to 
the board to fill the vacancy caused by the 
death of his father, H. B. Endicott. W. M. 
Wood, president of the American Woolen 
Company, and C. G. DuBois, president of the 
Western Electric Company, were also elected 
directors. 

The statement of condition of the Chase 
National Bank, as of May 4th, shows total 
resources of $538,255,350, including U. S. 
bonds and certificates, $44,454,581; bonds and 


* stocks, $40,240,498; customers liability, accep- 


tances and letters of credit, $26,885,897; bills 
discounted, $121,740,598; time loans, $134,797,- 
336; demand loans, cash and due from banks, 
5 per cent. fund, due from Federal Reserve 
bank, $170,136,438. The capital is $15,000,000; 
surplus, $10,000,000; undivided profits, $12,- 
227,295; deposits, $364,289,994. 
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Che Chase National Bank 


OF THE CITY OF NEW YORK, 57 BROADWAY 
SURPLUS AND PROFITS, $22,227,000 


CAPITAL, $15,000,000 





DEPOSITS (May 4, 1920), $364,289,000 





OFFICERS 
A. BARTON HEPBURN, Chairman of the Advisory Board 
ALBERT H. WIGGIN, Chairman of the Board of Directors 


EUGENE V. R. THAYER, President 


SAMUEL H. MILLER, Vice-President 
EDWARD R. TINKER, Vice-President 
CARL J. SCHMIDLAPP, Vice-President 
GERHARD M. Dan_, Vice-President 
REEVE SCHLEY, Vice-President 
ALFRED C. ANDREWS, Cashier 
CHARLES C. SLADE, Asst. Cashier 


EpwIn A. LEE, Asst. Cashier 
WILLIAM E. Purpy, Asst. Cashier 
CHARLES D. Smit, Asst. Cashier 
WILLIAM P. HOLty, Asst. Cashier 
GEORGE H. SAy or, Asst. Cashier 
M. HADDEN HOWELL, Asst. Cashier 
S. FRED TELLEEN, Asst. Cashier 


LEON H. JOHNSTON, Asst. Cashier 
Otis Everett, Asst. Cashier 

GEORGE E. ScCHOEppPs, Asst. Cashier 
ANDREW G. CAMPBELL, Asst. Cashier 
WILLIAM H. MOoREHEAD, Asst. Cashier 
CHARLES A. SHEPARDSON, Asst. Cashier 
ERNEST T. Love, Asst. Cashier 


SEWALL S. SHAw, Asst. Cashier 


CHARLES E. BERTHOUD, 


Manager Foreign Department 


HERMAN KreEcuH, Assistant Manager Foreign Department 


DIRECTORS 


Henry W. CANNON 
A. BARTON HEPBURN 
ALBERT H. WIGGIN 
JOHN J. MITCHELL 
Guy E. TRIPP 

JAMES N. HILi 
DANIEL C. JACKLING 


CHARLES M. SCHWAB 
SAMUEL H. MILLER 
EDWARD R. TINKER 
EDWARD T. NICHOLS 
NEWCOMB CARLTON 
FREDERICK H. ECKER 
EUGENE V. R. THAYER 


CARL J. SCHMIDLAPP 
GERHARD M. DAHL 
ANDREW FLETCHER 
WILLIAM B. THOMPSON 
REEVE SCHLEY 
KENNETH F. Woop 
H. WENDELL ENDICOTT 
WILLIAM M. Woop 


WE RECEIVE ACCOUNTS OF Banks, Bankers, Corporations, Firms or Individuals on favorable terms, 
and shall be pleased to meet or correspond with those who contemplate making changes or opening new 


accounts. 


Through its Trust Department, the Bank offers facilities as Trustee under Corporate Mortgages and 


Indentures of Trust. 


tary Trusts. Trustee under Life Trusts. 


Depositary under re-organization and other agreements. 
and Fiscal Agent for Corporations and Individuals. 


Custodian of securities 


Executor under Wills and Trustee under Testamen- 





Growth of Edwin Bird Wilson, Incorporated, 
Advertising Agency 

The best evidence of the success and grow- 

ing clientele of the Edwin Bird Wilson, In- 


corporated, Advertising Agency, is the fact 
that it has moved into larger quarters for the 
second time in less than four years. The Wil- 
son agency is one of the foremost financial 
and banking advertising organizations in the 
United States. The distinctive character and 
merit of bank and trust company advertise- 
ments produced by this agency have attracted 
wide attention and set an advanced pace for 
up-to-date bank and trust company publicity. 
Banks and trust companies in more than a 
score of the larger cities in the United States 
and Canada, as well as several industrial con- 
cerns, are clients of the agency. 

The quarters to which the agency recently 
removed comprises the entire fifth floor of 
the building at 9 Hanover street, corner of 
Beaver. The location is only a short block 
from Wall street and is in the heart of finan- 
cial and banking activity. 

The Edwin Bird Wilson, Inc., Agency, be- 
gan business in 1916 and the president is 


FOREIGN EXCHANGE DEPARTMENT 


Edwin Bird Wilson, who rendered such im- 
portant service previously as _ advertising 
manager of the Bankers Trust Company of 
New York, especially in developing the A. B. 
A. Travelers’ Cheque campaigns which have 
popularized these cheques throughout the 
world. Last January the agency opened a 
Chicago branch at Madison street and Michi- 
gan boulevard. 

John C. Madden, a graduate of the Jour- 
nalism Department of the University of Kan- 
sas and who has had extensive newspaper and 
publicity experience in St. Louis and other 
Western cities, recently became connected with 
the Wilson Agency. Following two years in 
the army, he was a member of the editorial 
staff of the Louisville Courier Journal. Mr. 
Madden has charge of the Booklet Depart- 
ment of Edwin Bird Wilson, Inc. 


Leading banks in the United States and 
Canada have bought, to date, over $85,000,000 
of the self-liquidating Collateral Trust Gold 
notes issued by the Continental Guaranty Cor- 
poration of New York. 
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| THE 


Hanover National Bank 
OF THE CITY OF NEW YORK 


Corner Nassau and Pine Streets 
ESTABLISHED 1851 


CAPITAL - - - - - . ° 
SURPLUS AND PROFITS - - . 


WILLIAM WOODWARD, President 
E. HAYWARD FERRY, Vice-President 
SAMUEL WOOLVERTON, Vice-President J. NIEMANN, Ass’t Cashier 
JOSEPH BYRNE, Vice-President WILLIAM DONALD, Ass’t Cashier 
CHARLES H. HAMPTON, Vice-President GEORGE E. LEWIS, Ass’t Cashier 
HENRY P. TURNBULL, Vice-President JAMES P. GARDNER, Ass’t Cashier 
WILLIAM E. CABLE, Jr., Cashier FREDERICK A. THOMAS, Ass’t Cashier 


FOREIGN DEPARTMENT 

WILLIAM H. SUYDAM, Vice-President and Manager 
ROBERT NEILLEY, Ass’t Manager 
FREDERIC A. BUCK, Ass’t Manager 


$3,000,000 
$19,000,000 


CONDITION OF GREATER NEW YORK TRUST COMPANIES 





Sur. and 
Profits Deposits 
Feb. 28, Feb. 28, 

Capital 1920 1920 Par Bid Ask Div. 
SSE Sg Ga a a $1,000,000 $268,300 $9,082,800 belt oe ee aca 
oe SSS Ce ee 20,000,000 18,547,600 273,816,000 100 355 365 20 
SePMMNERIN MONI BOND 5k. 6 since aia @saisee 1,500,000 2,504,200 36,755,900 100 490 510 *20 
ental Uaion Trust Co..............% 12,500,000 17,861,500 196,885,100 100 385 395 22 
Ce ES Sy OO ¢) en 5,000,000 7,453,100 89,108,500 100 337 345 *16 
I 66 Go Ia gis wunie'a tan 500,000 233,800 7,479,700 100 150 160 ae 
eg eet onl hg in kg Wha pie ote 2,000,000 2,008,000 50,926,400 100 300 aes *12 
Ea ee eer eee 12,000,000 15,662,100 221,345,100 100 295 300 *20 
Farmers’ Loan and Trust............. 5,000,000 10,633,900 155,959,300 100 395 405 20 
NL ce iaik Sings whi diaele es a 1,000,000 1,367 ,300 12,281,600 100 220 230 ¥*10 
MN ES ve ts oa tcip ioe biate 1,000,000 1,204,600 25,462,200 100 230 245 12 
RS eS eee re ee 500,000 646,900 8,630,200 100 260 270 *10 
Eh ne Cb ch ig wi gc kiero 25,000,000 31,607,700 646,798,300 100 350 356 *20 
IRE RS RCs eae eer aren A 500,000 1,023,800 8,852,500 100 255 265 12 
INI eho Nek ancl i eidlg Oy 500,000 695,000 7,785,100 100 160 170 8 
INE i oh eas ls sig eve 500,000 2,774,300 22,091,100 100 630 660 28 
Lawyers’ Title Ins. & Trust........... 4,000,000 5,994,690 21,041,600 100 137 145 6 
NN hae oo ery ghd cic melee i ‘ 925,500 29,232,500 100 175 185 4 
on. ok gwae eS 2,000,000 2,014,900 30,911,500 100 200 210 12 
Mercantile Trust Co.................. 1,000,000 952,400 16,665,500 100 310 ae J 
Na a sk cid b gh we 2,000,000 3,355,200 31,383,800 100 270 280 16 
N. Y. Life Insurance & Trust.......... 1,000,000 4,115,990 22,878,700 100 720 £750 45 
PS ee EE 6 ae 3,000,000 11,256,100 67,779,100 100 610 630 32 
Ng ig Gy wigtn' y Stb 1,200,000 1,600,100 36,585,300 100 270 £290 16 
Title Guarantee & Trust.............. 5,000,000 12,996,600 33,693,800 100 370 380 20 
U. S. Mortgage & Trust............... 2,000,000 4,803,890 56,408,900 100 410 420 *24 
Se) ae ee Se eee 2,000,000 14,726,990 45,057,500 100 825 850 50 


*Not including extra dividend. 


0 katoi 
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When Your Clients Come to 


Los Angeles 


give them letters of introduction 


to “The Bank for Everybody.” 


—a large, departmental bank: savings, 
commercial, trust. 


—a completely equipped Trust Depart- 
ment, authorized to act in every fidu- 
ciary capacity. 


—the ONLY Armor Plate Safe Deposit 


Vaults in Southern California. 


We shall be glad to extend every 
possible courtesy to your friends 
and patrons. 


Ce ANGELES TRUST 
AND SAVINGS BANK 


“The Bank for Everybody”’ 
Capital $1,500,C00 — Surplus $1,675,000 
SIXTIT AND SPRING STREETS 
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Security Service 
on the 


Pacific Coast 


The Security Trust & Savings Bank 
of Los Angeles, together with its asso- 
ciate, the Security National Bank, 
offer those desiring banking facilities 
in the Southwest the most complete 
and varied service obtainable. 


Our large and well equipped organ- 
ization makes it possible to render 
every desired service, either financial or 


fiduciary, with efficiency and dispatch. 


EGURITWYtrRtst 


SAVINGS COMMERCIAL TRUST 


The Oldest and Largest Savings Bank 
in the Southwest 


Reseurces Over $57,000,000.00 
LOS ANGELES 








Bankers’ Convention Calendar for 1920 


June 1- 5—National Association of Credit 
Men, Atlantic City, N. J. 

June 4- 5—Idaho, Moscow. 

June 7- 8—District of. Columbia, on the 
Steamer “Midland.” 

June 7- 9—North Carolina, Rocky Mount. 

June o9-11—Georgia, Athens. 

June 10-12—California, Tahoe Tavern. 

June 11-12—Nevada, Lake Tahoe. 

June 11-12—Washington, Seattle. 

June 15-16—Nebraska, Omaha. 

June 15-16—Oregon, Eugene. 

June 15-17—American Institute of Banking, 
Boston. 

June 16-17—Wisconsin, North Lake. 

June 17-18—Pennsylvania, Bedford Springs. 

June 17-19—New York, North Asbury 
Park, N. J. 

June 17-19—Virginia, Hot Springs. 

June 18-19—New England State Bankers’ 
Ass’n, Eastern Point, New London, Conn. 

June 18-19—Utah, Ogden. 

June 22-23—Illinois, Galesburg. 

June 22-24—South Carolina, Greenville. 

June 23-24—South Dakota, Watertown. 

June 28-30—Iowa, Des Moines. 

July 7- 8—Minnesota, Duluth. 

July 8- 9—North Dakota, Valley City. 
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LINCOLN 


TRvsT 


COMPANY 


204 Fifth Ave 
346 Broadway 


New York 


Member Federal Reserve System and 
New York Clearing House Association 


Capital, Surplus 
and Undivided Profits 
$1,850,121.67 


OFFICERS 


FRANK J. EGAN, Chairman 


ALEXANDER S. WEBB, President 
ABRAM M. HYATT, Vice President 
FREDERIC P. DAVIS, Vice President 


OWEN WARD, Vice President 
WILLIAM F. FITZSIMMONS 


Vice Fresident 


MOSES 8S. LOTT, Vice President 


| CHARLES E. CALHCUN 


MOUSEPADS ODD SS} LUT DLL 


7 Wall St 
Broadway at 72nd St 





» Secretary 
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Logical Check Protection 


A check on National 
Safety Paper cannot be 
successfully altered with 
acid, eraser or knife—a 


glaring white spot betrays 
the change. 


Doesn’t that suggest the 
logical way to protect your 
depositors against check 
frauds > 

Write for our book ““The 

Protection of Checks” 


George La Monte & Son 
61 Broadway New York 





safety 


PREES 





Albany Bank and Trust Company Merger 
Effective 

The former Union Trust Company of Al- 
bany has been consolidated with the National 
Commercial Bank, the business of the merged 
institution being conducted under the title 
National Commercial Bank and Trust Com- 
pany. This is the first National bank in New 
York State to append the words “Trust Com- 
pany” to its title. For the present the busi- 
ness of the trust company is being conducted 
under the name of Union National Bank and 
Trust Company, the Union Trust Company 
having been converted into a National insti- 
tution as a step toward final consolidation. 
The capital of the merged institution is 
$1,250,000. oo 

Miss Hortense C. Heywood, daughter of 
Mr. and Mrs. James Howard Hull of White 
Plains, and James S. Alexander, Jr., son of 
James S. Alexander, president of the National 
Bank of Commerce in New York, were mar- 
ried recently. 

The First National Bank of Cooperstown, 
N. Y., reports total resources of $2,511,026, 
deposits $1,997,048, capital $150,000, surplus 
and undivided profits, $137,025. The bank re- 
cently started a trust department. 
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Philadelphia 


Special Correspondence 


Arresting Price and Credit Expansion 


The conviction has been forced upon local 
bank and trust company executives that or- 
dinary policies of loan and credit retrench- 
ment will not suffice to bring to a stop the 
persistent tendencies toward continued in- 
lation and price advances. In other words, 
the bankers, with the best intentions in the 
world and exercising the most scrupulous 
care in dealing with loan and credit items, 
are more or less helpless in the face of ab- 
normal economic and industrial factors over 
which they can exert but little direct influ- 
ence at the present time. In this district 
there is as yet no sure sign of any definite 
recession or scaling down of prices. On the 
contrary, all indications suggest further bid- 
ding up of rates for money with the inade- 
quate railroad accommodation tying up 
money in delayed shipments, the high prices 
offered for immediate delivery of finished 
articles and numerous demands for addi- 
tional capital from various sources. 

The average Philadelphia banker is not 
pessimistically inclined as to the ultimate 
outcome, but he views with concern the 
manner in which luxuries continue to have 
first call. Governor Norris of the Philadel- 
phia Federal Reserve Bank reflects prevail- 
ing sentiment most aptly when he said re- 
cently: 

“The American people are headed for a 
crash which can only be averted by their 
coming to their senses speedily and by 
stopping riotous spending. The high cost 
of living will come down when the people 
want it to come down. No economic ma- 
chinery and no legislation will solve their 
problem. It rests entirely in the hands of 
the people.” 

The financial as well as industrial situa- 
tion is affected most seriously, in the opinion 
of local bankers, by the glaring impotency 
of the Federal Administration in dealing 
with matters of government finance, in 
countenancing additional burdens of taxa- 
tion and in failing to use firm disciplinary 
measures toward social and industrial mal- 
contents. The bankers here have co-oper- 
ated in every possible way in carrying out 
the repeated injunctions of the Federal Re- 
serve Board as to credit and loan curtail- 
ment. The fact that the statistics of the 
Federal Reserve Bank here do not make a 
better showing as to deflation is something 
that must be attributed to outside influences. 





Franklin 


National Bank 
PHILADELPHIA 


INCORPORATED 1900 


Capital, - - $1,000,000 
Surplus and Profits, 4,750.000 


OFFICERS 
J. R. McALLISTER, President 


J. A. HARRIS, Jr., J. WM. HARDT, 
Vice-President Cashier 


E. E. SHIELDS, W. M. GEHMANN, Jr., 
Assistant Cashier Assistant Cashier 


M. D. REINHOLD, Assistant Cashier 


Travelers’ Letters of Credit Issued. 
Foreign Exchange in all its Branches. 


Invites the accounts of Trust 

Companies, Banks, Bankers, 

Corporations, Mercantile 
Firms and Individuals 








Girard National Bank of Philadelphia 

The one hundred million mark in aggregate 
resources is exceeded by the Girard National 
Bank of Philadelphia in its official return of 
May 4th with loans and investments amount- 
ing to $70,336,039; due from banks, $15,729,- 
055; cash and reserve, $5,524,891; exchanges 
for Clearing House, $1,994,711 and accep- 
tances, $6,889,554. Deposits aggregate $65,- 
220,158 with capital of $2,000,000; surplus and 
net profits of $7,030,153. The officers are: 
Joseph Wayne, Jr., president; Evan Randolph, 
vice-president; A. W. Pickford, vice-presi- 
dent; Charles M. Ashton, cashier; Alfred 
Barratt, asst. cashier; David J. Myers, asst. 
cashier; Walter P. French, asst. cashier. 

Real Estate Title Insurance & Trust 

Company 

The Real Estate Title Insurance & Trust 
Company of Philadelphia makes a gratifying 
showing for the fiscal year April 30th. As- 
sets aggregate $10,078,791 with deposits 
amounting to $6,279,554. The capital is $1,- 
000,000; surplus $2,000,000 and undivided 
profits $391,196. Trust funds kept separate 
and apart from the assets of. the company 
total $20,050,294. Francis A. Lewis is presi- 
dent and Daniel Houseman, treasurer. 
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Pirrsspurc Trust Company 


PITTSBURGH, PENNSYLVANIA 
CAPITAL, SURPLUS AND UNDIVIDED PROFITS, $4,000,000 


n the basis of prompt and efficient service, this institution invites correspondence with BANKS, 
TRUST “COMPANIES, CORPORATIONS and others requiring financial or fiduciary facilities in Pittsburgh. 


We are prepared to act in all trust capacities. Interest paid on Deposits. 
OFFICERS: 


Louis H. GETHOEFER 
aD, CoRG DECKER... . s6se%s0scnwe Vice-President 


W. D. JONES.. Treasurer 
J. W. FAMEMINSE «cc. ce ise .Asst. Treasurer 
Nee SS Se ete Es ag 


Hostile Attitude Toward State Institutions 


Mr. John S. Fisher, the Pennsylvania Com- 
missioner of Banking, pays his respects to 
Comptroller of the Currency John Skelton 
Williams, in his annual report, especially in 
regard to the discrimination which has char- 
acterized the policies of the Comptroller 
toward State banks and trust companies. 
Commissioner Fisher says: 


“T regret that I am obliged to make a note 
of the hostile attitude of the Comptroller of 
the Currency toward the State institutions. In 
one instance in our State he sought to use the 
extraordinary powers which were granted him 
under war necessities to coerce a trust com- 
pany to convert into a National bank, under 
penalty of losing large railroad deposits. We 
believe this was not an isolated case but was 
indicative of a policy to be inaugurated toward 
State financial institutions generally. This 
case received wide publicity and general con- 
demnation, as a result of which this line of 
coercion was abandoned. However, the Comp- 
troller continues to issue, from time to time, 
numerous bulletins, which, either directly or 
by innuendo, reflect on the State institutions. 
Over this ill-advised action all we can do is 
to give voice to the feeling of indignation 
which is common to all State banking depart- 
ments and State banking institutions, and 
await the time when the important office of 
Comptroller will be administered in a more 
generous and judicious spirit. 


“We believe the Federal authorities have 
adopted a short-sighted policy in restricting 
all deposits, over which the Government exer- 
cises control, to National banks. The injus- 
tice of this course is keenly felt by State bank- 
ers, who, through the period of the war, gave 
so generously of their efforts and means to 
the support of the Federal Government. Fur- 
thermore, the State banks and trust companies 
contribute, by way of taxes, to the support of 





President 
BERTRAND H. SMYERS. . Vice-Pres. and Trust Officer 
J. H. McGINnNITyY Secretary 
Ao. SD. SSTEMORE.. «ono cciccocs on seat. Eetamirer 
Re, dG EE asad sis od econ ae oe Asst. Trust Officer 








the general Government equally with the Na- 
tional banks. There is a widespread feeling 
that this discriminatory action of the Fed- 
eral authorities is designed to drive State in- 
stitutions into the Federal Banking system. 
It is hoped that the Federal authorities will 
promptly remove the discrimination against 
State banking institutions and thus eliminate 
a source of justifiable irritation. Already the 
feeling of resentment over this matter has re- 
sulted in one of the States in the enactment of 
a law limiting the deposits of all State, county 
and municipal funds to State institutions.” 


PROVIDENT 


LIFE AND TRUST COMPANY 
OF PHILADELPHIA, PA. 


Member Federal Reserve System 
FOURTH AND CHESTNUT STREETS 


Capital - 
Surplus and 


Undivided Profits 6,151,733.47 


$2,000,000.00 





ASA S. WING 


PRESIDENT 


J. BARTON TOWNSEND 
JOHN Way M. ALBERT LINTON 
VICE-PRESIDENTS 
C. WALTER BORTON 
TRUST OFFICER 


SAMUEL H, TROTH 
TREASURER 
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The oldest and largest Trust Company in 


HAWAII 


Twenty-one years’ experience. 


Value of real and personal property held 
in trust $30,000,000. 


Authorized by law to act in any Trust Capacity. 
CORRESPONDENCE INVITED 


HAWAIIAN TRUST COMPANY, LTD. 


Honolulu, T. H. 








THIRD ANNUAL DINNER OF EMPLOYEES OF FIDELITY TRUST 


COMPANY OF 


The third annual dinner dance tendered to 
employees of the Fidelity Trust Company 
of Philadelphia on May 6th by the presi- 
dent, Mr. William P. Gest, reflected the 
wholesome spirit of good fellowship and 
cordial co-operation which characterizes the 
entire personnel of this institution in their 
personal as well as business associations. 
This occasion, moreover, serves as a good 
example of the tendency to cultivate the 
human elements which cannot be too widely 
or diligently cultivated, not only in the daily 
administration and routine of trust com- 
panies and banks, but in corporations gen- 
erally. It results not only in bringing out 
the qualities of loyalty but it also suggests 
the best and most direct way to help assuage 
the general unrest and perplexity. 

As president of the Fidelity Trust Com- 
pany Mr. Gest has not only perpetuated 
the fine traditions of this “old line” trust 
company, but his administration has also 
been such as to inspire among his executive 
associates as well as employees a sound re- 
lationship which has its expression in the 
“Fidelity family spirit.” It is a policy which 
gives to every member of the staff the as- 
surance of recognition for services well and 
conscientiously performed. 

Covers were laid for 152 at the third an- 
nual dinner dance which was held at the 
Downtown Club. Mr. Gest presided and in- 
troduced as the speaker of the evening Mr. 
Michail M. Dorizas of the faculty of the 
University of Pennsylvania. Mr. Dorizas 
delivered an address on “Current Events in 
the Near East,” illustrated by lantern slides 
of pictures and maps made by himself. Mr. 
Dorizas will be remembered as the cham- 
pion wrestler of the University of Pennsylvania 
in his college days. He recently returned 
from Turkey where he was a member of 


PHILADELPHIA 


the American Commission which was sent 
out to investigate the conditions of the 
people of the Ottoman Empire con-jointly 
with commissions from Great Britain, 
France and Italy. The American Mission, 
however, was the only one which finally 
went upon the field. Mr. Dorizas’ address 
referred to the work which had been done 
by this commission and gave a general view 
of the present condition of the land of the 
Osmanili’s. 


Mr. Gest in introducing Mr. Dorizas re- 
ferred to the conditions of the times at 
which the previous annual meetings had 
taken place. When the Fidelity family had 
first gathered in the spring of 1918 doubt 
and uncertainty as to the final outcome of 
the great war were weighing very heavily 
upon all hearts and while hope was still ex- 
istent thoughts for the future were filled 
with anxiety. When the gathering was held 
last year the armistice had been signed for 
six months and there was a general feeling 
that the work had been done, but now as the 
Fidelity workers gathered together again 
this year it was at a time filled with prob- 
lems, the clear solution of which did not yet 
appear. Mr. Gest said the remedy was with 
the people themselves. Illustrating his re- 
marks with a quotation from Charles Lamb 
he showed the necessity and the blessedness 
of work—that that life was real which had 
work as its foundation and without it holi- 
days lost their zest. 


After the speaking, the Fidelity Glee Club 
rendered some selections and there were 
piano solos by Samuel R. Foster and vocal” 
solos by William S. Pickard, followed by 
chorus singing led by Carl Royer. The 
talent was entirely from 


the employees 
present. 
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Pennsylvania Bank Acquires Trust Powers 

The Pennsylvania Bank of Philadelphia, 
which began business July 15, 1917, with a 
capital stock of $50,000, has taken out a 
trust company charter and has opened for 
business as the Pennsylvania Bank and 
Trust Company, with total resources of over 
$1,800,000. The capital stock has been in- 
creased to $200,000 and surplus and undi- 
vided profits are $60,000. The deposits 
amount to over $1,500,000, distributed among 
over 5,000 accounts. 

The officers and directors remain the 
same, as follows: Julius Dombro, president; 
Louis Kolsky and Max Pressman, vice-presi- 
dents; Samuel Siegle, chairman board of 
directors; John H. Carr, cashier; Louis M. 
Klingsberg, assistant cashier; Louis Frankel, 
Joseph Brod, Julius Dombro, Julius Marbin, 
Louis Kolsky, Dr. Henry Schmookler, Ed 
ward T. Alexander, Samuel Siegle, S. J. 
Susskind, B. Friedman, Jacob J. Cohen, 
Jos. H. Koplin, Max Pressman, A. Margulis. 





- John H. Mason, president of the Commer- 
cial Trust Company of Philadelphia has 
sailed for a month’s trip to Europe where 
he will study economic and financial condi- 
tions and also visit some of the battlefields. 






is affliated 
under joint ownership of stock 


UNION COMMERCE 
NATIONAL BANK 


the two institutions forming the 
largest banking unit in Ohio, 
with resources exceeding ONE 


HUNDRED AND FIFTY 
DOLLARS 


This bank and the Union Commerce 
National Bank are under one ownership, 
forming the largest banking unit in Ohio. 
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Philadeiphia Brevities 

The Philadelphia National Banks reports 
under date of May 4th aggregate resources 
of $178,479,999; deposits $101,269,000; capital 
of $5,000,000; surplus and net profits of $10,- 
676,100. 

Building permits in Philadelphia for the 
first four months of 1920 show an increase 
of $19,000,000 over the same period of IgI9Q. 

Philadelphia bank clearings for the month 
of April aggregated $2,121,579,073 as com- 
pared with $1,636,320,067 for the same month 
last year. 

The Lincoln Trust Company is being or- 
ganized in Gettysburg, Pa., with a board of 
directors representing every section of 
Adams county. At a recent meeting of the 
directors of the Fidelity Trust Company of 
Philadelphia, Marshall S. Morgan was 
elected assistant to President William P. 
Gest. 

The Public Bank and Trust Company has 
received a charter to do business in Harris- 
burg and will open shortly. 


The Rittenhouse Trust Company has 
added four new members to the board, as 
follows: Howard Cooper Johonson, Dr. Ed- 
ward H. Hodge, Samuel M. Clement and 
Harry S. McDevitt. 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 


Capital 


Surplus and 
Undivided Deposits 
Profits Feb. 28, Last 
Feb. 28, 1920 1920 Par Sale Date 


PMO DE ME 5 ca.o. os 4 Sag 3nd WISI 0S: RO $385,700 $319,672 $1,656,352 100 160 3-17-20 
PIGMAGORE FUNRE OO. 65 55.5.000)5 os 0c bie we oes wb a as 125,000 82,089 1,304,036 50 50% 3-24-20 
Central Trust 6 Savings... occ... sc eee e cans 750,000 618,260 11,212,799 50 85% 4-14-20 
BSA ON Pe er 200,000 165,548 2,777,392 100 140 1-21-20 


Colonial Trust 


‘SUN RE ROS Poe 300,000 385,897 4,891,247 50 112 


10-22-19 


Columbia Ave. Sav. Fd., Safe Dep. T. & T... 400,000 595,561 4,191,240 100 20014 4- 7-20 
RUIN NERNNAL TINIE Sg olay tare oa ss Giese pecesw so 2,000,000 3,185,611 20,557,367 100 301% 4-28-20 
Commonwealth Title Ins. & Trust........... 1,000,000 1,619,767 8,006,585 100 229 3-17-20 
Continental Equitable Trust. . ...-+-.-- 1,000,000 1,311,718 10,045,586 50 110 5- 5-20 
Empire Title & Trust Co. Lieedaewove ie — anes 64,342 939,403 50 23% 12-24-19 
Excelsior Trust & Saving OE aS 300,000 152,393 2,659,472 50 65 2-— 4-20 
EE Bg UP a ee 125,000 131,493 3,301,240 100 125 7-18-17 
Fidelity Trust. ...... 5,000,000 17,060,406 29,651,988 100 500 1-21-20 
Finance Co. of Pennsy lve ania, , Ist pfd.. BSeie sa ers 1,470,000 2,320,441 1,544,834 100 104 9-17-19 
Finance Co. of Pennsylvania, 2d pfd......... E SSO OOO - ickciswe's ee ae 9-17-19 
DVQOUIOV URE CO. i566 ie a.5se 6 Sea nee oe 08s 250,000 516,560 5,336,205 50 174 1-28-20 
ea LE a ee 1,000,000 612,694 9,372,448 100 15514 5-21-19 
Clermimmiay PIB. .). 5s sic oc. vcs cas sines ee 1,000,000 1,140,713 9,269,261 100 200 4-14-20 
Girard Ave. Title & Trust. ges anaie'a sie oat”, ee 178,103 1,856,482 50 8014 4-21-20 
RNR ola oo race hl sie Arse ee Ss Oe 2,500,000 8,691,859 46,856,175 100 802144 12- 3-19 
Guarantee Trust & Safe Deposit............ 1,000,000 600,744 8,515,730 100 130 5- 5-20 
Haddington Title & Trust Co............... 125,000 88,949 2,471,143 100 121 12-18-18 
PE ees TS Ca a 200,000 260,710 2,777,923 100 160 7- 3-17 
Holmesburg Trust Co. ; peetetehs tis konere 125,000 103,421 879,221 50 65% 6-18-19 
Industrial Trust, Title & Sav ings. b aattzicke saverens 500,000 1,336,055 7,133,696 50 190% 4- 7-20 


Integrity Title Ins. Tr. & Safe Dept 
Kensington Trust Co 
DANG Pile Ge TIUSb CO. ic csi eee ne es 
Logan Trust Co 


Sars 500,000 1,739,846 8,352,107 50 246 
Sie ois ANGI RES a. <3) S Seat ane Ines 200,000 281,209 8,084,058 50 60144 10-18-10 
2,000,000 5,991,374 16,693,022 100 428 3-10-20 
REN efetoustahe a Aeesieiy sarah «lee 1,000,000 450,269 8,225,044 100 100 4- 7-20 


11- 5-19 


Liberty Title & Trust Co. Soke eae Oeste See 555,610 2,924,682 50 104 2-25-20 
Manayunk Trust Co Oe 281,759 2'201,937 25 96 1-21-20 
Market St. Title & Trust C Dosti ow Sew ae aee 249,950 358,289 6,083,835 50 190 10- 8-18 
DMerchante Union Pras... 5... 6.500006 1,000,000 179,967 2,243,006 100 60 4-28-20 
Mutual Trust Co....................-.-+-+ 438,043 1211339 21152,880 50 38 1-28-20 
Ifo ciel bat 3 6/1 ea a a eo reer 500,000 2,243,917 9,196,222 100 501 4- 4-20 
North Philadelphia Trust Co............... 250,000 557,060 5,199,903 50 201 1-14-20 
bef e 7Srad 2 Or 150,000 633,648 7,147,577 50 302 6-18-19 
Pelham Trust Co. scaeoe JOC 000 111,658 1,328,339 100 129 12-17-19 
Penn. Co. for Ins. on Lives & Grant. Ann.... 2,000,000 5,420,105 34,982,724 100 57014 3-10-20 
TLE D7 RS aie ae ee aera ee 634,450 101,000 2,750,392 50 45 3-17-20 
oP Ss SS bo a Or 1,000,000 5,320,884 22,963,831 100 600 2-25-20 
Provident Life & Trust Co. of Phila......... 2,000,000 6,151,733 11,588,620 100 426 2-18-20 
meal atate Prost Co., Com... oo. é 0. s6660 1,319,600 692,694 6,513,749 100 35 7-30-19 
Real. Pstate trust: Co., Pid... ...........60060% 2'031,400 een! tages 100 97% 5- 5-20 


Real Estate Title Ins. & Trust Co.......... 
Republic Trust 
Rittenhouse Trust Co 


. 1,000,000 2,361,379 5,651,347 100 403 
CS OA e Ra er e erer re 400,000 262,305 3,406,519 50 624% =8-7-18 
Wiasceste rs rsray clare alei ns aie Sc 250,000 116,856 2,293,086 50 121 2- 4-20 


10-15-19 


fT TONS ICHAT Os i SI ee 150,000 203,493 1,997,600 100 240 5- 5-20 
gp TES Ba 125,000 61,361 1,252,867 50 100 1-28-20 
United Sec. Life Ins. & Trust Co............ 1,000,000 1,094,777 1,858,264 100 101 7-23-10 
Wayne Junction Trust Co. .....6.06 08 ccc ees 160,000 67,346 1,353,922 100 80 12-24-19 
pL RL Se ES CF ee 2,000,000 1,942,700 9,143,600 100 160 5- 5-20 
West Philadelphia Title & Tr. Co........... 500,000 624,823 6,240,438 50 150 1- 7-20 





The Colonial Trust Company is increasing 
its capital stock from $300,000 to $500,000, 
and its surplus from $300,000 to $500,000 by 
an issue of new stock. 

The Chelton Trust Company for the first 
time reports deposits in excess of $3,000,000. 

The Northwestern Trust Company has 
added $50,000 to surplus, making that fund 
$650,000. 

The old East End Bank of Harrisburg, 
Pa., was absorbed by the East End Trust 
Company recently. 


Officers and directors of the North Phila- 
delphia Trust Company recently gave a re- 
ception to the stockholders and the public 
at the company’s new. building at Broad 
street, Germantown and Erie avenue. The 
17th annual statement shows total deposits 
of $5,934,402. 


The Fourth Street National Bank of Phila- 
delphia reports under date of May 4th total 
resources of $84,631,747; deposits, $54,967,602 ; 


capital, $3,000,000; surplus and profits, $7,660,- 
707. 
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Boston 


Special Correspondence 


Business and Price Conditions in New 
England 


According to the Federal Reserve Agent of 
the Boston Federal Reserve Bank there are 
indications of greater conservatism in pur- 
chasing in New England. Trading in wool 
is comparatively quiet with some anxiety over 
cancellation of orders. There is also an ap- 
ptreciable curtailment in buying of expensive 
goods with depression in both wholesale and 
retail jewelry. It is quite evident that high 
money rates and current agitation for lower 
prices has affected the situation here. The 
prospect of lower prices likewise seems to 
have appeased the appetite of labor for higher 
wages and for some time there has been no 
general strike in any of the principal indus- 
tries of the New England section. The bank- 
ing situation is regarded as sound and in 
a position to weather any developments that 
the future may bring forth. 

The First National Bank of Boston in its 
latest “New England Letter” says: “Between 
the producer of raw materials and the con- 
sumer, however, there is great uncertainty 
and hesitancy—and rightly so—on the part 
of the dealer in raw materials, the manufac- 
turer, the jobber, and the retailer. While 
making large profits and sensing continued 
demand for goods for the immediate future, 
they naturally are pursuing a more conserva- 
tive policy in purchasing far ahead, and are 
keeping a more than usually watchful eye on 
the size of their inventories. 





First National Bank of Boston 


With the recent announcement of the in- 
crease of the capital of the First National 
Bank of Boston from $7,500,000 to $15,000,000 
this institution takes rank as the fifth largest 
National bank in the United States in respect 
to total capitalization. In addition to capital 
there are surplus and undivided profits of 
$22,000,000, making a total invested in the 
bank by stockholders of $37,000,000. Includ- 
ing the stockholders’ liability under Federal 
law of $15,000,000 the sum of $52,000,000 is 
provided as an assurance of protection to 
depositors. It is interesting to note that since 
1904 deposits of the First National have in- 
creased from $35,000,000 to $170,000,000. All 
this increase has been attained without any 
consolidation or merger with other banks. 

The First National has actively developed 
its functions as trustee, executor and in other 
fiduciary capacities. 





American 
Trust Company 


Member Federal Reserve System 
50 State Street BOSTON 
Chartered 1881 
Capital - - $1,000,000. 
Surplus (earned) over 2,500,000. 
Total Resources - 26,000,000. 


ACCOUNTS INVITED 





BUNKER HILL BRANCH—City Square, Charlestown. 








Industrial Trust Company of Providence, 


Impressive figures are shown in the latest 
financial statement of the Industrial Trust 
Company of Providence, Rhode Island. Re- 
sources aggregate $83,499,000 which includes 
loans and discounts of $24,703,438; U. S. 
bonds and_ certificates, $6,642,966; bonds, 
stocks and short term notes, $23,349,939; cash 
resources, $21,970,647, and real estate mort- 
gages, $5,238,939. Deposits total $73,234,232 
with capital of $3,000,000; surplus, $4,000,000, 
and undivided profits of $1,940,286. 





Boston Brevities 

Nearly 60 per cent. of all the mutual savings 
banks in the United States were represented 
at the first National Conference of Mutual 
Savings Institutions held in Boston recently. 
There are in all 637 mutual savings banks in 
the country with combined resources of 
$6,000,000,000 and 10,000,000 depositors. 

Daniel G. Wing, president of First National 
Bank of Boston, has been elected a director 
ot American International Corporation to fill 
the vacancy created by the death of Theodore 
N. Vail. 

Old Colony Trust Company reports on 
May 4th total resources $166,975,886 and de- 
posits of $129,198,000. 
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The Oldest Trust Company in Boston 


In Business Over Forty-Eight Years 


Capital, $1,000,000 


Surplus and Profits over $3,000,000 


Trust Funds over $60,000,000 
MEMBER OF FEDERAL RESERVE SYSTEM 
Send for our new booklet ‘‘ Wills and Trusts ’’ 


Your clients visiting Boston may have the advantages of 


our financial and fiduciary service upon being referred to us 
JAMES R. HOOPER, PRESIDENT 


ARTHUR ADAMS, VICE-PRESIDENT 
ROGER PIERCE, VICE-PRESIDENT 
FREDERICK P. FISH, VICE-PRESIDENT 
FREDERICK W. ALLEN, TREASURER 
CHARLES E. NOTT. Secretary 
ORRIN C. HART, TRuST OFFICER 


EDWARD B. LADD, AssisTANT TREASURER 
RAYMOND MERRILL, ASSISTANT TREASURER 
JOHN W. PILLSBURY, ASSISTANT TREASURER 
Leo WM. HUEGLE, AssiSTANT SECRETARY 
ARTHUR F. THOMAS, ASSISTANT TRUST OFFicER 
SEWALL E. SWALLOW, AssISTANT TRUST OFFICER 


GEORGE H. BOYNTON, MANAGER SAFE DEPOSIT VAULTS 


NEW ENGLAND TRUST COMPANY 
135 DEVONSHIRE STREET 


BOSTON MASSACHUSETTS 











Official Appointments at Old Colony Trust 


Company 


A number of official appointments and pro- 
motions were recently announced by the Old 
Colony Trust Company of Boston. S. Park- 
man Shaw, Jr., who has rendered such excel- 
lent service in connection with the Transfer 
and Trust Departments of the company, has 
been advanced from secretary to vice-presi- 
dent. Howard W. Burge, who has been in 
charge of the Management Department has 
been appointed Comptroller. C. B. Wether- 
bee, in charge of the consolidated transfer, 
bond and reorganization departments, has been 
elected secretary of the company. 

Mr. Shaw is a native of Massachusetts 
and graduated from Harvard College in 1899. 
His first banking experience was with the 
National Bank of Commerce, later going with 
the City Trust Company in 1901. Subsequently 
he became secretary of the Mercantile Trust 
Company and also held the same office fol- 
lowing the amalgamation of the Mercantile 
with the City Trust Company. When the 
latter was taken over by the Old Colony 
Trust Company in 1910 Mr. Shaw was ap- 
pointed assistant secretary and soon after was 
made secretary. Mr. Shaw has given special 
attention to the reorganization of the Com- 
mission and Charges Department. He has 


also made an able analysis of the Trust and 
Transfer Departments which has been of 
direct benefit to the company. 

Mr. Burge is a native of Boston and has 
been with the Old Colony for nearly 25 years, 
advancing through various departments. In 
1910 he was made assistant secretary in charge 
of the Transfer Department and in 1918 was 
placed in charge of the Management Depart- 
ment. 

Mr. Wetherbee, the newly appointed secre- 
tary has been associated with the Old Colony 
since 1895. He was appointed assistant sec- 
retary in 1910 and soon after assumed man- 
agement of the consolidated Transfer, Bond 
and Reorganization Departments. 

Trust Company for Negroes 

The trust company knows no color, creed 
or sectional distinction. The largest trust 
company to be operated by and exclusively 
for negroes has been organized at Atlanta, 
Georgia, known as the Citizens Trust Com- 
pany with capital and surplus of $500,000. 
It will have branches scattered throughout 
the United States and make a special bid 
for deposits and savings of the colored popu- 
lation of the country. Stock is subscribed 
by negroes and the officers will all be of 
the same race. 








45 MILK ST. 


Capital $2,000,000 


TRUST COMPANIES 


INTERNATIONAL TRUST CO. 


BOSTON, MASS. 


BANKING DEPARTMENT 
TRUST DEPARTMENT 


OFFICERS 


CHARLES G. BANCROFT, President 
HENRY L. JEWETT, Vice-President and Secretary 





115 SUMMER ST. 


Surplus $2,000,000 


SAVINGS DEPARTMENT 
REGISTRAR & TRANSFER DEPT. 
LIBERAL ACCOMMODATIONS 


A. EDWARD GARLAND, Assistant Secretary 


A. FRANCIS HAYDEN, Vice-President HOWARD NORTON, Assistant Secretary 
CLIFFORD B. WHITNEY, Treasurer GEORGE W. SHEPHERD, Asst. Treas. 
THOMAS F. MEGAN, Assistant Secretary 


DIRECTORS 





CECIL Q. ADAMS 
SAMUEL G. ADAMS 
JAMES A. BAILEY 


CHARLES G. BANCROFT 


THOMAS BARBOUR 
ELMER J. BLISS 


EDWIN P. BROWN 


ALONZO N. BURBANK 
MORGAN BUTLER 


HENRY V. CUNNINGHAM 


WENDELL ENDICOTT 
OLIVER M. FISHER 
WALTER B. HENDERSON 

HENRY F. HURLBURT, JR. 


HENRY L. JEWETT 





ROLAND O. LAMB 


JOHN M. LONGYEAR 
GEORGE B. H. MACOMBER 
WM. J. McGAFFEE 
WILLIAM A. MULLER 


PATRICK A. O’CONNELL 


JAMES J. PHELAN 
NEIL W. RICE 
GARRET SCHENCK 


AARON L. STRAUSS 


EDMUND H. TALBOT 
LOREN D. TOWLE 
HERBERT F. WINSLOW 





Furnished by L. Sherman Adams, Member of Boston Stock Exchange, Specializing in Bank, 
Mill and Industrials Securities 





Surplus and Assets 
Undivided Savings 
Profits Deposits Department Book 

Capital Feb. 28, 1920 Feb. 28,1920 Feb 28,1920 Value Bid Ask 
American Trust Co.............$1,000,000 $2,813,193 $22,280,211 ......... 380 400 405 
Beacon Trust Co............. 600,000 1,459,702 17,683,431 $843,425 345 325 350 
*Boston Safe Deposit & Tr. Co... 1,000,000 3,225,063 CE LR res 435 ae 425 
Charlestown Trust Co.......... 200,000 52,501 1,232,102 1,653,006 135 135 > 
Columbia Trust Co. ........... 100,000 69,867 1,088,944 864,432 170 155 tise 
Commonwealth Trust Co. ...... 1,000,000 970,398 22,310,000 5,313,055 197 185 290 
*Cosmopolitan Trust Co........ 600,000 607,615 8,800,638 5,603,835 225 210 215 
*Dorchester Trust Co.......... 300,000 121,968 2,814,347 4,373,770 145 125 ae 
*Equitable Trust Co........... 500,000 222,060 2,941,164 223,220 145 145 aie 
Exchange Trust Co............. 600,000 639,585 6,149,708 8,192,034 225 aes 200 
SS We SO 1,000,000 398,168 8,965,846 5,019,131 145 140 145 
*Pidelity Trust Co............. 2,873,700 786,799 8,727,323 4,462,799 128 120 125 
Hanover trust Co............. 200,000 78,262 1,588,197 919,961 130 120 125 
Hyde Park Trust Co........... 200,000 60,747 1,363,370 1,114,309 145 115 125 
OS Sy oS 6) 200,000 72,054 466,749 365,011 127 ee 125 
International Trust Co......... 2,000,000 2,638,484 23,487,280 3,334,566 240 347 £355 
*Jamaica Plain Trust Co........ 200,000 33,572 822,544 1,059,646 121 127 135 
SaOrty 2eUSt (OO... ... 2.6.2 2006 412,000 404,150 5,111,378 1,578,214 198 225 ici 
Diarket Trust-‘Co.............% 400,000 153,786 1,836,908 1,489,765 140 130 140 
Massachusetts Trust Co......... 1,000,000 770,400 9,247,385 5,628,058 185 175 —— 
Metropolitan Trust Co......... 500,000 548,239 7,694,410 1,680,927 205 190 200 
*New England Trust Co........ 1,000,000 3,202,486 KS 5 i ei 400 400 Bi 
Old Colony Trust Co........... 7,000,000 10,191,494 122,743,520 13,196 245 288 292 
*Prudential Trust Co........... 200,000 59,539 1,648,842 885,661 137 115 125 
Roxpury Trust Co............. 200,000 37,002 356,010 274,548 121 120 130 
South Boston Trust Co......... 200,000 70,163 1,316,607 2,091,826 135 190 200 
*State Street Trust Co.......... 2,000,000 3,331,826 i eS | 266 230 235 
*Tremont Trust Co............ 315,400 188,192 3,710,015 6,106,366 180 135 pai 
*United States Trust Co........ 1,000,000 1,196,743 10,946,220 6,061,382 232 250 260 
Winthrop Trust Co............. 100,000 36,225 561,192 228,787 135 125 130 


*Stocks must be offered to Directors before sales can be made elsewhere. 
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Chicago 
Special Correspondence 


An Increasingly Acute Credit Situation 


The gravitation center of the growingly 
acute commercial credit situation has appar- 
ently shifted to this locality. The situation, 
bad enough as it is with the Government still 
plying the banks for loans to meet current 
deficits, has been intensified by the tying up 
of credit, collections and loans in commodi- 
ties which the railroads have not been able 
to ship because of the conscienceless attitude 
of labor and the impairment of productive 
capacity with industrial, packing and other 
plants being tied up right and left by strike 
elements. In fact the average banker who is 
trying hard to keep down his loan commit- 
ments and to induce his customers to cut their 
cloth to actual needs, is deserving of com- 
misseration. 

It is evident also that the Federal Reserve 
Board at Washington is following the credit 
situation in this section with close attention 
as indicated by the recent advance of bank- 
ers’ acceptance discount rate from 5 to 5% 
per cent. and advance of Liberty bond and 
Victory note discount rate from 5% to 6 per 
cent. The need for rigid curtailment of credit 
has been clearly shown by the persistent in- 
crease in volume of bank borrowings at the 
Federal Reserve Bank of Chicago. When 
the first advance in Federal Reserve rate was 
announced last November the amount of bills 
on hand was around $350,000,000. By the 
middle of March the amount had increased 
to $405,000,000 and on April 17th the aggre- 
gate was $481,000,000 with but a slight reces- 
sion for the last week of April noted. Dur- 
ing the same period since last November gold 
reserves have decreased from $373,000,000 to 
$303,706,000 while the amount of Federal Re- 
serve notes in circulation has gone up from 
$468,000,000 to $527,000,,000. 


The demand for commercial credit is fur- 
ther accentuated by the requirements of in- 
terior banks for agricultural purposes. It 
seems as if each advance in the Reserve dis- 
ccunt rate only results in sending up the cur- 
rent rate for money without any satiation or 
repressive influence on the demand. It is 
this situation which largely accounts for the 
half-hearted response of this district to the 
latest issues of Treasury certificates. The 
corrective, in the opinion of bankers, must 
first come through more normal functioning 
of labor and industry and secondly through 
greater economic in public expenditure and 
diversion of funds to tax-exempt securities. 








Chicago Trust 
Company 


former name 


Chicago Savings Bank and Trust Co. 


HE facilities of our Trust De- 

partment are at the disposal of 

banks and bankers for the handling 
of -all fiduciary matters. 


Both active and inactive accounts 
solicited, 3% interest being paid on 
dormant deposits. 


Personal interviews or correspond- 
ence cordially invited. 


DEPARTMENTS 
Commercial Savings 
Bond Trust 


Real Estate Loan Safe Deposit Vaults 
Drafts and Foreign Exchange 


Capital - - $1,000,000.00 





Report of Merchants Loan & Trust 
Company 

The May 4th financial statement of the 
Merchants Loan & Trust Company of Chi- 
cago shows aggregate resources of $155,839,- 
766, embracing among the more important 
items loans and discounts of $77,810,763; cash 
resources, $30,367,662; U. S. bonds and cer- 
tificates, $2,746,000; other bonds and mort- 
gages, $14,793,836; customers’ liability under 
letters of credit and acceptances, $22,389,000. 
Deposits total $90,227,025 with capital of 
$5,000,000, surplus $9,000,000 and undivided 
profits $1,518,889. 


Chicago Trust Company 


An exceptionally good statement is ren- 
dered by the Chicago Trust Company under 
date of May 4th showing aggregate resources 
of $15,112,896. Deposits total $11,629,249 with 
capital of $1,000,000, surplus and undivided 
profits (net) $504,195. The company is pre- 
paring to take possession of new and more 
commodious quarters in the 14-story Rector 
Building at Clark and Monroe streets which 
has been purchased by the company at a 
price of $1,000,000. 





514 





TRUST COMPANIES 


CHICAGO 


Developed through the growth and experience of more than half a century 


The First National Bank of Chicago 


James B. Forgan, Chairman of the Board — Frank O. Wetmore, President 


and the 


First Trust and Savings Bank 


James B. Forgan, Chairman of the Board — Melvin A. Traylor, President 


offer a complete financial service, organized and maintain- 
ed at a marked degree of efficiency. Calls and correspon- 
dence are invited relative to the application of this service 
to local, national and to international requirements. 


Combined resources over $300,000,000 


First National Bank of Chicago to Increase 
Capital 

The directors of the First National Bank 
of Chicago at their regular meeting on April 
27th, voted an increase of 25 per ceit. from 
$10,000,000 to $12,500,000, in the capital stock 
of the bank, subject to ratification by the 
shareholders of the bank at a meeting which 
has been called for June 7th, on which date 
the transfer book will be closed. The new 
stock will be issued at par, $100 per share, 
to stockholders of record in proportion to 
their holdings, subscription to be paid in full 
by noon of July ist. An increase in the 
stock of the First Trust and Savings Bank 
ot 25 per cent. from $5,000,000 to $6,250,000 
was voted by the directors, subject to similar 
approval by the shareholders. The latter will 
be a stock dividend, and maintains the pres- 
ent ratio by which each share of the National 
bank stock carries with it a beneficial interest 
of one-half share of the stock of the trust 
and savings bank. 

The last previous increase in the capital 
of the First National Bank became effective 
April 1, 1910 when $2,000,000 was added to 
both capital and surplus by. the sale of 20,000 
shares at $200 per share. The stock of the 
First Trust and Savings Bank has _ been 
gradually increased from $1,000,000 with 








which the bank was organized in December, 
1903, through transfers from earnings, the 
last increase having been made in 1912. 

The latest published statement, that of 
May 4, 1920, shows the First National Bank 
to have $15,477,128 in surplus and undivided 
profits and the First Trust and Savings Bank 
$7,517,677 in the same items. The total re- 
sources of the two banks at that date aggre- 
gated $414,000,000 with combined deposits of 
$276,303,000. 


The Latest Chicago Banking Returns 

While deposits of Chicago National banks 
as shown by their latest official returns of 
May 4th show a substantial decrease the 
loan items continue to expand. Deposits ag- 
gregate $825,628,000, a decrease of $54,601,- 
387; loans, $742,922,090, an increase of $43,- 
125,540, and cash, $273,613,467, a decrease of 
$22,962,042. Trust companies and State banks 
in the business loop show deposits of $678,- 
186,557, increase, $871,427; loans, $577,802,283, 
increase, $27,992,701, and cash $150,740,188, a 
decrease of $13,723,483. 








J. E. Otis, vice-president of the Central 
Trust Company of Illinois, has been elected a 
director of the Atchison, Topeka and Santa 
Fe. 


> 
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HONOLULU 


Trent Trust Company 


LIMITED 


Fully equipped to care for every branch 
of trust company business. 


Inquiries as 


to Hawaiian conditions solicited 


Wrongful Use of Trust Company Title 


When the newspapers of this and other 
cities recently carried the sensational head- 
lines “Trust Company Head Accused of Mur- 
der” in connection with the arrest of J. Ells- 
wirth Griffin, president of the “Insurance 
Trust Company” on the charge of killing his 
partner, it again emphasized the need of pro- 
tective legislation in Illinois which shall pre- 
vent misleading employment of the title of 
“trust company.” The so-called “Insurance 
Trust Company” named in connection with 
the recent sensational episode, has nothing 
in common with regularly chartered trust 
companies and is not authorized to conduct 
trust or banking business. It is similar to 
a number of similar finance, insurance and 
speculative concerns which use the “trust 
company” title to cloak their operations and 
which are organized under the general in- 
corporation laws. 

Trust companies in Chicago and _ Illinois 
have made too fine a record to have their 
standing impaired in the public eye even in- 
ferentially by associating alleged trust com- 
panies and the misdoings of their promoters 
with the bona fide article. Most States now 
have laws which prohibit the use of the title 
“trust company” only by regularly chartered 
trust companies and subject to trust company 
laws and supervision. Illinois should cor- 
rect this situation at the earliest possible 
moment. 


American Trade Marks Abroad 


The Continental and Commercial Banks of 
Chicago are distributing a booklet entitled 
“American Trade Marks Abroad.” The 
booklet should be of particular value to 
manufacturers who sell their products in 
foreign countries. It is for the information 
of those engaged in and contemplating foreign 
trade that the booklet was issued. Copies 
may be had by addressing the New Business 
and Service Department, Continental and 
Commercial Banks, Chicago. 











Chicago Brevities 


Owing to the change in normal difference 
of time between New York and Chicago be- 
cause of the adoption of daylight saving by 
New York, the local banks have moved for- 
ward their banking hours one hour. On week 
days banks are open to customers from 9 
a.m. to 2 p.m. and on Saturdays from 9 a.m. 
te 12 m. This obviates the loss of interest 
for one day which would otherwise result 
from Chicago checks arriving in New York 
too late to be put through the Clearing House 
on day of arrival. 

The Union Trust Company of Chicago has 
adopted a profit-sharing plan under which 
an employee who saves $2,400 in 20 years at 
the rate of $10°'a month is enabled to draw 
at the end of that period $9,075. The com- 
pany sets aside each year 5 per cent. of its 
net income. 

The Lake Shore Trust and Savings Bank 
has opened for business in Chicago with 
Craig B. Hazlewood, vice-president of the 
Union Trust Company as president and Presi- 
dent F. H. Rawson of the Union, as chair- 
man of the board. Capital is $300,000. 

A special meeting of the stockholders of 
the State Bank of Chicago has been called 
to approve an increase in capital stock from 
$1,500,000 to $2,500,000 and to distribute the 
increase as a stock dividend to stockholders 
of record June 15th. The sum of $590,000 
has been transferred to surplus account, mak- 
ing the latter $4,500,000. 

Louis K. Boysen, formerly a member of the 
3oard of Governors of the Farm Mortgage 
Bankers Association of America, has been 
appointed manager of the Real Estate and 
Mortgage Department of the First’ Trust & 
Savings Bank of Chicago. 

The directors of the Chicago Trust Com- 
pany announce that J. Preston Burlingham 
has been appointed an assistant manager of 
the bond department. They also announce 
that Loring G. Calkins, formerly with Hal- 
sey, Stuart & Company, has become associated 
with the bond department sales organization. 
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INCORPORATED 1884 


Mercantile Trust & Deposit Company 


OF BALTIMORE 
Capital, Surplus, and Undivided Profits, $5,000,000 


Largest capital and surplus of any financial institution in Maryland, or any Southern State. 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 
entrusted to our care. 


FRED G. BOYCE, Jr., Vice-President A. H. S. POST, President 








Worcester Bank & Trust Company 


Worcester, Mass. 


Member Federal Reserve System 





JOHN E. WHITE, President WILLIAM D. LUEY, Chairman of the Board 
HENRY P. MURRAY, Vice-President ALVIN J. DANIELS, Treasurer 
SAMUEL D. SPURR, Vice-President BERTICE F. SAWYER, Secretary 
CHARLES A. BARTON, Vice-President FREDERICK M. HEDDEN, Cashier 
SAMUEL H. CLARY, Vice-Pres. and Trust Officer CHARLES F. HUNT, Auditor 
Commercial Department, Assets over $33,000,00€ Trust Department, Assets over $6,000,000 
Capital, $1,250,000 Surplus and Undivided Profits, over $850,000 


Largest Commercial Bank in Massachusetts Outside of Boston 








CONDITION OF CHICAGO TRUST COMPANIES 


Surplus 


Undivided Book 

Bank Capital Profits Deposits Value Bid Asked 
Central Trust Co....... ae toe clare 2 .......86,000,000 $2,646,853 $54,686,115 146 208 213 
EEN OE! NS ae ne ee es ee .. 1,000,000 452,372 11,111,249 145 146 150 
CCuIRNAN A WURHE WW SSRWEMIS.. wc. es we ce od os 100,000 20,615 1,781,450 120 =210 150 
*Continental & C ommere ial Trust & Savings..... 5,000,000 5,212,073 62,314,960 222 321 324 
te eee ae re 250,000 368,696 5,656,417 247 345 ane 
+First Trust & Savings..... IA ae oe ee 5,000,000 7,252,721 75,477,482 374 487 492 

Fort Dearborn Trust & 5 savings Sree tothax: Bact ob ea 500,000 344,202 2,854,546 169 240 
Franklin Trust & Sav ings “see care rc en re 300,000 269,676 3,185,866 189 205 oy 
Guarantee Trust & Sav IR et hc tote aad cation 200,000 103,776 1,277,397 151 155 160 
eT rr rr re 2,000,000 3,842,243 22,965,417 292 525 550 
ee Se a eo Ce 300,000 154,352 4,608,064 152 225 230 
Illinois Trust & Savings Bank............... .. 5,000,000 10,643,903 104,333,324 313 3887 392 
ee Trust & Savings..... PER Pies Pixs xi cee 200,000 260,357 4,202,604 230 275 290 
ee 400,000 296,827 6,552,969 174 195 205 
a NeCiST 8 NUNN WATERMAN gs. cis a ve we ewes oes 200,000 55,056 1,414,870 127 115 118 
Mercantile Trust & Savings.......... eesces eee 62,949 4,824,556 142 175 200 
Merchants Loan & Trust Co... Nea ne ee 5,000,000 10,160,550 69,687,228 303 385 390 
Michigan Avenue Trust & Savings.............. 200,000 74,016 3,311,884 146 143 150 
Mid-City Trust & Savings.................. bie 500,000 262,879 8,264,014 152 250 255 
Northern Trust & Savings...................... 2,000,000 3,887,614 39,515,057 294 324 330 
Peoples rust @ Savings. ............+..-+-+0% 500,000 446,432 12,123,197 189 278 282 
Pullman Trust & Savings.................. ... 300,000 337,680 4,349,757 213 185 200 
Sheridan Trust & Savings. cog, IEE Se a a 200,000 114,401 5,830,418 157 220 230 
Standard Trust & Savings. CY AMR Pee eee ..... 1,000,000 590,887 10,891,777 159 168 173 
State Bank of Chicago............... at ee 1,500,000 4,646,847 38,535,613 410 475 £485 
Stockmen’ s Trust & nee ne Aa Cee E: 200,000 101,691 1,565,977 151 137 143 
Union Trust Co. * Pe a Sehr .... 1,500,000 2,725,269 33,586,819 236 325 340 
West Side Trust & Sav ings BOR oe wa ks ane eee cto 400,000 235,786 9,479,194 157 300 340 
Woodlawn Trust & Savings..................... 250,000 342,909 4,641,508 197 250 260 


*Stock owned by C ontinental & Commercial National Bank. 
+Stock owned by First National Bank. ie 
Corrected by F. M. Zeiler & Co , 929 Rookery Bldg., Chicago. 
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St. Louis 


Special Correspondence 
Co-operating With Employers 


The New Business Department of the Mis- 
sissippi Valley Trust Company of this city 
recently conceived and put into practice a 
plan of co-operating with several St. Louis 
employers in organizing informal meetings at 
which the business problems and the welfare 
of the employee are discussed. These meet- 
ings generally take place a few minutes after 
the close of the noon luncheon hour and last 
not more than from ten to twenty minutes. 
The head of the house presides and introduces 
an officer of the Mississippi Valley Trust 
Company who makes a short conversational 
talk on earning, spending and saving under 
present financial and business conditions. 

This talk varies with the particular condi- 
tions that apply to each concern, and is never 
stereotyped, but its underlying idea is that a 
day’s work can best be measured in terms of 
lasting satisfaction to the worker, and that 
lasting satisfaction depends more on_ the 
amount of money cleared than on the amount 
earned. It is generally pointed out that a 
small minority of workers can waste a large 
amount of money, thus increasing the prices 
of all articles of luxury and taking the ef- 
forts of many other workers from the lines 
of essential production. 

So far the results of these meetings have 
been excellent. In every case the audience 
have responded readily to the suggestion that 
a frank discussion of their business problems 
is a good thing for them. The spirit of the 
gatherings has been one of appreciative in- 
terest and nearly every one of them has de- 
veloped the fact that some member of the 
force whom everybody knows and likes, is 
a Mississippi Valley savings depositor and 
can testify to the satisfactory results he has 
attained with his account. It is a part of the 
plan to follow up these initial meetings with 
helpful suggestions on saving. 


The new industries bureau of the St. Louis 
Chamber of Commerce is conducting a vigor- 
ous advertising campaign through news- 
papers in various larger cities of the country, 
emphasizing the advantages of the city from 
industrial and shipping standpoints. 

The First National Bank of St. Louis re- 
ports May 4th total resources of $177,263,691; 
deposits, $117,160,587 ; capital, $10,000,000; sur- 
plus and profits, $6,174,967. 


PROPERTY LOCATED 
IN MISSOURI 








belonging to a non-resident decedent 
requires local administration. 


The St. Louis Union Trust Co. is 
authorized to act in any part of the 
State and will gladly co-operate 
with the home administrator in hand- 
ling the Missouri property. 


St. Louis Union Trust Co. 


ST. LOUIS, MO. 
Capital and Surplus $10,000,000.00 
The Oldest Trust Company in Missouri 





























Claude B. Carter Appointed Representative 
for Mississippi Valley Trust Company 
Claude B. Carter has been appointed repre- 

sentative in Arkansas and Oklahoma for the 

Mississippi Valley Trust Company of St. 

Louis. Mr. Carter took up his duties with 

the trust company on May Ist, giving up an 

independent investment banking business in 

Fort Smith, Arkansas. He was formerly con- 

nected with the Arkansas Valley Bank as 

cashier, and with the Fort Smith Bank & 

Trust Company. 

Mr. Carter is a native of Ozark, Ark., and 
a graduate of Hendricks College. His father, 
J. B. Carter, organized the Arkansas Valley 
Bank of Ozark, Ark., which was the first bank 
in Franklin County, Ark. He has been in 
the banking business all of his life and has 
been active in the Arkansas Bankers’ Associa- 
tion for a number of years and lately as a 
member of the Committees on Publication and 
Agriculture. As a representative of the Mis- 
sissippi Valley Trust Company, Mr. Carter 
will travel in Arkansas and Oklahoma, making 
his headquarters at Fort Smith, Ark. 





Edward Campbell Simmons, founder of the 
Simmons Hardware Company and a director 
of the National Bank of Commerce of St. 
Louis, died recently at his home in this city. 
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St. Louis As Industrial Center 


In the course of a recent address before 
the Cotton Manufacturers Association in 
Texas, Mr. John G. Lonsdale, president of 
the National Bank of Commerce, aroused 
enthusiastic response by emphasizing the 
advantages which St. Louis possesses as a 
textile center, especially in connection with 
the manufacture of cotton goods. He said 
in part: 

“St Louis, with twenty-six railroads 
spreading fan-like from its industrial dis- 
trict—with its large and well organized 
financial institutions—with its river that is 
but an elongated seaport harbor—with its 
proximity to the cotton-producing regions— 
St. Louis, thus situated, is destined, first, to 
become a principal assembling and reship- 
ping point for raw cotton. It is now, in fact, 
playing this role to the extent of a million 
and a quarter bales a year, having reached 
this figure by a gradual year-to-year increase 
from less than 500,000 bales in 1910. It is 
but a step—a long step, it is true, but a di- 
rect, natural step—from extensive cotton 
assembling and financing to textile milling. 
And St. Louis will take that step soon 
enough for most of us here to see it. St. 
Louis has the chemical and metal plants, 
the machinery mills, the labor supply, the 
water—everything that is needed for the 
establishment of a great textile industry. 
And, when that industry has found its nat- 
ural home in St. Louis, then truly will the 
Middle West and the Southwest—Texas and 
St. Louis—work hand in hand for their mu- 
tual advantage.” 


St. Louis Brevities 


In view of numerous bank robberies and 
check forging operations in this territory the 
members of the Associated Banks of St. Louis 
have taken steps to enforce more effective 
measures of protection. 

W. H. Wilkes, assistant to the president 
of the National Bank of Commerce, has been 
elected president ef the St. Louis Chapter, 
American Institute of Banking. Other officers 
elected were: C. W. Wright, vice-president; 
H. H. Aehle, secretary and Leo Ryan, treas- 
urer. 


In a report of condition to the Comptroller 
as of May 4th, the National Bank of Com- 
merce of St. Louis shows total resources of 
$101,804,487; loans and discounts, acceptances 
of other banks, $60,910,381; capital, $10,000,- 
000; surplus and profits earned, $4,183,176; 
deposits, $62,940,309. 


Carrying the New 
Spirit of St. Louis to 
Banks and Bankers 


From its favored position in 
the heart of the United States, 
the First National Bank in 
St. Louis is each day carrying 
the new St. Louis spirit of 
quicker, better service to an 
ever-increasing number of 


banks and bankers. 


FIRST NATIONAL BANK 


IN ST.LOUIS 


Capital and Surplus $15,000,000.00 
Total Resources - $170,000,000.00 


St. Louis After South American Trade 

The prospects for developing trade relations 
with South American countries loom up most 
attractively and are engaging the attention of 
business organizations, manufacturers and 
exporters as never before. Before the war 
only 25 per cent. of the South American im- 
ports came from the United States. During 
the war from 60 to 70 per cent. of South 
American imports came from the United 
States whereas exports to this country took 
a tremendous jump. The task now is to hold 
this advantage in the face of renewed Euro- 
pean competition and to knit closer commer- 
cial and financial relations. The St. Louis 
Chamber of Commerce has been particularly 
active in fostering every opportunity in this 
direction. It has succeeded in having estab- 
lished here classes in Spanish and Portuguese. 
Brazil has established here the only Brazilian 
Consulate in the Middle West in recognition 
of these efforts. Another important item is 
that the rail rate from St. Louis to the At- 
lantic seaboard is $1.12% with no special ex- 
port rate, while the export rate by barge to 
New Orleans is 68 cents which is bound to 
stimulate the use of the Mississippi River 
for export business, especially to South 
America. 
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Every Phase of the Banking and Trust Service 


The cordial spirit of accommodation and co-operation which obtains in 
the management of this Bank enables us to offer particularly valuable serv- 
ices to Banks and Trust Companies throughout the United States. Our 
organization covers every phase of Commercial Banking and Fiduciary 


Service. 


National Banks contemplating the establishment of Trust Departments 
are invited to write for our booklets on that subject, or to correspond with 


our Trust Department. 


The National Bank of Commerce 





IN SAINT LOUIS 





Resources over Ninety-five Millions 


VIRGIL M. HARRIS, Trust Officer 





Trust Company Appointed Trustee Under 
Baptist Foundation 


Adaptation of the Community Trust 
plan to religious organizations has_ been 
successfully carried out in the connection 
with the organization of the North Caro- 
lina Baptist Foundation in connection with 
which the Wachovia Bank and Trust Com- 
pany of Winston-Salem has been appointed 
trustee. It was largely through the instru- 
mentality of President F. H. Fries of the 
Wachovia that the Baptists of North Caro- 
lina were favorably impressed with the ad- 
vantage of adopting the Foundation plan 
and the safeguards as well as efficient 
handling of funds through the appointment 
of a trust company as trustee. It is under- 
stood that a number of donations and be- 
quests have already been provided to start 
the Foundation in North Carolina which 
provides for the first time a permanent or- 
ganization for assembling funds as well as 
the appointment of a representative com- 
mittee for distribution to further the cause 
of the Baptist denomination in that State. 

It may be suggested that trust companies 
located in other States will find a ready 
response to proposals for organization of 
similar foundations to further denomina- 





tional work. At the present time most of 
the denominations are without adequate 
machinery either for securing or distribut- 
ing funds. It is obvious that contributions 
and bequests will be encouraged by the as- 
surance such a foundation affords. Mil- 
lions of dollars dedicated and annually con- 
tributed for religious work and for advanc- 
ing the Kingdom of God would be much 
more effectively employed by such syste- 
matic effort, especially with the develop- 
ments of the plans for the Inter-Church 
movement which, while it brings about co- 
operation among various denominations 
gives to each independence in handling their 
own funds. It is suggested that trust com- 
panies interested in adopting this plan in 
their own States communicate with Mr. 
F. H. Fries for description of the same. 





A number of elections and promotions in 
the official staff of the Wachovia Bank and 
Trust Company of Winston-Salem, were re- 
cently announced. Robert M. Hanes, Clarence 
T. Leinbach, and Meade H. Willis have been 
elected vice-presidents. George B. Whitaker 
has been elected treasurer; Vernon R. Patter- 
son, Wilfred P. Rainey and Claude C. Arm- 
field, ass’t treasurers and John I. Singletary, 
assistant auditor. 
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THE OHIO SAVINGS BANK & TRUST CO. 
TOLEDO, OHIO 


We invite correspondence from banks, trust companies and corporations desiring fiduciary or 
financial representation in this city. Prompt and efficient service, based on 
experience and thorough equipment 


Officers 


JoHN CuMMINGS, Chairman of the Board 

GEORGE M. JONES, President 

EpwARpD KIRSCHNER, Vice-President 

FRANK P. KENNISON, Vice-President and Trust Officer 
SEYMOUR Horr, Secretary 

ERNEST W. Davis, Treasurer 

CHARLES A. FRESE, Assistant Treasurer 


Cleveland 
Special Correspondence 


Bankers Tackle the Housing Problem in 
Cleveland 


Banking and trust company interests are 
co-operating actively with business men, real 
estate and other interests to help solve the 
housing situation in Cleveland. Mr. F. H. 
Goff, president of the Cleveland business men, 
bankers and real estate interests, including 
representation from the Cleveland Real Es- 
tate Board and Builders’ Exchange. It is 
probable that this committee will combine 
forces with the movement started some time 
ago by the Cleveland Chamber of Commerce 
which organized the Cleveland Housing Com- 
pany, which was started for the purpose of 
bringing together employers in securing homes 
for employees. 

Meanwhile the leading trust-companies of 
Cleveland are making special provisions to 
help finance home building. The Trust and 
Savings Association adopted recently the 
recommendation of a special committee that 
all mortgage loans be amortized at a minimum 
rate of 1 per cent. each quarter, exclusive of 
interest. In order to increase their resources 
for loaning money for house construction a 
number of trust companies, including the 
Guardian Savings and Trust Company, the 
Cleveland Trust Company and others have 
sent out letters calling upon borrowers to 
reduce their loans on the amortization prin- 
ciple, applying both to outstanding loans and 
new borrowings. 


Guardian Trust Merges With Another Bank 


The Guardian Savings and Trust Company 
of Cleveland have concluded another merger, 
this time with the Spira Bank and Trust Com- 
pany, which involves the transfer of more 
than $1,000,000 in savings and $250,000 in 


FRANK J. KLAUSER, Asst. Secret. and Asst. Trust Officer 
JouN P. MONAGHAN, Assistant Treasurer 

J. H. LOCHBIHLER, Assistant Treasurer 

E. F. GLEASON, Manager Credit Department 

R. J. TAPPEN, Manager Safe Deposit Department 

C. E. CHRISTEN, Manager Foreign Department 





commercial accounts. One year ago the Guar- 
dian absorbed the Cleveland National Bank. 
Early this year it absorbed the Rocky River 
Savings & Banking Company, which is now 
operated as a branch. Shortly after the Guar- 
dian acquired the site for its Euclid Avenue 
office to be opened later in the year. The 
merger with the Spira Bank and Trust Com- 
pany is therefore along the lines of following 
out a policy of greater expansion. Henry 
Spira, the founder of the newly acquired bank 
will retain his position as chairman of the 
advisory board of the Spira office; Philip 
Spira will continue as managing executive and 
Sigmund Spira will retain charge of the sav- 
ings and commercial departments. 


Cleveland Breveties 

The Citizens Savings and Trust Company 
reports total deposits of $61,795,000 of which 
$45,324,000 consist of savings and trust de- 
posits. Capital is $4,000,000 with surplus and 
profits of $5,426,275. 

The Cleveland Trust Company is adding 
two stories to its annex building, adjoining its 
main building on the Ninth street side. 

The Newark Trust Company of Newark, 
Ohio, rounds out its seventeenth year with 
resources of $3,125,000 and deposits of $2,- 
686,000. 

The Ohio Savings and Trust Company of 
Akron, Ohio, has taken possession of its hand- 
some new bank building. 

The Lewis Bank and Trust Company has 
been incorporated at Upper Sandusky, Ohio, 
with capital of $150,000. 


The bond department of the Detroit Trust 
Company of Detroit, Mich., announces an at- 
tractive investment offering of $10,000,000 De- 
troit Edison Company 6 per cent. first and 
refunding mortgage gold bonds, series B, 
due July 1, 1940 at price of 89 and interest 
yielding better than 7 per cent., exempt from 
State, county and local tax in Michigan. 
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DEPARTMENT - 
































The Denison Bank and Trust Company 


CoMMERCIAL BANKING © SAVINGS BANKING = TRUST DEPARTMENT 
Bonp DEPARTMENT 


- ForEIGN EXCHANGE - REAL EsTATE 


SraTE GUARANTY FuNp BANK - STATE COUNTY 
ANbD City Deposirory = MEMBER FEDERAL RESERVE SYSTEM 
J. B. McDcuGALt, Chairman of Board 
Tom Ropcers, President ‘ 

O. R. NICHOLSON, Vice-President 
CLARENCE Scott, Vice-President 

R. T. Artuur, Vice-President | 

W. B. MunNSON, JR., Vice-President 


Capital, Surplus and Profits $250,000.00 
DENISON, TEXAS 


T. A. Murpuy, Vice-President 

j. C. LOVELACE, Cashier 

J. H. Lucas, Assistant Cashier 

M. A. REGENSBERGER, Asst. Cashier 
HENRY ETTER, Asst. Cashier 


Resources over Three Millions 





Los Angeles 
Special Correspondence 


Standardization of Trust Company 
Administrative Systems 


A special committee appointed at the last 
annual meeting of the Trust Company Sec- 
tion of the California Bankers’ Association, 
at the suggestion of Chairman L. H. Rose- 
berry, to study improved systems of adminis- 
tration and business forms, will report at the 
forthcoming convention. The committee has 
made exhaustive surveys of different systems 
of office administration and will doubtless 
make suggestions of practical value. It may 
be recalled that this work is in line with the 
progressive policy of the trust companies of 
California which have followed out standard- 
ized methods in regard to fees for trust serv- 
ice, standardized trust forms, etc. In ex- 
plaining the purpose of the committee on 
standardization of office administration Mr. 
Roseberry said: 

“It would be profitable for us to under- 
take to standardize administrative systems 
and forms. There can be, and probably is, 
a great wastage of time, effort and money 
in our various institutions through lack of 
proper internal organization and methods of 
business management. A trust company is 
essentially, if not wholly, a business or- 
ganization. Its only product for sale is 
service. We cannot either deliver a perfect 
product or economize in its production unless 
we simplify the instruments of production. We 
should undertake this coming year, an intelli- 
gent survey of the proper organization and 
departmentalization of trust company activi- 
ties. There should be no overlapping of func- 
tions with resultant loss of energy, time and 
efficiency. The installation of proper book- 
keeping methods, card index systems, reports, 
segregation of duties and fixing of responsi- 
bilities should be undertaken. A profitable and 





helpful field for the administrative officers of 
trust companies lies in this direction. One 
of the most common and ever present prob- 
lems in a modern trust company is this one 
of internal organization and systematization. 
I believe that a committee on this subject 
could be well employed for the coming year.” 


‘*Get-Together’’ and Welfare Activities at 
Guaranty Trust 

To further cement and co-ordinate social 
as well as welfare and educational activities 
the employees of the Guaranty Trust and Sav- 
ings Bank of Los Angeles have organized the 
Guaranty Bank Club. Indicative of the splen- 
did work being done in this direction at the 
Guaranty is the scope of the various commit- 
tees. The Welfare Committee has for its motto 
“perfect harmony and efficiency within our in- 
stitution” and takes in matters of health, life 
and accident insurance, fostered by the man- 
agement. Then there is a Finance and Thrift 
Committee which assists employees to make 
the best use of their surplus earnings. The 
Educational Committee places at their disposal 
every facility for study and includes regular 
questionnaires covering every variety of bank- 
ing and trust company subject, developed by 
Mr. W. R. Morehouse. The Guaranty Club 
also publishes an official organ which contains 
instructive and snappy matter. There is also 
a restaurant conducted on a co-operative basis 
which is exceptionally successful. Entertai+- 
ments and athletics are also under the super- 
vision of special committees. 


Los Angeles Brevities 

Henry M. Robinson, the newly elected presi 
dent of the First National Bank and of the 
allied Los Angeles Trust and Savings Bank, 
has taken up his duties. The growth of the 
Los Angeles Trust and Savings Bank has been 
such as to necessitate the company taking over 
for its use also the fourth and fifth floors of 
the bank building. 
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New Orleans 


Special Correspondence 


Authority to Invest in Foreign Securities 


Banks and especially trust companies of 
this city which have expanded their invest- 
ment facilities so as to provide for sale of 
foreign bonds and securities are faced with 
the necessity of disposing of such holdings 
unless the Louisiana banking law is amended. 
The Bank Examiner has notified banks and 
trust companies that he finds no provision in 
the banking laws ot the State which author- 
izes a State bank or trust company to invest 
its funds in foreign bonds and securities, in- 
cluding foreign Government bonds, of which 
public offering has been made by a number 
of official trust companies and banks. Like- 
wise the Examiner cautions against the ex- 
change of various stocks for Liberty bonds 
or War Savings stamps without first execut- 
ing in tavor of the State a bond for $15,000 
under which they will be responsible for any 
misrepresentation. 


A strong effort is being made to secure 
amendatory legislation inasmuch as the ad- 
vantage of creating a market and demand for 
foreign securities is recognized, especially in 
developing foreign trade relations. 


In a recent address before the New Orleans 
Association of Commerce Mr. R. S. Hecht, 
president of the Hibernia Bank and Trust 
Company emphasized the need of revising 
Louisiana tax laws so as to attract instead of 
repelling outside capital to invest in building 
up enterprises in this State. 





Hibernia Securities Company, Inc. 


The Hibernia Securities Company, Inc., re- 
cently organized by the stockholders of the 
Hibernia Bank & Trust Company of New 
Orleans, has established a New York office, at 
44 Pine street, with Harold S. Schultz in 
charge. The company has also arranged for 
the installation of a private wire between New 
York and New Orleans. 


Mr. Schultz for several years was a prac- 
ticing attorney in New York and later was 
connected with the private banking house of 
Swartout and Appenzellar. Since returning 
from war he was connected with the National 
Bank of Commerce in New York City. The 
Hibernia Securities Company was organized 
only a few months ago, and began business 
on January 20, 1920. It already has handled 
considerable substantial business, and the 
opening of its New York office is but further 
significant evidence of its progress. 





Business Building Booklets for 
Banks and Trust Companies 


They’re Different and 
Get Results 


Write for Samples and Prices 


C. M. DAVENPORT 


3705 Fourth Avenue _ Los Angeles, Cal. 








Pittsburg Trust Company Growth 

The vigorous and efficient policies which 
have characterized the administration of the 
Pittsburg Trust Company under the ad- 
ministration of President Louis H. Gethoefer 
account for the steady and uninterrupted pace 
at which this company has been building up 
new business during the past few years. The 
latest financial statement, as of May 4th, indi- 
cates the permanent character of such growth, 
especially in view of the somewhat general 
falling off in deposits shown in banking sum- 
maries generally of late. Resources of the 
Pittsburg Trust Company now stand at the 
total of $22,671,982, including cash on hand 
and in banks of $2,877,246; investment securi- 
ties, $8,452,430; loans, $9,589,920. Deposits 
aggregate $14,639,818, with capital of $2,000,- 
000; surplus $1,000,000 and undivided profits 
of $1,049,889. The trust department has 
shown especially marked activity with estates 
and voluntary trusts valued at $8,658,106 and 
corporate trusts of nearly $36,000,000. 





Continued Growth of Union Trust Co., of 
Baltimore 


However general financial and banking con- 
ditions may fluctuate the successive state- 
ments of the Union Trust Company of Balti- 
more continue to reveal steady growth. Dur- 
ing the short period, for example, between 
April 1st and May 4th deposits exhibited a 
gain of nearly $200,000. The advance of this 
trust company may be best indicated by the 
fact that its deposits in 1914, before the war, 
were less than one million, whereas the May 
4, 1920 report shows deposits of $8,318,787 
with resources of $9,615,665. The capital is 
$500,000; surplus $300,000 and undivided 
profits $144,442. 
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Baltimore 
Special Correspondence 
Baltimore Financial and Industrial Growth 


The Industrial Bureau of the Baltimore 
Board of Trade continues to report estab- 
lishment of a large number of new manu- 
facturing plants in this city and vicinity, 
the February extensions and new enterprises 
calling for investment of $1,200,000. The 
value of Baltimore’s manufacturing output 
last year was $860,000,000, an increase of 
$248,000,000 over 1918. Fifty-one new in- 
dustries located here and 88 big expansions 
calling for a total outlay of over $53,000,000. 
Bank clearings for February still registered 
II per cent. over the same month last year. 
Building permits for February showed gain 
of 30 per cent. while foreign trade during 
January for this port increased 17 per cent. 
over the same month last year. 





Equalization of Tax on Trust Companies 


The Maryland legislature has passed a bill 
which equalizes the tax on Baltimore trust 
companies. The former law fixed the rate at 
1 per cent. on the capital of banks and trust 
companies operating outside of Baltimore in 
Maryland. In this city the trust companies 
have been subject to the full municipal tax 
rate which amounted to $3 on the $100. The 
new law renders the 1 per cent. tax rate opera- 
tive in the case of Baltimore trust companies. 





Prosperous Condition of Maryland Banks 
and Trust Companies 

The last annual report of the Maryland 
Bank Commissioner shows an increase in de- 
posits of State banks and trust companies dur- 
ing the past year of $55,000,000, which is the 
largest record. of increase in the history of 
the Maryland State banks and trust com- 
panies, averaging more than $1,000,000 gain a 
week. Total resources amount to $398,000,- 
000, an increase of $65,000,000 over the pre- 
vious year. 





Baltimore Brevities 


Edwin Warfield, former Governor of Mary- 
land and for many years president of the 
Fidelity Trust Company and president of the 
Fidelity and Deposit Company of Maryland, 
passed away recently at his home in this city 
at the age of 71 years. 

The Title Guarantee & Trust Company 
of Baltimore proposes to take on trust pow- 
ers through an amendment to its charter. 
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Pittsburgh 


Special Correspondence 
Expansion of Trust Company Service 


Pittsburgh trust companies are reaping the 
reward of progressive policies and up-to-date 
extension of service. Their financial state- 
ments show constant growth in volume of 
business in all departments, especially in con- 
nection with fiduciary and savings operations. 
Deposits have continued to increase the total 
amounting to $214,980,000 on the date of the 
last official return as compared with $210,034,- 
000 at the beginning of the year. Combined 
capital is $22,060,000 with surplus and profits 
of $62,314,830. 

The Union Trust Company reports depos- 
its of $80,829,000, capital of $1,500,000, sur- 
plus and undivided profits of $35,963,596. The 
Fidelity Title & Trust Company reports de- 
posits of $14,115,000, capital $2,000,000, sur- 
plus and profits of $4,486,892. The Pitts- 
burg Trust Company reports deposits of $14,- 
225,000, capital $2,000,000, surplus and undi- 
vided profits of $2,090,733. The Peoples Sav- 
ings and Trust Company has deposits of 
$11,621,000, capital $3,000,000, surplus and 
undivided profits $6,291,464. The Common- 
wealth Trust Company shows deposits of 
$8,753,000, capital $1,500,000, surplus and 
profits of $1,481,000. 





Annual Social cf the ‘‘People’s Group’’ 


One of the most delightful occasions in 
Pittsburgh recently was the fourth annual 
dinner and social given in behalf of the sev- 
eral hundred employees of the People’s Sav- 
ings & Trust Company and the allied Peoples 
National Bank. The event took place in the 
spacious ball room of the William Penn Hotel 
and was attended by officers as well as staff 
members. President A. C. Robinson of the 
People’s Savings & Trust Company made a 
short talk during the dinner. 

The growth of the People’s Saving & Trust 
Company has necessitated expanding office 
quarters and a mezzanine is being constructed 
in the main office which will conform in style 
and finish to, the prevailing arrangement. 

The Fidelity Title and Trust Company of 
Pittsburgh is distributing an effective booklet 
bearing the title “The Functions of a Trust 
Company.” 





Andrew W. Mellon, president of the Mel- 
lon National Bank of Pittsburgh has been 
elected a director of the Pennsylvania rail- 
road succeeding his late friend and business 
associate, Henry Clay Frick. 
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ConTINENTAL GUARANTY CoRPORATION 
BANKERS 


Capital, Surplus and Undivided Profits 


A PC ee eee et $3,398,740.89 








A bank which has bought over $650,000 of our securities in the last 314 years 
makes this comment: 


“Receipt is acknowledged of data showing collection record on paper 
pledged as security to your Gold Notes. 


In my judgment your experience, if understood by the majority of 
bankers, would entirely eliminate whatever prejudice may remain with 
reference to the desirability of paper secured by liens on automobiles, 
when properly safeguarded by a system such as you pursue. 


Denominations: $1,000 to $10,000 


(Signed )——-—_—-— Vice-President.” 


Maturities: 3 to 12 months 


Discount Rates on request 








248 MADISON AVENUE, NEW YORK 


MONTREAL CHICAGO 


The Fifth-Third National Bank of 
Cincinnati 


The consolidation of the interests of the 
Fifth-Third National Bank of Cincinnati and 
the Union Savings Bank and Trust Company 
has not only resulted in marked growth of 
business but in greatly enhanced facilities for 
patrons for both institutions which are headed 
by President Charles A. Hinsch. The com- 
bined capital, surplus and undivided profits of 
the National bank and trust company amount 
to $9,322,027; deposits $57,396,961 and _ re- 
sources $74,890,527. 


Miscellaneous 


The Des Moines National Bank of Des 
Moines, Iowa, reports under date of May 4th 
aggregate resources of $24,350,000, with de- 
posits of $15,425,000; capital $1,000,000, sur- 
plus and undivided profits of $391,150. 

William A. Boyd has resigned as treasurer 
of the First Trust and Deposit Company of 
Syracuse to become vice-president of the First 
National Bank of Ithaca, N. Y. 

D. Lewis Rutter, president of the Spo- 
kane & Eastern Trust Company, has been 
elected president of the Spokane Clearing 
House. 


SAN FRANCISCO 


LONDON, ENGLAND 





Broad Range of Financial and Fiduciary 
Service 


An ideal service is afforded by the joint 
arrangement under which the Old National 
Bank and the Union Trust Company of Spo- 
kane operate together under one roof. The 
capital stock of the trust company is owned 
by the shareholders of the Old National Bank 
while directors of both institutions are the 
same. The Old National Bank reports total 
resources of $21,811,266, with deposits of 
$18,795,000; capital $1,200,000; surplus and 
profits of $390,602. The Union Trust Com- 
pany, which confines its operations to trust, 
investment and mortgage loan business has a 
total trust responsibility of $20,311,659. D. W. 
Twohy is chairman of the boards of both 
institutions. W. D. Vincent is president of 
the National bank and W. J. Kommers, presi- 
dent of the Union Trust Company. 


The Midland National Bank of Minne- 
apolis, Minn., reports total resources of $25,- 
989,000 with deposits of $17,586,000, capital of 
$1,000,000, surplus and undivided profits of 
$563,000. The Midland National has recently 
established a complete trust service. 


